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A Corporation which has stood 
the test of time! 144 years of 
successful business operation! 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 
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Some of the Road-making Machinery of the Wm. P. McDonald 






HE photographs here 

shown are of work by the 
Wm. P. McDonald Construc- 
tion Company, which stands 
high on the list of successful 
road-making and paving con- 
tractors. Only a faint idea of 
the scope of their work can be 
given in this space. One is as 
apt to see their crews making 
roads and laying pavements 
in Florida as in New York. 


BEFORE and AFTER 


Construction Company at Schenectady, New York 


The Erie Canal at Schenectady transformed into the Erie Boulevard 

















Getting ready to lay asphalt pavement on Hi 


Avenue, Queens, New York 


Ilside 


T is gratifying that this or- 

ganization should so often 
cover its project with Con- 
tract Bonds and other forms 
of Insurance issued by the 
Independence Companies. It 
is significant too, because more 
and more, large industries in 
many other lines are turning to 
these companies for “‘INDE- 
PENDENCE COMPLETE 
PROTECTION.” 
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THE INDEPENDENCE COMPANIES 


Home Office —PHILADELPHIA 


Casualty Insurance » Surety Bonds - Fire Insurance 


These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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by GEORGE D. MARKHAM 


W. H. MARKHAM & CO. 
INSURANCE 
ST. LOUIS, MISSOURI 


HE “quality” of an insurance corporation is usually 
rated by cash and securities, in terms of capital and 
surplus. All insurance companies have this “quality” in 
greater or lesser degree. But the inestimably valuable 
attributes of a fire insurance company are represented by the 
character and traditions of its management and fieldmen. r 


There are three of these attributes of administration which, 
as I see it, are paramount: 





First: The willingness and inherent desire to be fair and 
not technical in the treatment of policyholders. 


Second: A comprehensive viéw of the responsibilities of 
the corporation to the public in return for the franchise it 
enjoys, and continuing effort to meet the needs of the insur- 
ing public with a broad conception of those needs, and a 
desire to adjust itself in a practical way to the constantly 
changing conditions and demands of the business world. 


Third: Full appreciation and understanding of the prob- 
lems of the local agent, and a definite leadership in opposing 
the elements which tend to destroy the initiative of agents 
and penalize their ability. 


The American Central Insurance Company through its 
management, has demonstrated in a marked degree its belief 
in and adherence to those principles. It is therefore a splen- 
did agency company and will continue to grow in the esteem 
of its representatives. 





AMERICAN CENTRAL INSURANCE CO. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice President HAROLD M. HESS,"Secretary 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 









“WE STAND UPON THE MERIT OF OUR YEARS.” 
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the perils of transportation. 


destination. 


be guarded in transit. 


Home Insurance Company of New York. 
tion address The Marine Department of The Home Insurance 
Company, 59 Maiden Lane, New York City. 


Insure Shipments 


Shipments made by freight, express or truck are subject to all 
Wrecks, collisions, fire, or in the 
case of waterborne shipments, sinking or stranding are some of | 
the causes which prevent your shipments from reaching their 


Trip Transit Insurance safeguards the financial value of such 


shipments during their travels. Surely valuable shipments should 


There are shippers of goods near you who will be interested 


in this safer way as provided in a Trip Transit policy in The 


For further informa- 
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Che HOME comrany 


NEW YORK 


Charles L Tyner President 


ORGANIZED 1853 








Profits and Commissions-Rain 
Riot and Civil Commotion-Rents 
Tourists Baqgage Explosion 
Earthquake-Registered Mail 
Rental Values — Parcel Post 
Water Damage Hail 
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CASH CAPITAL $18,000,000 
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Capital from Losses 


WGI. 


S. 
BEBEELeA 


A solid business reputation is built up not upon any 
one spectacular transaction, but by many contacts 
with many people. “Satisfied customers’ are the 
basis of success in every business. 
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In our business there is one point of contact that 
should be capitalized when we are settling a loss. 
A rare happening and of great moment, fire is a 
tragic event in the average person's life. Fair and 
courteous treatment leaves its impress not only upon 


the assured, but upon a goodly number of sympa- 
thetic friends. 





The American Eagle is well known for its ability 


and willingness to settle and pay every honest claim 
quickly. 





AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK,N.Y. 
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ERNEST STURM, CHairnman of tHe Boarn 


PAUL L.HAID, Presivent 
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CASH CAPITAL - ONE MILLION DOLLARS 





NEW YORK SAN FRANCISCO CHICAGO 
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OF ACHIEVEMENT 


1846-1926 


Boston’s development would have been considerably more cautious without the 
assurance of insurance. The American, —— furnishing a liberal portion of 
this security, is a partner in its achievements 


BOSTON 


Boston, the hub of New England, was settled in 1630 by Puritan Colonists 
under Governor John Winthrop. The main streets radiating like the spokes of a 
wheel are said to have been started by the cow paths worn by the early settlers’ 
cattle going to and from their outlying pastures. Boston is the center of New 
England commercially, industrially and financially, and with a metropolitan popula- 
tion of 1,808,845 it is the fourth largest metropolitan district in the United States. 

The importance of metropolitan. Boston as a manufacturing center is indicated 
by its annual production of a billion and a quarter dollars worth of widely diversi- 
fied products. The 5,000 factories within its limits annually pay 250 million 
dollars in wages to industrial workers. 

Second only to New York in volume of imports, the port of Boston has also a 
large coastwise business and serves the vast system of factories scattered over 
New England. The total annual traffic of more than fifteen million tons is valued 
at over 850 million dollars. 

Boston was one of the earliest commercial centers of the New World and 
today the eight millions of people living in New England use Boston as their trad- 
ing center. Some of the finest and largest department stores in the Country, as 
well as specialty stores of national reputation are to be found in Boston. 

Traditionally, Boston is of interest to every school child and patriotic adult in 
America. A Boston vessel, “The Columbia” under Captain Robert Gray, was the 

first American ship to circumnavigate the globe; and prior to the Civil War, the 
| exportation of ice to Jamaica, Cuba, Rio de Janiero, and even Calcutta, enabled 
Boston to control the American trade to India against other American competition. 
| As a seat of culture and training, few cities in the world are its equal. Famous 
technical and fine arts institutions are located here. Massachusetts Institute of 
Technology, Harvard University, the Boston Symphony Orchestra, the New Eng- 
F land Conservatory of Music and the Boston Museum of Fine Arts are at the fore- 
front in their respective fields. 

In 1846, Boston had a population of about 100,000 and its progress in the last 
eighty years justifies its claim to being “An old city with new opportunities.” 
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Make them competition-proof ! | 


ERE’S a fact that must be faced 

sooner or later: Every unsprin- 
klered risk will eventually be written by 
the agent or broker who offers to have 
sprinkler equipment financed out of sav- 
ings in premiums. 





Tell him, moreover, that you can 
bring him the services of the company 
with the longest experience in financing 
and installing sprinkler equipment. 
That is Grinnell Company. | 


Grinnell will assume absolute respon- 
sibility for the entire undertaking. Its 
financial prestige is unchallenged. And 
Grinnell Sprinkler Systems are known 
the world over for their unrivalled efh- 

eee ti ciency and dependability. ‘There is no 
guard expirations against competition. ' 
Hi! stronger guarantee of absolute satisfac- 
Be the first to make the offer. Tell 


every owner of unsprinklered property 
that he can probably have sprinkler 
equipment installed without his put- 
ting up a cent. Show him how the 
whole cost can be taken care of in five or 


There’s only one way to shut the door 
against this competition. That is the 
proposition that live agents are using 
to keep their lines permanent and safe. 


tion than having Grinnell Company 
handle sprinkler installations. 


And by definitely proving your will- 
ingness to serve your client unselfishly, 
you will clear the way to make up 





your reductions in fire premiums on 
other lines. No one but you will be in 
so strong a position to sell Liability, 
Use and Occupancy and allied lines. 


six years by annual payments represent- 
ing the difference between his present 
premiums and the sprinklered rate. 








[ ; 
Important Facts for Agents to consider 


1. Grinnell Company is not 
| affiliated in any way, with 
| any insurance office. Local 


Cut this out and mail at once 


fi i ae ~ 








all principal cities. 


3. The reputation of The “The Local Agent and Automatic Sprinklers” 



































agents may, therefore, freely 
come to us with any case 
and be sure that our co- 
operation will help them 
hold their lines intact. 


2. Grinnell service in engi- 
neering and installation is 
national, so that localagents 
get close personal contact 


| with our representatives in 





Grinnell System is unques- 


tioned. Local agents may, | 


therefore, urge sprinkler in- 
stallation in the knowledge 


that performancewillmatch | 


their promises. 


4. Grinnell handles the | 


whole undertaking—financ- 


ing, estimating, engineering 


and installation. 









A complete, authoritative booklet sent free on request. 


Grinnell Co., Inc., 251 W. Exchange St., Providence, R. I. 


GRINNELL 


AUTOMATIC SPRINKLER SYSTEM 
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HIGH COURT UPHOLDS 
RATE REDUCTION ORDER | 


Missouri Supreme Court Holds 
Against Fire Companies in 
Reversal 





HOLDS PROFITS EXCESSIVE 





Drastic Decision, Overruling Companies 
in All Respect, Will Be 
Appealed 





ST. LOUIS, May 26.—A motion for re- 
hearing of Missouri fiire insurance rate 
ease will be filed in the Missouri supreme 
court this week by counsel for the com- 
panies. This was decided at conference 
held in St. Louis by the companies’ at- 
torneys. 


CITY, MO., May 26.—The 
of the insurance companies 
operating in Missouri, following the de- 
cision of the supreme court of Missouri, 


KANSAS 


exact status 


which has upheld the insurance rate cut 
ordered by Ben C. Hyde, insurance 
commissioner of the state in 1922, de- 
pends on what further action the com- 
panies decide upon. It is generally sup- 
posed here, that the 160 companies in- 
volved will file a motion for a rehear- 
ing before the Missouri Supreme court. 
If “this is refused, the companies will in 
all probability seek to appeal the case to 
the Supreme Court of the United States, 
and in that event it will be some time 
before the litigation is settled. Under 
the decision, the companies would have 
to refund about $7,000,000 to Missouri 
policyholders. 


Case Long in Court 


_ The suit was started on Nov. 10, 1922, 
following the issuing of an order by the 
insurance commissioner, Ben C. Hyde, 
making a 10 percent reduction in the in- 
surance rates on fire, hail, lightning and 
wind insurance. The reduction was or- 
dered on the grounds that the insur- 
ance companies, during the period from 
1917 to 1921 had made unreasonable 
profits. Thereupon 160 stock fire com- 
panies brought suit in the circuit court 
of Cole county, to review the findings of 
the commissioner, and to set aside his 
order of reduction. The matter was re- 
ferred to John I. Williamson as referee, 
and after hearing testimony all over 
the country, Judge Williamson made a 
report upholding the companies in prac- 
tically all respects. He found that the 
companies had sustained an underwrit- 
ing loss during the five-year period. The 
opinion of Judge Williamson was 
adopted by the circuit court of Cole 
county. he commissioner of insurance 
then appealed to Bee supreme court of 
Missouri, and th opinion rendered by 
them May 21, was an order to reverse 
ne opinion of the circuit court of Cole 

unty, and dismiss the proceedings of 
the companies, le: iving Hyde's order to 
Stand. Of the seven supreme judges, 
four concurred in the decision, two dis- 
sented, and one, Judge —— was 
Present. Judge Otto had been attorney 
general at the time the order was made, 
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CRITICISM IS STINGING | 


| RAPS EXCESS COMMISSIONS 
Missouri Supreme Court Complains of 


Company Practice as Seen in 


St. Louis 
KANSAS CITY, MO., May 26.—In 
the decision of the Missouri supreme 


court reversing the fire companies in 
the rate reduction case, handed down 
last week, Justice White handled the 
insurance brokers and agents of St. Louis 
very roughly, charging that they had 
been paid $2,496,715 in excess commis- 
sions On insurance premiums collected 
by them. He charged that there is not 
an excuse for this. 


Raps Excess Commissions 


On this point the opinion read: 

“In the city of St. Louis commissions 
were paid to agents much higher than 
in any other part of the state. These 
excess commissions amounted during 
the test period to $2,496,718. The plain- 
tiffs explained that by saying that in 
larger cities, called excepted cities, such 
as St. Louis, brokers controlled the 
placing of a large portion of the insur- 
ance written and they charged the in- 
surance agents a commission for placing 
the business with them. Thus the peo- 
ple in the rest of the state must pay a 
higher rate for their insurance in order 


that the insurance agents in St. Louis 
may receive a higher commission and 
pay the brokers a rake-off.’ 


Objects to Practice 


The opinion then added this stinging 
comment: 

“No excuse or justification for so 
charging it and thus affecting the rates 
is presented anywhere. 

“The people of the state of Missouri 
should not be required to pay a higher 
rate for their insurance in order that 
agents in St. Louis may have an easy 
time and divide their commissions with 
brokers. People would insure their 
property just the same as they do in 
that city, even if the agents did not get 
their business from the brokers nor com- 
pete with each other for the favors of 
brokers.” 








and had acted as attorney for Commis- 
sioner Hyde at that time. 
Is Sweeping Decision 


The decision, which is very sweeping 
in its terms, completely reverses Judge 
Vesthues of the Cole County circuit 
court and Referee Williamson. Affirma- 
tion of 


Hyde’s rate reduction order by 
the supreme court in effect places the 
stamp of approval on the fight waged 


by Superintende nt Hyde-ior reduced in- 
surance rates which was started s¢ 


ON al- 
ter he took charge of the insurance de- 
partment. He was appointed by his 
brother, Former Governor Arthur M. 
Hyde. 

The opinion of Justice White dis- 
missed the injunction suit filed by the 


comp unies which had restrained the com- 
panies from putting the order into effect. 
This injunction was finally granted 
when Judge Westhues sustained the 
findings of Referee Williamson. 

Judge White in his opinion held that 
the net profits of the insurance com- 





PLANS FOR NEW BODY 


OUTLOOK IS NOW FAVORABLE 


Committee on Organizing Association | 


for the Eastern Territory Will Count 
Up the Returns 


NEW YORK, May 26.—When the 
committee of 15, which has been hard 
at work for some time endeavoring to 
complete the organization of the pro- 
posed Eastern Underwriters Associa- 
tion, meets tomorrow a check up will 
be made of companies that have pledged 
allegiance to the new movement. Con- 
fidence is expressed that the required 
90 percent of premiums in the territory 
will be secured. Should the support of 
the Globe & Rugers be secured and of 
this little doubt is now felt, the 90 per- 
cent figure will be considerably 
ceeded. Within the next few days 
active canvass for signatures to 
agreement will be undertaken. 
general — tanding is that the 
body will 1 
paratively 


an 


The 
new 


ae time. 


Some Want Contingent Plan 


It may be that contingent c 
sions will be allowed in the excepted 
cities, a considerable element among the 
company heads favoring such form of 
compensation. As originally drafted the 
agreement provided for contingents in 
certain centers, but the proposition was 
discarded at the eleventh hour because 
of the strong opposition encountered 
from certain offices. There is some 
complaint over the commissions pro- 
posed on business in congested centers. 
The feeling is still strong that these 
should be reduced. While local agents 
have not yet been formally heard, full 
opportunity will be given them to ex- 
press their views later. 

The justice of taking the producers 
into full confidence is appreciated by 
the executives. Thus far a plan has not 
yet been mapped out for meeting the 
local men, and this will have to be d- 
vised. Obviously it would be impossible 
to talk to them en masse nor does it 
seem advisable, as has been proposed, 
for a committee of managers to visit 
each of the prominent centers through 
the berestory. That the agents are con- 
siderable stirred up over the whole pro- 
ies is attested by the numerous let- 
ters received from the field, asking wh: 
action the local boards can take with 
respect to brokerages and the like; ques- 
tions that are contingent upon the final 
form of agreement adopt ed for the ter- 
ritorial governing organization. 











panies during the five-year period undet 
examination had been $8,681,964, ic] 
he declared were “unreasonable” and 


(CONTINUED ON PAGE 24) 


N. Y. AGENTS’ MEETING 


A special insert covering the 
proceedings of the annual conven- 
|| tion of the New York Association 
of Insurance Agents at Syracuse 
this week is bound in as a part of 
this issue, following the editorial 
page. 
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DECLARE NEW YORK IS 
TRYING TO RUN STATES 


Commissioner Wells cf Minnesota 
invokes Retaliatory Law Against 
Manhattan Offices 


INVESTMENT LAW IS UP 





Other Supervising Officials State Too 
Much Dictation Is Coming from 
the Empire Commonwealth 





light 
com- 


come to 
insurance 


There have recently 


some clashes between 
missioners of western states and Super- 
intendent Beha of New York. The 


feeling continues to grow in many 


| quarters throughout the west and south 


that the New York department is as- 
suming too much authority and is en- 


| deavoring to dictate to companies how 
x. | they shall do their business the country 

ymmis- | , 

| over. 


The latest clash comes from Superin- 
tendent George W. Wells of Minnesota, 
who sent a letter to the New York fire 
companies stating that they 
with the investment laws 
or their licenses will not 
This came like a 
sky as the com- 
the fact that 
not in accord 
Minnesota de- 


insurance 
must comply 
of Minnesota, 
be renewed June 1. 
out of a clear 
had no inkling of 
their investments were 

with the wishes of the 

partment. 


panies 


Minnesota Laws More Circumscribed 


It seems that the Minnesota require- 
ments as to fire insurance investments 
are more circumscribed than those per- 
mitted under the New York laws. For 
instance, industrial stocks are not al- 
The general practice has been, 


however, so far as investments are con- 


‘cerned, for states to be liberal and if 
investments are within the statutes of 
the state in which the company is domi- 


ciled, and for which it is responsible, no 
objection has been made unless there is 


some very vital difference. The New 
York companies haye always’ kept 
within the New York laws so far as 
investments were concerned and this 
eemingly has been agreeable to other 
states. Superintendent Wells, however, 
has made it very clear that he expects 
the companies to get in line at once. 
This would mean considerable embar- 
rassment to the New York companies, 


» of the stocks held would have 


to be sold. This might cause consider- 
able sacrifice In fact, in order to 
( e the investment policy with the 
Minnesota law would mean many 
Action on St. Paul F. & M. 

It is supposed that Superintendent 
Wells’ action was in retaliation for the 
New York department, insisting that the 


St. Paul Fire & Marine directors pass a 


lution to the effect that the company 
would no longer write a multiform pol- 
to which Superintendent Beha ob- 
ected on the ground that it did not 


(CONTINUED ON PAGE 29) 
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PALMETTO’S TAX STAND 


MAY TAKE CASE INTO COURT 


Contends It Owes Tax in Michigan 


Only on Chrysler Business Not 
Taxed in Other States 


LANSING, MICH., May 25—Pos- 
sibility that the tax controversy between 
the Palmetto Fire and the Michigan de- 
partment may be decided by the Mich- 
supreme court was seen here this 
week following the conference between 
Commissioner Hands and James M. 
tf the New York legal firm of 
[Ignatius & Lown, representing 
the Palmetto. Mr. Lown indicated that 
the Palmetto would like to institute a 
“friendly suit” to determine whether Mr. 
Hands is right in his contention that 
the company owes the 3 per cent tax 
on all business transacted in 1925 under 
e Chrysler contract. 


gan 


Lown ot 
Cabell, 
| 


Palmetto’s Position Explained 


The Palmetto questions the validity 
Hands’ stand, claiming that 
owed Michigan only on that 
portion of the Chrysler business on 


which 


ch taxes were not paid in any other 


xes af€ 


state Mr. Lown admitted that the ini- 
tial tender of tax money with the Pal 
metto’s 1925 report was inadequate and 
hat the company probably owes this 
state about two-thirds of the amount 


aimed by the department, 
\s Mr. Lown explained 
pany’s position to Mr. Hands, it is con- 
that, because the company was 
permitted to operate its scheme in 
about 14 and was forced, in or- 
conform to the laws in those 

to arrange for countersigning of 
nsurance certificates by resident agents, 


$11,830. 
the com- 


tended 


States 
der to 


Stdadties 


such business was written under sep- 
arate contracts and should not be in- 
luded as Michigan business. Taxes 
vere paid, it was explained, in those 
states and the company considers a 
demand for payment of the Michigan 
evy on the same business as unjust 


and illegal. 


Referred to Attorney General 


Without arguing the matter with the 
Palmetto’s lawyer, Mr. Hands requested 
that he prepare a brief elucidating the 
company’s contentions. This statement 
will be turned over to the attorney gen- 

I 


eral’s ofthice for close consideration be- 
tore a ruling affirming or disagreeing 
with: Mr. Hands’ position is prepared. 


Should the state’s legal advisors decide 


the commissioner's stand valid, the Pal- 


metto will then take the matter into 
ourt, 1t was stated by Mr. Lown. 
Willingness of the Palmetto to ob- 


tain a definite and final settlement of the 
taxation question is construed by many 
as evidence that the company has an 
eye on renewing the contract with the 
Chrysler company when it expires within 
a tew weeks. A prospect of double tax- 
ation in the future through continuation 
of the present policy of the department 
s undoubtedly viewed with distaste by 


ne company. 


Two Legislatures in Session 


Louisiana and Massachusetts are the 


only states whose legislatures are still 
n session, and it is anticipated that the 
latter will adjourn May 28. One of the 
measures before the Louisiana legisla- 
ture would compel are owners of motor 
vehicles for hire to carry liability insur- 
ance, such as is required in New York 
and many other states throughout the 
country. 





Moses Has New Company 


A charter has been granted the Jack- 
Fire of Sumter, S. C., with an_ initial 
capital stock of $100,000. It proposes 
writing fire and marine insurance and 
the allied lines. Perry Moses, president 
of the corporation, is vice-president of 
the Palmetto Fire and also of the Fidel- 
ity Fire of Sumter. - 





FLIRT WITH CORONER 
DANGER IN BROODER LAMPS 


State Fire Marshal Gamber of Illinois 
Points Out Hazard to the 
Chicken Raisers 


Chicken fanciers who mix gasoline 
with kerosene for use in brooder lamps 
are flirting with the coroner, and deal- 
ers who sell the mixed product, or advo- 
cate mixing, are courting prosecution, 
said State Fire Marshal John G. Gamber 
of Illinois in a state-wide warning. 

Warning Is Sounded 


“Information has come to my office 
that the practice is quite common, at 
least in certain portions of the state,” 
he said. “It is done with the idea of get- 
ting away from the soot which kerosene 
produces. Gasoline is not intended to be 
used that way. Gasoline is a highly vol- 
atile liquid and is refined today primarily 
as motor fuel in automobiles. A spark 
from the spark plug is sufficient to ex- 
plode a charge of gasoline gas in the 
the motor cylinder and propel the auto- 
mobile. Gasoline used in a brooder lamp 
will behave exactly the same way if any 
of its fumes reach the flame. There will 
be a flash back to the lamp and an ex- 
plosion, throwing burning oil in every 
direction. Few persons caught in such a 
shower survive, and anything within its 
range is set afire. If a person wants to 
commit suicide he ought to choose a 
more humane way to do it.” 

The recent death of a woman in a 
brooder lamp explosion has caused the 





ORGANIZE COMMITTEE 
WHITE IS ELECTED CHAIRMAN 


Agents and Companies Are Represented 
Jointly on Group for Survey of 
Automobile Insurance 


NEW YORK, May 26.—F. C. White, 
vice-president of the Hartford Fire, was 





elected chairman of the joint committee | 1 - 3 
| strike of insurance agents of the state 


on automobile insurance survey at a 


gathering of fire and casualty company | 


executives and agents, held in the offices 
of the National Association of Insurance 
Agents here some days ago. Those 


| his appeal, Mr. McMahan said: 


present for the National Bureau of Cas- | 


ualty & Surety Underwriters were: 
Charles F. Frizzell, Indemnity of North 
America; W. J. ‘ 


demnity, and Robert J. Sullivan, Trav- 


elers. For the National Automobile Un- 
derwriters’ Conference: Ralph B. Ives, 
president Aetna, and Wilfred Kurth, 


vice-president Home. 
Association of 
Thomas C. 


For the National 
Insurance Agents: 
Moffatt, past president, and 
Frank L. Gardner, chairman executive 
committee. James W. Henry, president 
of the National Association of Casualty 
& Surety Agents, represented that or- 
ganization. The meeting was merely for 
the purpose of organizing the committee. 
In the early part of June another gath- 
ering will be held at which definite plans 
for the activities of the committee will 
be worked out. 


fire marshal to order a thorough inves- 
tigation into the situation. 








CONDENSED NEWS OF THE WEEK 





Commissioner Wells of Minnesota is- 
sues a ruling that New York companies 
must comply with the Minnesota law as 
to investments. Page 7 
* * * 

Missouri supreme court hands down 
sweeping decision against fire companies 
in rate reduction case. Page7 

* s 


General Motors admits cost of fire and 
theft insurance and demands cash pre- 
miums on casualty end, brokered in Royal 
Indemnity. Page 9 


Joint ccmmittee for conducting survey 
of automobile insurance elects F. C. 
White, vice-president of the Hartford, 
chairman at organization meeting. 

Page 8S 
eo & @ 

Commissioner John J. McMahan of 
South Carolina urges the agents to go on 
a strike as a protest against the rate in- 
crease recently ordered by the Southeast- 


ern Underwriters Association. Page 8 
* * * 
Travelers Fire announces it will oper- 


ate independently on the coast following 


refusal of membership in Pacific Board. | 
Page 14 
cs * 
Palmetto Fire may make test case in 


courts of Michigan department tax re- 

quirements. Page 8 
*x* *x * 

North Carolina Association of Insur- 


ance Agents hold annual convention. 


The annual meeting of the 


: Arkansas 
Association of Insurance 


Agents was held 


this week at Little Rock. Page 14 

e:-3 2 
Difference of opinion arises as to 
feasibility of the plan recommended to 
take care of automobile finance business. 
Page 9 

* * 

The Ohio Supreme Court confirms the 
decision of the lower court authorizing 
the Ohio superintendent of insurance to 


take over and liquidate the Great Amer- 
ican Mutual Indemnity of Mansfield. 
Page 31 
* a 
Annual meeting of the New York State 
Association of Local Agents was held in 
Syracuse this week. Page I 
ok * x 
Integrity Mutual Casualty of Chicago 
is impaired and will liquidate. Page 45 
* * 
Casualty company officials 
that Superintendent Beha will 
to reduce acquisition cost of accident and 
health insurance. Page 45 


anticipate 


*x* * 


New plate glass rate schedule shows 


| average reduction of 10 percent through- 


Page 10 | 


oK ok ok 
The Association of Fire Insurance Gen- 
eral 


Agents was organized at Signal 
Mountain last week. Page 12 
*x* * * 


Taxing bodies outside of Chicago seek 
to intervene in the Illinois case now be- 
fore the United States Supreme Court. 

Page 24 
; oR 

Men interested in development of air- 

craft industry in Detroit are sponsoring 


the formation of a new aviation insur- 
ance company there. Page 9 
*x* * **k 

Texas agents urge the attachment of 
hail rider to all tornado policies, as a 
result of recent experiences in that state. 

Page 25 
* x* * 

President H. A, Smith of the National 
Fire tells of unfair discrimination Ameri- 
can insurance companies meet abroad. 

Page 9 


*x* * * 


Insurance Commissioner Smith of Wis- 
consin ordered dwelling house rates re- 
duced in Milwaukee to be the same as in 
West Allis, a suburb. Page 16 


| 


out country. 
. 2 * 

Dangers in compulsory automobile in- 
surance plans are reviewed by G. F. 
Michelbacher. Page 47 

*x* * 

Bureau of Motor Vehicles in New York 
refuses to accept binders issued by mu- 
tuals to cover public liability of auto- 
mobiles for hire. Page 50 

*k * 


Vice-President Callos will be in charge 


of the Sun Indemnity until a successor 
|} to President Edward C. Lunt is chosen. 
Page 47 


*x* * * 


Interesting analysis of casualty com- 
pany investments is presented at meeting 
of the Casualty Actuarial Society. 

Page 47 
* * * 

The Commonwealth Club of San Fran- 
cisco proposes a law to guarantee finan- 
cial responsibility of automobile owners. 

Page 46 
— & & 


Fifty-three banks give notice of with- 
drawal from the Kansas guaranty fund 
as of June 1. Page 45 

*x * * 


Superintendent Beha of New York has 
not yet acted finally on the rules sub- 


mitted by the surety companies govern- 
Page 45 


ing acquisition cost. 





TO PROTEST RATE INCREASE 


Commissioner John J. McMahan Says He 
Will Refuse Licenses if Companies 
Appoint New Representatives 


COLUMBIA, S. C., May 26—The 
appeal of John J. McMahan, commis. 
sioner of South Carolina, for a general 


against the recently ordered increase jn 
fire insurance rates, which order affects 
five states, is getting some response, Ip 
“T now 
advise agents to get together over the 
state as a whole or in their several com- 


| munities and refuse to write business at 


|} tormed ot 


1 | the advanced rates until they and I are 
McCaffrey, Globe In- | 


given the evidence that warrants this 
advance. If the agents adopt this 
course, I will not license for the insur- 
ance companies any new agents to sup- 
plant them.” 

The South Carolina Rating Bure: 
and the Southeastern Underwriters As- 
sociation have been asked for the stz 
tical facts upon which the 
rates was ordered. This 
however, been supplied 
as yet, he says. “On the 11th 
his statement reads, “as soon as in- 
rf the advance in insurance 
rates, I] requested from the bureau of- 
ficials the statistical data relied upon as 
requiring or justifying the higher 
charges ordered. That is now ten days 
ago. I was orally assured that th 
statistical facts would be furnished me. 
Inasmuch as these data must have been 
in shape as justification for the action 
of the insurance company executives at 
their Pinehurst (N. C.) meeting, which 
ordered the advanced rates, | cannot 
imagine the necessity for delay in giv- 
ing me the proof of the justice of the 
rate increase if there be any proot. 

“Meantime, associations of agents in 
several cities have sent me their pro- 
tests. The Charleston (S. C.) agents in 
protesting have cited the favorable 
record of Charleston and its notable fire 
denartment as calling for an exemption 
at least of that city from the operation 
of the new rates. I have been told 
that meantime the Charleston insurance 
agents are not putting the new rates 
into effect but are proceeding upon the 
assumption that Charleston will be ex- 








increase in 
data has not, 
Mr. McMahan 


inst.,” 


| cepted even if the order for higher rates 


endeavor | 


Page 56 | 





is not generally rescinded. The Ander- 
son agents in their resolutions recite 
that the advance in rates was made with- 
out consultation with or consideration 
of the agents who are the ultimate sales- 
men of the insurance companies. Hence 
the agents enter their protest against 
the methods pursued ‘by an organiza- 
tion which lacks the healthy competi 
tion to which we are accustomed among 
ourselves.’ ” , 
The commissioner had previously 1s- 
sued a statement attacking the increase 
in which he said: “This is a rather for- 
cible reminder of what it means for a 
supposedly free people to be ‘under the 
jurisdiction’ of a private monopoly. It 
would appear that common courtesy if 
not discreet policy, would induce the 
authorities of the S. E. A. U. to confer 
with the insurance commissioner of each 
state in regard to a proposed increase of 
fire insurance rates. It would be a sim- 
ple matter to lay before him the sta- 
tistical facts of financial losses by the 
companies, compelling an increase of 
rates if such be the facts. But instead 
of pursuing a rule of reason, they wield 
the big stick and remind us of their 
spiritual brethren, the czar of Russia, 
the German kaiser and the magnates of 
Wall street. This arrogant action is the 
first fruit of the association’s 100 per- 
cent membership achieved last fall, by 
coercing the independent companies, 
smaller. local to the south. and consid- 
erate of their patrons. Now the mu- 
tuals are all that we have to afford com- 
petition and to put the fear of God into 
the hearts of our arbitrary masters. 
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SAYS AMERICANS MEET 
UNFAIR COMPETITION 





Harry A. Smith Urges Shippers 
to Utilize Home Insurance 


Companies 





WILL EXTEND OUR TRADE 





Tells Chamber of Commerce How Brit- 
ish Interests Cooperate to Retail 
All Incidental Business 





NEW YORK, May 26.—Harry A. 
Smith, president of the National Fire, 
and chairman of the insurance section of 
the United States Chamber of Com- 
merce, in the course of his address at 
the recent convention of the latter or- 
ganization in Washington, D. C., spoke 
sharply of the unfair discrimination en- 
countered abroad by 
companies in 


surance their legitimate 


quest for business. In part he said: 
Have Met Discrimination 


“The successful development of our 





WILL WRITE. AIRCRAFT 
NEW COMPANY FOR DETROIT 


Men Interested in Development of Avia- 
tion There Are Sponsoring 


Organization 
DETROIT, May 26.—Formation of 
an aviation insurance company by a 


| group. of men who have sponsored the 
| manufacture, operation and financing of 


| Fred B. Robinson, 
the American in- | 


aircraft in the Detroit territory will be 
completed this week. The new company 
will be given over exclusively to avia- 
tion risks, covering machines, cargoes, 
passengers and pilots. 

The organization of this company is 
the outgrowth of a proposal by Horatio 
S. Barber of New York, said to be con- 
nected with London Lloyds, who has 
met with a group of representative busi- 


ness men in this city recently. Among 
those who met with Mr. Barber were 
Thomas S. Merrill, president Detroit 


Board of Commerce; Alvan Macaulay, 
president Packard Motor Car Company; 
vice-president Guar- 
dian Trust Company; J. K. Livingston, 
chairman of the board Stinson Airplane 
Company; Alfred V. Verville, vice-presi- 
dent Buhl-Verville Company; William 
B. Stout and William E. Metzger, pi- 


| oneers in both the automotive and air- 


foreign commerce depends largely upon | 


rendered by 
insurance. Our 


the services 


finance and American 


shipping, | 


companies have been making a deter- | 


mined effort to extend this service of 
protection upon all imports and exports 
and the property generally of Americans 
in foreign lands. In the development of 
this service they have met very real dis- 
crimination from nationals abroad who 
have undertaken to monopolize the in- 
surance placed upon commodities im- 
ported from or exported to America to 
the exclusion of American companies.. 
From time to time we have received 
complaints from American importers 
and exporters with regard to the insur- 
ance service rendered by non-admitted 
foreign insurance companies. 
surance Advisory Committee has 
reached the conclusion that the best way 
of avoiding these difficulties and also 
extending our foreign trade, is for 
American importers to buy f. o. b. and 


craft industries. 
Much Money Already Invested 


It is stated that between $4,000,000 
and $5,000,000 already has been invested 
in Detroit aviation enterprises and that 
an additional large investment is repre- 
sented in air routes throughout the 
country. In pointing out the need for 
insurance facilities Mr. Barber declared 
that the present insurance companies 


| are not interested in this coverage. 


The In- | 


for American exporters to sell c. i. f. | 


In this way American business men will 
deal with American companies, operat- 
ing under American customs and laws. 
In the event of disagreement they have 
a common meeting ground. Insurance 


in American companies is safeguarded | 


by the strict regulation and supervision 
peculiar to the United States. If court 
action is necessary to adjudicate a claim 
the American courts are available to 
policyholders.” 


Foreign Association Experience 


It is declared that the feasibility of 
this insurance undertaking has been 
given an added impetus by the passage 
of the Bingham civil aviation bill and its 
signing by President Coolidge, in which 
provision is made for the orderly de- 
velopment and regulation of air trans- 
portation in the United States. Accord- 
ing to aviation interests this will stimu- 
late the use of the airplane in commerce 
and make flying profitable and safe so 
that an insurance arrangement is entirely 
possible. The bill provides for the ap- 
pointment of an assistant secretary of 
commerce whose sole duty will be ad- 
ministration of the new law. He is 
given power to register civil aircraft 
with the owner’s permission, to require 
periodic examination and rating of air- 
men and aircraft, to establish and en- 
force rules for air transportation and to 
issue and revoke certificates to airmen 
and aircraft. 





| representative bankers, ship owners and 


| underwriters 


In speaking as he did, Mr. Smith un- | 


doubtedly had in mind the treatment 
accorded the American Foreign Insur- 
ance Association, of which his company 
is a member. The experience of this or- 
ganization, composed wholly of Ameri- 
can fire and marine companies, in the 
seven years that have elapsed since its 
launching, has been that British mer- 
chants, notably those in Egypt and In- 
dia, have insisted that all goods handled 
by them be insured in British companies. 


Singularly this attitude has not been 
encountered in- Australia where com- 
plete freedom of action obtains, and 


where the claims of the American offices 
are considered equally with those of the 
British. 

Cooperation by British 


_ For centuries the important British 
interests of manufacturing, banking, 
shipping and insurance have operated 
closely with one another, the manufac- 
turer getting credit from British finan- 
cial institutions, shipping his goods in 
British bottoms and insuring their safety 
in British companies. Often this tri- 
partite arrangement is made obligatory, 





having a direct interest 
through interlocking directorates each in 
the activities of the other. Not infre- 
quently the British merchant or shipping 
agent is also representative of an insur- 
ance company or companies, and is in 
position to dictate where the indemnity 
shall be placed. 


American Banks Still Cautious 


Unfortunately, the American banking 
houses have not yet gone nearly so far 
afield as have their competitors of Great 
Britain. The National City Bank and 
the Guaranty Trust Company of New 
York and the First National Bank of 
Boston, it is true, have branches in many 
of the important world centers, and are 
steadily extending their field of opera- 
tions, but they are yet far more re- 
stricted than are the British, and hence 
merchants are of necessity required to 
seek help from the latter in financing 
accounts, which severely militates 
against the favorable reception of the 
American insurance companies. 

For a time it was felt that the British 
insurance companies were responsible in 
part at least for the prejudice against 
the American offices, and there may 





MAY ORGANIZE LOSS COMPANY 


National Underwriters Automobile Con- 
ference Considering Plan to Handle 
Business of Finance Concerns 


NEW YORK, May 
considerable doubt 
tional Automobile Underwriters 
ference will do toward the proposed 
plan of organizing a _ separate 
company to write only finance business. 
It is proposed to have $500,000 capital 
and like surplus. Some large com- 
panies are very much interested in the 
project and favor it. Other men who 
have studied the question thoroughly do 
not believe that the plan will succeed. 

The big finance companies are 
manding coverage Heretofore 
have exacted the ‘pound of flesh 
have secured the last farthing in 
way of concessions from 
They have 
sions and the greatest amount of per- 
quisites possible. They have extracted 
the profit from the business and left the 
insurance with a 


is still 


Na 


26—There 
as to what the 


stock 


de- 
they 
and 
the 
companies. 


companies deficit on 

their hands. All companies that have 

tackled the big national finance com- 

panies offerings have been stung from 
stem to gudgeon. 

No Chanee for Underwriting 
The companies taking finance com- 
pany business are obliged to accept 


everything that is offered and thus there 
is no chance for underwriting. They 
are confronted with a bad moral hazard 
in some cases. The finance companies 
insist on accessories being covered un- 
der the theft policy. Undoubtedly this 
practice alone has cost the insurance 
companies hundreds of thousands of 


dollars. 

The recent experience of the Com- 
mercial Credit Company of Baltimore, 
in returning to the Home of New York 
is illustrative of the trend of the times 
with the big finance companies. This 


concern has been insuring with the Au- 


tomobile of Hartford, the Export and 
other companies. All have had a very 
serious deficit in the account. The 
Home of New York had it some years 


ago and lost it because the Commercial 
Credit was able to secure better terms 
with other companies. It found that it 
was impossible to secure anything like 


its former deal and therefore returned 
to the Home on terms that the Home 
itself made. One company official 
stated this week that he believed that 
if the big finance companies were let 
alone they would meet their own end 
and like the Commercial Credit would 


finally be obliged to insure according to 
the rules and would not be granted any 
concessions. 








have been a measure of truth in the 
complaint. Since the formation of the 
United States Fire Companies Confer- 
ence, which promptly retaliated every 
time it felt justified in attributing irri- 
tating action to the British offices, the 


| 


DIFFERENCE IS FOUND JS NOT WRITING THE 


AUTO CASUALTY LINES 


——_—_. 


| General Exchange Places Liability 


|_PREMIUMS NOT 


Con- | 


sought the highest commis- | 


pin pricking policy of the latter is said | 


practically 
classes of companies now work in com- 
plete harmony. Such opposition as is 
still encountered, and it is considerable, 


to have ceased and the two | 


| sold 


emanates mainly from the bankers and | 


the shippers and it is this that Chairman 
Smith hopes to overcome through the 
adoption by 
business abroad of the plan he advo- 
cated at the Washington gathering. 


Fire Marshals to Meet in Memphis 

At a meeting of the executive 
mittee of the Fire Marshals’ Associ- 
ation of North America in Atlantic City 
last week it was decided to hold the an- 
nual convention this year in Memphis, 
__- Chester E. Johnson, fire marshal 

Alabama, is president and C. L. Top- 
ag fire marshal of West Virginia, 
secretary. 


com- 


American merchants doing | 


on Brokerage Basis with the 
Royal Indemnity 


FINANCED 





Full Conference Rates and Cash Pre- 
mium Demanded—Fire and Theft 
Expensive But Successful 


26.—Report that the 
which is owned by 
General Motors and writes financed cars 
for dealers, would enter the automobile 
casualty field seem to be clarified by the 
fact that while the company is empow- 
ered to write the casualty forms, there 
is no present intention to feature these 
additional lines. 





DETROIT, May 


General Exchange, 


This is emphasized by the action of 
General Motors in providing that all 
forms of insurance other than fire and 
theft must be paid for upon a cash ba- 


sis. Thus neither General Motors nor 
the’ General Acceptance Corporation 
will finance insurance premiums for 
buyers on the installment basis, except 


the fire and theft premiums, which lat- 
ter pay tor coverages demanded by the 
Finance company as part of the security 
on the sale. 
Brokered With Royal Indemnity 

Even where 
public liability 
premium in 
present be 


the 
the 


purchasers ask for 
coverage and pay 
cash, it will not for the 
written in the General Ex- 
change. Instead it will be placed with 
the Royal Indemnity by the General 
Exchange Corporation, apparently a 
separate brokerage organization and not 
the same as the General Exchange In- 
surance Corporation. Such business will 
be placed at full conference rates wher- 
ever written. 

Installment premiums, or the budget- 
ing of the insurance cost for the car 
purchaser, is the great object of the 
finance and motor companies. However, 
the General Exchange or General Mo- 
tors will not extend this service in com- 
petition with insurance agents on any 
coverage not required of the purchaser 
by the finance company. 


Liability Cover a Mere Service 


It will supply full cover to purchasers 
who request it, because some owners 
would not drive a car a block without 
liability insurance and providing the lia- 
bility protection is much like assisting 
with the license. Liability, however, 
does not affect the time payment sale 
and the General Motors will not reach 
out and finance it any more than it will 
finance the gasoline to be used in the 
car. 

The extent to which easy time pay- 
ments affect sales is shown by the fact 
that records in Michigan show 95 per- 
cent of all new cars sold are on the 
financed basis, and of these between 15 
and 20 percent must be repossessed and 
over again, and probably again 
financed. This is said to be typical of 
the situation throughout the country. 


15 to 20 Percent Repossessed 


The credit situation revealed by these 
figures throws a light on the problem of 
financing insurance premiums. The 
problem is simple to understand but hard 
to solve. Competition has reduced the 
down payments and spread the time 
payments until the collection “mor- 
tality” has reached the 15 or 20 percent 
referred to. The great trouble is to in- 
crease the percentage of down payment 
and shorten the time payment period, 
so as to reduce the number of cars re- 
possessed. 

Fire and theft insurance, of course, is 




















10 THE NATIONAL UNDERWRITER May 27, 1996 
———————————————————_—_—_—— =e — ; — ———= 
absolutely necessary to protect the | conceived notions. It would be hard to | reviews of the progress of the associa. 
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the premium is an essential part of the 
deal. “Budgeting” the premium, or 
spreading it out with the time payments, 
increases the down payment on the car, 
assuming the purchaser pays down every 
dollar he can, anyhow. Spreading the 
premium out over the time payments is 
safe from the financing standpoint, be- 
cause it can be cancelled if the car is 
repossessed. That is the real advantage 
of deals like Chrysler and General Mo- 
tors, and not an alleged but doubtful 
saving in cost. 
No Advantage on Liability 


The same considerations show why a 
motor company would not find it advan- 


tageous to include liability insurance in | 


the time payments. With credit condi- 
tions stretched to the limit, a non-es- 
sential burden in the transaction adds 
to the danger of the necessity of re- 
possession. No wonder the liability serv- 
ice will be extended only to purchasers 
with ready money. 
Bought Experience in Open Market 


There has been less “bunk” in the 
General Motors plan than in some oth- 
ers. No secret is made of the fact that 
the General Exchange has had a costly 
underwriting experience. It may be said 
to have been due to underwriting inex- 
perience. In other words, the company 
bought its experience in the open mar- 
ket, that is, in the loss column, instead 
of hiring known underw riting talent. 
This was logical and sensible in view of 
the facts. The General Exchange was 
not an underwriting but a sales venture. 
It was no part of the plan to hamper 
sales with underwriting rules. 

Correcting the Loss Experience 


A company with all the resources of 
General Motors is not without analy- 
tical talent. The loss experience is be- 
ing watched and corrected. Heavy 
thefts of tires and other accessories led 
to the requirement of protective de- 
vices. The corrections, however, are 
made from experience, and not from pre- 


| ferred selling. 





from the standpoint of selling cars. 


Comment of Officials 


That the General Motors insurance or- 


ganization is not undertaking to engage 


| in the insurance business other than to 


facilitate the financing of cars upon the 
time payment plan is shown, according 
to officials, by their experience with fire 
and theft cover which is said to be 
working out very satisfactorily for its 
outstanding purpose of expediting de- 


upon the completion of their contracts 
before the end of the scheduled period, a 
development which is said to be wel- 


| comed since the General Motors has no 


particular interest in insurance protec- 
tion once the plan of deferred selling is 
completed at the lowest possible cost. 
In short it is pointed out that in the 
final analysis provisions for insurance 
cover really are an integral part of the 
work of the General Acceptance Cor- 
poration, the financing organization of 
General Motors, for the sale of cars 
and trucks upon the time payment plan. 
It is stated, however, that there is a de- 
mand for additional forms of insurance 
by a number of customers and these are 
being charged for at conference rates. 





Newman Back from Florida 

George Newman, veteran Iowa _ in- 
surance man, former manager of the 
Des Moines branch of the Western Ad- 
justment, returned to Des Moines this 
week from Florida where he and Mrs. 
Newman spent their fourth consecutive 
winter. “Uncle George” attended this 
week’s Blue Goose luncheon, greeting 
old friends he has made during his 45 
years experience in the Iowa field. He 
reports that he has had nothing to do 
with the Florida boom, leaving spec- 
ulation for his friends, while pursuing 
the even tenor of his ways. 


This is especially evi- | 
denced from the fact that an increasing | 
| number of time payment customers are 
| asking for rebates on insurance charges 








IN ANNUAL’ CONVENTION 





Large Attendance Marked Meet- | 


| dent pointed out the reasons for this 


ing Held at Asheville 
Last Week 


—_———_—_. 


T. P. BARBER, PRESIDENT | 





Commissioner Stacey Wade Emphasizes 
Fact That Insurance Rates Are De- 
termined by the Public 





OFFICERS ELECTED 
President, Thomas P. Barber, Winston- 
Salem. 
Vice-president, Clayton Giles, Wilming- 
ton, 
Secretary - Treasurer, 
Raleigh. 


Sam Ruffin, 


The convention of the North Carolina 
Association of Insurance Agents was 
held last week at Asheville, with about 
200 local agents and several special 
agents and others present. The action 
of the National association officers in 
laying the ground work for an era of 
cooperation through conferences on 
problems between company organiza- 
tions and the agents’ committees was 
strongly commended. The agents also 
asserted in their resolutions that the re- 
cent rate increase would be given their 
best effort for strict application, although 
it was sensed through the discussions 
that the agents might have felt a little 
better about it if the companies had 
given them more advance notice. 

_ At the opening session, the outstand- 
ing buSiness features had to do with 


Reilly gave a most interesting report ip 
| which he took up the bank agency syit 
which came up at Monroe a few months 
ago but which was dropped. The presj- 
controversy, which are now well. known, 
and stated that he felt it would have 
| given an excellent precedent if the 
| agents’ association’s desire for the legal 
test had been completed. Secretary- 
| Treasurer Ruffin reported a membership 
| of 207, which leaves the association 43 
members short of filling its quota in the 
campaign now being carried on by the 
National organization. The secretary 
declared however, that the prospects are 
excellent for filling the quota. 


Address by Commissioner Wade 


The first address regarded as one of 
the head liners delivered before the con- 
vention, came early in the opening ses- 
sion when Commissioner Stacey Wade 
gave a strong talk on “The Fire Insur- 
ance Agent and the Community he 
Serves.” He dwelt at some length on 
the strong grasp of general business 
affairs which the local agent enjoys and 
pointed out how this puts upon the 
agent the duty of carrying on a con- 
structive work. Pointing out one of the 
most important things that the local 
agents can do at this time, Commis- 
sioner Wade took up the increase in 
fire insurance rates. “I would have you 
labor earnestly and unceasingly to burn 
this truth into the minds and _ hearts 
of the people: That insurance rates are 
made by the public,” he declared. “There 
is wide-spread misunderstanding on the 
matter. There are those who declare 
that agents make the rates, by a system 
of secret understanding, based upon 
secret reports to rate-making agencies. 
There are those who lay it to greedy 
insurance companies seeking profits, and 
never satisfied. These charges are not 
true, even of the so-called rate-making 
organizations, for these organizations do 
not make rates. They simply record 
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WHAT IS “GOOD WILL?” 


“Good Will is the disposition of a pleased customer to re- 
turn to the place where he has been well treated.” 


That is the Supreme Court's definition. 
will goes deeper than mere satisfaction over a busi- 
unquestioned depend- 

. and most of all, a reputation for being 
.. these create good will for a corporation, 
even among people who have never had occasion to 


. directors, officers, 
field men and inside employees, like to think that 
the good will for our AZTNA voiced by American 
agents, the general public, and by our competitors 

. is the fruit of human friendliness, as well as a 
result of playing square with everyone ever since the 
4ZTNA INSURANCE COMPANY was incorpora- 
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No $5.00 Investment 
Will Pay Bigger Dividends 


If someone came to you and said that $5.00 or the 
sending in of a coupon would open up undreamed of 
income possibilities, you undoubtedly would want to 
know more about the proposition. 
would even doubt that such a small investment would 


pay unbelievably high dividends. 


Yet the Insurance Producers Bulletin has just such 
It offers you the opportunity of in- 
vesting $5.00 and having that $5.00 pay dividends for 


a proposition. 


life. 


Whether you are a LOCAL, GENERAL, STATE OR 
SPECIAL AGENT, in order to be successful you 


must know your field—the lines of insurance— 


how they are written—who are the prospects 
—what are the sales arguments—how the 


rate is figured—what the policy covers, 
It is not sufficient to have 
a smattering of the subject — to 
know your field means the con- 
stant acquiring of new in- 


étc., etc. 


surance knowledge. In 


other words, you must 
keep up to date in 

order to make the 
most of insur- 
ance sell- 


ing. 


Perhaps you 






















PARTIAL LIST OF SUBJECTS 
TO BE COVERED DURING NEXT 3 YEARS 


Advertising by an Agent. 

Agency Management. 

Agents Associations, 

Agents Authority 

Agents Commissions. 

Agent Himself. 

Assessment Insurance. 

Automobile—Fire and Theft In- 
surance. 

Automobile—Collision Insurance. 

Automobile—Tornado Insurance. 

Automobile—Property Damage 
Insurance, 

Automobile—Public Liability 
Insurance. 

Automobile—Fleet Ratings 
Insurance. 

Automobile—Finance Companies 
Insurance. 

Average Clause. 

Aviation Insurance. 

Blanket Forms. 

Betterments and Improvements. 

Bonds of all Kinds. 

Burglary—Bank. 

Burglary—Residence, 

Burglary—Safe. 

Burglary—Open Stock. 

Business Interruption Insurance. 

Cancellation Pro and Short 
Rate 


Cancellation Evil. 

Co-Insurance Clause. 

Collections. 

Consequential Damage Insurz 

’ al Dama surance, 
Contingent Use and Occupancy 


ists Liability Insurance 

Dre a iaaeel y Insurance. 
ruggists Liability Insurane 
Earthquake Insurance. wt 
Electrical Machinery Liability 
7 surance. 

mgine Breakage Liat 
Insurance. . spies 


Elevator Liability Insurance. 

Excess Insurance. 

Explosion Insurance. 

Express Package Insurance. 

Farm Insurance. 

Fire Insurance. 

Fire Insurance Policy Itself. 

Floaters—Jewelry, Art and Furs. 

Floaters—Merchandise and 
General. 

Flood Insurance. 

Fly Wheel Insurance. 

Forgery and Check Alteration 
Insurance. 

Forms in General. 

Fraud Insurance. 

Frost Insurance. 

Garage Liability Insurance. 

General Insurance Schedules. 

General Liability Insurance. 

Golfers Liability Insurance. 

Grain Insurance. 

Greenhouse Insurance. 

Hail Insurance. 

Hospital Liability Insurance. 

Idle Property. 

Insurance Public. 

Insurance Rates. 

Inter-Insurance Comp nies. 

Leasehold Insurance, 

Laundries Liability Insurance. 

Liability Insurance Limits. 

Lightning Insurance 

Live Stock Insurance. 

Loss Adjustments. 

Lloyds of London. 

Mail Package Insurance. 

Marine Insurance 

Merchandise in Transit Insur- 


ance. 
Motor Boat I*surance. 
Motor Cargo Insurance, 
Motor Cycle Insurance. 
Mortgage Clauses. 
Mutual Companies. 
Oil Burners. 
One Hundred Thousand Laws. 
Origin of Fire Insurance. 
Other Insurance Permitted. 


Owners ‘Contingent Liability In- 
surance. 

Personal Effects Insurance. __ 

Physicians and Surgeons Lia- 
bility Insurance. 

Plate Glass Insurance. 

Property Damage Tnsurane e. 

Profits and Commissions Insur- 


ance. 
Public Liahility Insurance. 
xain Insurance. : 
Reciprocal Insurance cmpanies. 
Registered Mail Insurance. 
Rent and Rental Value Iinsur- 


ance. , 
Riot and Civil Commotion In- 
surance. 
Robbery—Messenger. 
Robbery—Office. 
Robbery—Paymaster. 
Robbery—S: 
Salesmen’s 
Service by an Agent. 
Single Interest Collision Insur- 
ance. 
Smoke Insurance. 
Special Agent and His Duties. 






Samples—-Insurance. 


Sportsmen Insurance. 

Sprinkler Leakage Insurance. 

State Supervision of Insurance. 

Steam Boiler Insurance 

Summer Cottage Insurance. 

Taxation. 

Teams Liability end Propcrty 
Damage Insurance. 

Title Insurance. 

Theatre Liability Insurance. 

Tornado Insurance. 

Tourists Floaters Insurance. 

Tractor Insurance. 

Unlicensed Insurance Corapanies. 

Use and Occupancy—Fire. 

Use and Occupancy—Tornado. 

Use and Occupancy—Explosion. 

Use and 
Breakage. 

Use and Occupancy—Fly Wheel 

Water Damage Insurance. 


The Insurance Producers Bulletin is a bulletin of in- 
surance facts, ISSUED EVERY TEN DAYS. Each 
one deals individually on some particular phase of in- 
surance (see list below for subjects to be covered 
during the next three years). The Bulletins ‘are 
written both from a company and agent standpoint 
and are concise and explicit expositions of the sub- 
jects. 


Tear out one of these coupons now. The first brings 
you sample bulletins of the service—the second with 
$5.00 immediately assures you of a service that will 
pay for itself countless times. You will never get a 
bigger $5.00 worth. 


Better Still—This 


INSURANCE PRODUCERS BULLETIN, 
1566 Insurance Exchange, 
Chicago, Ill. 








Gentlemen: 

You may enter my order for one year’s service to the 
bulletin, including loose leaf folder indexed for future use, 
for which I enclose my check for $5.00. 





PONG cs vsreciivatstewssrascssnevenesssevenseees 
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What Do You Know About 
The New Form of Leasehold Insurance? 


Can you give a coherent explanation of the coverage? Can you 
intelligently sell it? Insurance Producers Bulletin No. 68 is de- 
voted entirely to leasehold insurance. Get a copy of this bulletin 
and see for yourself how thoroughly and clearly the subject is 
handled. Just clip the coupon, check and send today. When you 
receive a sample copy of this bulletin and read it over, the service 
will sell itself. 


By the way, how many of the sixty or more lines of insurance 
(irrespective of life) have you sold? How many do you know 
well enough to convincingly sell? If we told you that in a cer- 
tain risk—a sprinklered cold storage warehouse with only a few 
employees you have a prospect for over thirty different kinds of 
insurance would you believe it? Well, you have, and the bulle- 
tins will tell you what they are. 





Insurance Producers Bulletin 
1566 Insurance Exchange 
CHICAGO - - ILLINOIS 

IN THE HEART OF THE INSURANCE WORLD 


GEO. CARTER 


Telephones 
Editor 


WABASH 3033-3034 
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2M ares 
Safe for AGENTS Best for ASSURED 


You can expect much, 
BUT— 
You'll receive more. 





ESTABLISHED 1837 


WESTCHESTER FIRE 


INSURANCE COMPANY 
OF NEW YORK 


WESTERN DEPARTMENT 
111 W. Jackson Blvd. Chicago, Ill. 
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them; 


insurance rates are made by the 
public. 


Carelessness Is the Reason 


“It is not difficult to demonstrate to 
your customers and to the people you 
meet who are not your customers, that 
more than 75 percent of all fires and 
of all accidents are due to carelessness. 
Many experts figure that fully 90 per- 
cent are due to carelessness on the part 
of the public. Since it is true that in- 
surance companies cannot continue to 
furnish protection against any form of 
hazard unless there is sufficient income 
to meet the outgo, it follows that rates 
must be high enough to provide the 
companies with sufficient income to pay 
the losses, pay the overhead cost of 
conducting the business and _ provide 
reasonable compensation for the capital 
engaged in the business. When it is 
brought home to the public that it is the 
public that makes the rates and that 
rates will come down when the public 
is aroused to the point of demanding 
the elimination of fire risks; when care- 
lessness is recognized as criminal and 
punished accordingly; when indifference 
as to the safety of property of your 
neighbor is displaced by an enlightened 
interest in his protection then and not 
till then, will rates come down.” 


Describes Rating Bureau Work 


How the agents can be of more help 
in expediting the work of the North 
Carolina Inspection & Rating Bureau, 
with better results for all elements of 
the business, was pointed out in a short 
address by Landon Hill, manager of 
the bureau. He urged especially that 
reports be not allowed to accumulate, 
stating that in some cases a month’s work 
of a local agent has been dumped on the 
bureau, and that it is obviously im- 
possible for the office to give the proper 
attention to the job in the short time 
demanded. He referred to some of the 
serious mistakes that are likely to be 
made in the office under these condi- 
tions, thus incurring further delay and 
unpleasant entanglements. 

Coordination Is Needed 


S. Y. Tupper, Atlanta, southern man- 
ager of the Queen, spoke on “Coordina- 
tion of Agency-Company 


mutual company-agency effort to 
every possible angle of all the prob- 
lems confronting the business, referring 
to the outcome of the recent national 
conference work as an outstanding ex- 
ample of what can be accomplished, or 


what may be taken as a really funda- | 


mental starting point or basis. 
W. H. Bennett Is Speaker 


Walter H. Bennett, secretary-coun- 
sel of the National association dwelt at 
some length on the development in the 
business in the last few months, ana- 
lyzing the recent “covenant” which came 
forth from the National Board-National 
Association conference and reviewing 
the troubles arising from the famous 
Chrysler-Palmetto contract. Mr. Ben- 
nett also had two problems directly af- 
fecting the local agents of North Caro- 
lina to speak on: the recent increase in 
rates for the S. E. U. A. territory and 
the litigation of a few weeks back on 
the Monroe, N. C., bank agency prob- 
lem. 

: Discusses Credit Evil 


Mr. Bennett emphatically defended 
those parts of the “covenant” wherein 
the justice of reforming the not-taken 
policy and undue extension of credit 
evils was stressed. “The fire insurance 
business of America should be on a 
cash basis, just as any of the many 
other commodity business,” he declared 
in substance. “The crying evil of the 
fire insurance business today is that in- 
creases in rates like the one just ap- 
proved by your commissioner have to 
be made without the public knowing 
what it is all about and why. Do you 


know of any other leading business in 
the United States in which such a sys- 
tem prevails as in the fire insurance 
business where a policy may be in force 
30, 60 or sometimes even 90 days and 
Can you return fur- 


then be cancelled? 


iy Interests.” 
He developed the idea of the value of | 
get 





‘GENERAL AGENTS MEET 
@ in we 

|FORMED A NEW ASSOCIATION 
Offices Located in the South and South. 


west Organize With T. L. Lauve 
as the President 





A thought which appears to have 
been in the minds of a number of fire 
insurance general agents of the south 
and southwest for a number of years 
became a realization last Saturday when 
the Association of Fire Insurance Gen- 
eral Agents was organized at Signal 
Mountain Hotel, Tenn. here were 
two sessions, the first being a “get to- 
gether” session on Friday afternoon. 
Jas. B. Ross of New Orleans was chosen 
temporary chairman. 

A committee on constitution and by- 
laws was appointed at the Friday after- 
noon session, and instructed to submit 
its report Saturday morning. 


Lauve Made President 


At the Saturday morning session the 
following officers were elected: Presij- 
dent, T. L. Lauve of Trezevant & Coch- 
ran, Dallas; first vice-president, W. P. 
Nelson, W. L. Nelson & Co., Memphis; 
second vice-president, W. M. McCory, 
W. M. McCory Company, Jacksonville, 
Fla.; secretary-treasurer, C. J. Rogers, 
Black, Rogers & Co., New Orleans. 

The executive committee is composed 
of James B. Ross, chairman, New Or- 
leans; Louis English, Richmond, Va; 
T. E. Braniff, Oklahoma City; James 
Cravens, Houston, Texas, the president 
and vice-presidents being ex-officio 
members of the committee. 











niture to the store after two months’ 
use and expect remission of the con- 
tract? Then why should the fire insur- 
ance business be compelled to keep on 
a credit basis under such a lax and 
| pernicious system. If one thing in the 
field is at fault it is that fire insurance 
companies have extended credit too 
much when the very nature of the busi- 
ness demands a cash basis.” 


Spencer Welton Is Present 


One of the most popular figures at 
the convention was Spencer Welton, 
vice president of the Fidelity & Deposit. 
| The program committee saved him up 
| for the climax, the last speaking place 
| on the program. He wanted to tell the 
agents what the association idea has 
done for him, and he revealed the in- 
spiration he has absorbed in a vein that 
at once entertained and instructed his 
| hearers. Cooperation for the mutual 
progress of the insurance business; 
study of the ever-present problems with- 
out selfish interest as the sole motive; 
support of associations and their prin- 
‘ciples as the cornerstone of correct and 
right practice; affiliation for the great 
benefits it brings in the exchange ot 
views, presentation of opinions and the 
forum for arriving at the true solution 
of the difficulties that may arise, and 
finally for the invaluable spirit of good 
fellowship engendered, were stressed by 
Mr. Welton. 


Endorse Recent Agreement 


At the closing session Thursday 
morning the most interesting action 
taken, aside from the adoption of the 
resolutions and the election of officers 
was the complete endorsement of the re- 
port recently signed by the National 
Board and the National association com- 
mittees. The convention at its closing 
session adopted a memorial to the late 
James McKinnon of Raleigh, who had 
been one of the leading local agents 
and one of the active association men. 
Durham made a strong bid for the next 
annual convention, every civic and many 
fraternal organizations of that city send- 
ing telegrams of invitation. The custom 
of the association, however, is to permit 
the executive committee to decide om 
the place of meeting, and this will be 
done at the next meeting of that com- 
mittee. 














XUM 


THE NATIONAL UNDERWRITER 























ASK ANY FIREMAN’S FUND AGENT ANYWHERE 


For sixty-three years the guiding prin- 
ciple of the Fireman’s Fund Insurance 
Company has been to achieve success by 
deserving it; to write a fair contract, and 
to construe it liberally in favor of the 
assured; to take agents and brokers into 
full fellowship in the high privilege of 
serving the insuring public adequately, 


honestly and economically. 


FIRE, AUTOMOBILE and MARINE INSURANCE 
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A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
i to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
H Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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ARKANSAS MEETING ON 





LOCAL AGENTS’ CONVENTION 





T. F. Baker Shows Need of Getting 
Higher Rates on Some of the 
Unprofitable Classes 





By W. A. SCANLON 


LITTLEROCK, May 26.—With Pres- 
ident Guy R. Farris in the chair and a 
full house the 26th annual convention 
of the Arkansas Association of Insur- 
ance Agents got off to a good start 
Tuesday morning. 

This year’s meeting has a larger at- 
tendance than any of the previous meet- 
ings. There were 260 registered Tues- 
day evening. 

President Farris gave his annual mes- 
sage and was followed by the report of 
Secretary-Treasurer C. C. Mitchener of 
Marianna. The association is in good 











GUY R. FARRIS 


shape financially and now has 177 mem- 
bers in good standing. 

Pinchback Taylor, Pine Bluff, chair- 
man of executive committee read the 
report of that body. The report of the 
grievance committee was presented by 
Chairman G. L, Bahner of Conway. 

Henry M. Marshall Speaks 


Henry M. Marshall, New Orleans, 
vice-president Union Indemnity, spoke 
briefly on the ways and means of im- 
proving the underwriting of fidelity and 
surety bonds. 

J. G. Leigh, Little Rock, was the first 
speaker Tuesday afternoon. His sub- 
ject was the “Insurance Business as 
Viewed by the United States Chamber 
of Commerce.” Mr. Leigh is a direc- 
tor. 

T. F. Baker, Little Rock, manager 
Arkansas Fire Prevention Bureau told 
the agents why it is necessary for the 
companies to get increased rates on 
some classes of business in Arkansas. 
He gave figures showing the tremend- 
ous amount of money the fire companies 
are paying out in losses in Arkansas 
last year. 

Phillip Lee Speaks 

“The contractual relationship of com- 
pany and agent” was discussed briefly 
by Phillip F. Lee, associate field direc- 
tor United States Fidelity & Guaranty. 

Tuesday afternoon all attending the 
convention were guests of the Home 
Fire of Littlerock at the baseball game. 
The general and special agents were 
hosts at a complimentary dinner dance 
Tuesday evening. Over 400 attended 
this splendid affair. 


Describes Local Board Operations 


Joserh V. Ferrari of Joseph V. Fer- 
rari & Co., Fort Smith, spoke on the 
value of cooperation, not only between 
agents but between agents and com- 
panies. He gave a brief sketch of the 
operations of the Fort Smith local board. 




















He said that each member maintains a 





WILL BE INDEPENDENT 












































TRAVELERS FIRE COAST Play 





Manager Logan B. Chandler Announces 
Company’s Intentions Following 
Rejection by Board 





SAN FRANCISCO, May 26—Fo. 
lowing the refusal of the Pacific Boarg 
to accept the conditional application of 
the Travelers Fire for membership, the 
company has announced that it will op- 
erate as an “independent,” according to 
announcement of Logan B. Chandler, 
Pacific Coast manager. The Travelers 
Fire is a member of the National Board, 
the National Automobile Conference, 
the Western Union, the Southeastern 
Underwriters’ Association, the Rocky 
Mountain Fire Underwriters’ Associa. 
tion and others. It applied on Feb. 10 to 
the Pacific Board for membership. Mr, 
Chandler states: “We are now advised 
by the executive committee of the board 
that they have declined to admit the 
Travelers Fire on account of our having 
reserved the right to accept business 
from Travelers’ agents on the same ba- 
sis as many of the board companies 
themselves are now accepting it in vio- 
lation of their own board rules.” 


Follow Board Rates and Rules 


It is understood that the Travelers 
will write business at board rates and in 
accordance with the rules of the board 
governing rates and forms. The Tray- 
elers contends that it asked the privilege 
of appointing branches in Oakland and 
Los Angeles as agents of the company, 
with the right to appoint one other 
agent in these two cities, the Travelers’ 
agents to work out of these offices as 
solicitors. It is said the application 
asked the right to pay agents 15, 20 and 
25 percent instead of the 10, 15 and 20 
percent commission paid under the rules 
to recording agents. Board officials 
claim that the Travelers’ plan was a re- 
version to the old city solicitor system 
which was abolished shortly after the 
San Francisco fire. Board agents and 
brokers are not supposed to receive any 
emoluments other than their commis- 
sion while under the solicitor plan of the 
Travelers it is argued they would re- 
ceive the full board commissions with- 
out any overhead expenses whatsoever. 
Board commissions to brokers and 
agents are based on the broker and 
agent maintaining his own offices. 

Robert H. Williams, vice-president of 
the Travelers, who has been in San 
Francisco for the past ten days, has 
left for Hartford. 








deposit as a token of his intention to 
uphold the constitution and by-laws. No 
regular dues or fees are charged, but 
assessments are levied as _ necessary. 
The board has a salaried secretary. It 
has been found that, irrespective 0! 
other compensation, the feeling of good 
fellowship among the members is ample 
justification for the existence of a board. 
It has been learned that all differences 
can be ironed out by patience and fair 
mindedness. The Fort Smith board has 
also adopted a policy of cooperation 
with the companies. Its pledge to its 
companies is that it recognizes the right 
of every reputable company to plant a 
agency in the district, and will on ap- 
plication to a member, arrange for rep- 
resentation. In case a company 1s un 
satisfactorily represented or unable, to 
adjust differences with its agent amica- 
bly, the board offers its services in the 
interest of harmony. The local agents 
in Fort Smith have found that this pol- 
icy of cooperation pays from every 
standpoint. 





Wind Up Foreign Business 
R. E. Hall, attorney for the Automo- 
bile of Hartford, and Fred Maccabe, 
assistant secretary, have returned from 
England on the Aquitania after winding 
up the foreign affairs of the Automo 
bile. 
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a any city viewed from above shows a vast 
accumulation of physical wealth. Insurance on 
such property should be of that character which will 
meet the requirements of a conflagration as readily 
as of a single fire. 





Policies bearing the Red Royal Shield are recog- 
nized as embodying those features of organization 
and financial responsibility that make for absolute 
indemnity. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
William Mackintosh, Manager Field & Cowles, Managers Rolla V Watt, Manager 
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Build today, then, strong and sure 
With a firm and ample base— 


That ascending and secure 
Shall tomorrow find its place. 
—Long fellow 


HOUGHTFUL consider- 

ate and prompt atten- 
tion to the interests of its 
agents and policyholders 
through a capable field 
staff backed by sympathet- 
icand alert attention from 
its officials whose aim is to 
promote mutual confidence 
through contact and 
cooperation. 


London & Scottish Assurance 
Corporation, Ltd. 


London, England 


United States Branch 
135 William Street, New York 
HORATIO N. KELSEY, Manager 





ORDERS RATES REDUCED 


ACTION TAKEN ON MILWAUKEE 





Insurance Commissioner Smith of Wis- 
consin Issues Instructions as to 
Tariffs on Dwelling Houses 





MADISON, WIS., May 26.—Insur- 
ance Commissioner Smith announced 
Saturday afternoon an order for the re- 
duction of dwelling house insurance 
rates of about 20 percent in Milwaukee, 
following recent hearings held there. 
The order was forwarded to the Wis- 
consin Inspection Bureau. 

The order follows: “Upon investiga- 
tion and hearings held May 14 and May 
20 in the office of the city attorney, Mil- 
waukee, it is hereby ordered, effective 
as of this date, that the fire insurance 
rates on dwelling house class, i. e., one 
family, two family, three to six family 
dwellings and apartments, private board- 
ing and rooming houses, including 
nurses’ and sisters’ homes, chapter, fra- 
ternity and sorority houses, private 
barns or stables and outbuildings (not 
over five stalls), private garages (elec- 
tric, steam or gasoline machines, not 
over three cars), in Milwaukee, shall be 
and hereby are reduced to not exceed the 
rates on similar risks now applicable in 
West Allis, with a further reduction 
where the experience as presented at the 
hearing shows that such reduction is 
just and equitable and that not to so re- 
duce will still create and show a discrim- 
ination. 

“Tt is further ordered that all build- 
ings in the dwelling house class of hol- 
low concrete block construction without 
brick facing be accorded the same rates 
as buildings of hollow tile without brick 
facing and shall come within the brick 
classification under dwelling schedules.” 


COMPANIES CAN APPEAL 
MILWAUKEE, May 26.—In case 


the companies decide to appeal from 
Commissioner Smith’s decision, the or- 
der will be reviewed by Mr. Smith’s suc- 
cessor, as he has resigned from office 
effective June 1, to enter the guberna- 
torial race in Wisconsin. Under the 
Wisconsin statutes the companies have 
ten days in which to ask for a rehearing 
before the commissioner on any order 
issued by him. 

The rates applying in West Allis are 
4 cents per $100 lower than in Milwau- 
kee, the rates in the suburb being 22 
cents per $100 on dwellings with shingle 
roofs and 18 cents per $100 on dwellings 
with metal roofs. It was uncertain 
whether the commissioner would offi- 
cially order that the rates be made to 
conform with those in Wauwatosa, or 
with West Allis, another suburb in 
which the rates for this type of dwelling 
are 2 cents lower than in Wauwatosa. 





Statistics Were Presented 


The first hearing was held in Milwau- 
kee May 14, at which time George 
Nichols, manager of the Wisconsin In- 
spection Bureau, produced a vast 
amount of statistics, charts and graphs 
to justify the existing rates in Milwau- 
kee. The fire exposure conflagration 


hazard demands that the Milwaukee | 


rates be higher than those in Wauwa- 
tosa, according to the companies, which 
are not of the opinion that a discrimina- 
tion of rates exists between the two 
places, as the commissioner contends. 

Comparisons were made between Mil- 
waukee and other cities to show the 
great density of population in Milwau- 
kee and the serious hazard existing due 
to exposure of dwellings. 


Testimony of Fire Department 


At the hearing May 20 Mr. Nichols 
occupied the stand a portion of the time, 
and Assistant Chief Eugene Hackett, 
who has charge of the fire prevention 
bureau of the Milwaukee fire depart- 
ment, also was on the stand but did not 
introduce any evidence which had not 
been brought in at the previous hearing. 
He said that, in his opinion, there was 


ASK FOR SOME ACTION 


WANT DISCRIMINATION Opp 


Underwriters Feel That Insurance Com. 
missioners Should Proceed Against 
Artificial Rate Automobile Practice 


Insurance men are hoping that at 
the forthcoming meeting of the exec. 
utive committee of the National Con. 
vention of Insurance Commissioners the 
movement will prevail to prohibit dis- 
crimination in writing automobile risks 
through the manipulation of fleets and 
creation of artificial groups. Commis. 
sioner Wells of Minnesota took action 
in this regard, finding that under the 
law of his state discrimination was prac. 
ticed against private car owners. Under 
the rules of both the National Automo- 
bile Underwriters Conference and Na- 
tional Board of Casualty & Surety 
Underwriters, a fleet rate can be made 
where there is a common Ownership of 
cars: - This does not contemplate, how- 
ever, private cars of officers and em- 
ployes or others associated with a busj- 
ness or organization to put their cars 
in the group and get the advantage of 
the lower rate. 


Think Laws Prohibit Practice 


It is thought that in a number of 
states the laws prohibit discrimination 
of this‘kind, the same as they do in fire 
insurancé rates for example. The crea- 
tion of artificial fleets is affecting the 
fire and theft as well as the liability 
business. The practice is steadily grow- 
ing. Groups are made which have no 
common ownership. Some ambitious 
agent will induce car owners who are 
attached to some institution or building 
or plant to go into a fleet, and a special 
rate is made. This practice is increas- 
ing and is working to the disadvantage 
of the companies that are observing the 
rules. 


SEEK RATE INCREASE HEARING 








| Application Made to State Fire Insur- 
ance Commission for Upward Re- 
vision on Certain Classes 





AUSTIN, TEX., May 26.—Informal 
application has been made to the Texas 
State Fire Insurance Commission by 
Col. William Thompson of Dallas, in 
behalf of a group of out-of-state fire in- 
surance companies licensed to do busi- 
ness in Texas, asking for a hearing to 
consider an increase in rates on certain 
classes which are alleged to be unprofit- 
able under existing rates. 

The commission has advised Col. 
Thompson to file a formal petition set- 
ting out what classes are to be affected 
by the hearing and announcement is 
made that as soon as the application is 
received it will be granted and date of 
hearing fixed. It will be held some time 
in June, it was stated at the commis- 
sioners’ office. 


Percy L. Louis Promoted 


Percy L. Louis has been made assis- 
tant secretary of the Queen. He is man- 
ager of the automobile department at 
the head office and will now extend his 
activities to general underwriting, but 
will have supervision of the automobile 
business. 








no justification for the higher charge. 
He cited the 1925 fire record showing 
that the loss on dwelling houses was 
$100,526 out of a total loss of $1,607,764, 
and there were 1,011 dwelling house 
fires during the year. 

It is not known yet whether an appeal 
will be taken. 


Dilliam G. Woolsey, special agent for 
American Fire & Marine is recuperating 
from an attack of appendicitis and will 
soon be back in his field, of which 
Wichita Falls, Tex., is headquarters. 














- May 27, 1926 THE NATIONAL UNDERWRITER 17 














| UNDERWRITING REFORMS 


is Practically every line of business has been 
a confronted with the necessity of adjusting 
vr itself to changed conditions following the 
‘i war years and it could hardly be expected 
o that fire insurance would be an exception. 


The fire companies have endeavored to 


in avoid the necessity of a general increase in 
‘ rates to meet the increased cost of doing busi- 
me ness by stimulating volume, which has been 
" carried to an extreme. A\s a result of several 


ta years of unprofitable experience there is a 


general movement in the direction of safe 
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CHANGES IN THE FIELD 








O’BRIEN MADE STATE AGENT 


Succeeds His Late Father in the 
Administration of the Home 
of New York 


J. P. O’Brien has been appointed state 
agent of the Home of New York in 
Michigan to succeed his father, the late 


Joseph W. O’Brien, who served the 
company for more than 25 years. This 
assures the successful administration of 


the Home’s affairs in Michigan under 
the O’Brien regime. Eugene G. O’Brien, 
another son of the late J. W. O’Brien, 
has charge of Detroit and Wayne 
counties. J. P. O’Brien has been prac- 


tically the guiding hand in Michigan for 


some time, as his father was incapaci- 
tated a long time before his death and 
was unable to get about. Mr. O’Brien 
will continue his headquarters in the 
Grand Haven State Bank at Grand 
Haven. He is a young man of admir- 
able qualities and is well known in the 
state. 


ENTERS LOCAL AGENCY FIRM 


H. L. Wood Leaves Ohio Field for Bos- 
ton, E. R. Gibbs Succeeding 


Him in Ohio 
H. L. Wood has resigned as Ohio 
state agent of the Boston in order to 
become connected with the agency firm 


of John Paulding Meade & Co. of Boston. 
Mr. Meade is his uncle and Edmund 
3illings, the other partner, is his father- 
in-law. He succeeds the late Fred Gala- 
car, who died a few weeks ago, in 
firm. 

Earl R. Gibbs, state agent of the Bos- 
ton and Old Colony in Michigan, will 
be transferred to Ohio to succeed Mr. 
Wood for the Boston. W. D. Cameron, 
special agent of the two companies in 
Michigan, is appointed state agent. 


J. A. Stoen 


J. A. Stoen, formerly special agent of 
the Fidelity-Phenix in Wisconsin with 


headquarters at Eau Claire, has been ap- ! 


the 


| South Dakota. 
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area state agent for the Security of 
New Haven and the East & West in 
He will make his head- 
quarters at Huron. Mr. Stoen formerly 
lived in North Dakota and was engaged 
in the banking and insurance business 
there for three years and then went to 
Wisconsin for the Fidelity-Phenix. 


Lloyd McKnight 


Lloyd McKnight, of the farm depart- 
ment of the Royal in Kentucky, will go 
with the farm department of the Con- 
tinental, filling the position formerly 
held by J. B. Taber, who took charge 


May 27, 1996 
oT — ————— = —====s 
of the survey department of the America 
Fore group in Kentucky. 

W. G. Hodge 
W. G. Hodge of Des Moines, Ia., has 
been appointed special agent for the 
Buftalo in lowa, Nebraska and Minne. 
sota. fe was formerly connected with 
the American Central. 


H. C. Busack 


H. C. Busack of Milw aukee, formerly 
state pthc for the Royal in Wi isconsin, 
is now assigned for the time being to 
the Ohio field doing perdiem work. 











NEW YORK BOARD ELECTION 


Bennett Ellison of Hoey & 
was elected president of the New 


Ellison 
York 


VIEWED FROM NEW YORK | 


= : By GEORGE A. WATSON 


Board at its annual meeting last week. | 


Paul L. Haid was elected vice-president; 
E. C. Decker, secretary; Claude Mc- 
Daniel, assistant secretary; 
Chambers, treasurer, and H. P. 
monger, assistant treasurer. 

The committee on and adjust- 
ments presented its report showing that 


losses 
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CHARLES HERBERICH, President 


ALFRED HERBERICH, Vice President 
HALL, Vice President 


W. 


E. W. RAYNOLDS, Secretary 
WALTER HERBERICH, Treasurer 


Correspondence 1s invited with 
interested Agents in Ohio 


Address 


E. W. Raynolds, Secretary 
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AKRON, OHIO 


hio General Fire Insurance Co. 
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the losses in New York City are still 
very unsatisfactory, though the ratio 
was a little lower than the first three 
months of the year. Fire losses in April 
handled by the committee aggregated 
$1,525,000 as compared with $1,639,000 
in April of last year. In the first four 


months of the year the committee han- 
dled 2,606 claims as against 2,198 in the 
first four months of 1925, an increase of 
18.5 percent. The incurred loss on 
claims handled by the committee for the 
first four months of this year was $9. 
260,000 as compared with $8,284,000 the 
first four months of 1925, showing an 
increase of 11.7 percent. Inasmuch as 
the losses handled by the committee are 
estimated to be 60 percent of the total 
fire losses, the aggregate in the 
city were approximately $15,433,000 for 
the first four months. 

The following new 
elected to the board: 
of the Chesboro & 


losses 


members 
George Chesebro 
Treiss agency and T. 
D. Richardson, vice-president; R. N. 
Bennett, vice- president, and Edward M. 
Noonan, manager city department of the 
New York Underwriters. 

t. & 0. FORM FOR EXPOSITION 

Arnold & Wannemacher, 
surance representatives of the Sesqui- 
Centennial Exposition, are distributing 
the forms for the writing of use and oc- 
cupancy insurance for exhibitors at the 
The form follows in general 
regulation use and occupancy poli- 
with the exception that the total 
suspension clause, which is usually pred- 
300-day business year, varies 
in amount from the week beginning May 
30 (the opening of the exposition) to 
the three days ending Nov. 30, when the 
exposition closes. 

No rate has been decided upon as yet 
for this exposition insurance. Some 
underwriters declare that 3 percent will 
be fair charge, but others say it should 

from 7 to 11 percent for 
buildings, with exhibits at 10 percent. It 
is held that none of the big companies 
will touch the Sesqui business under 8 


percent. 


were 


official in- 


1 
the 


* * * 
REINSURANCE TIGHTENED 


A general tightening up of reinsur- 
facilities is reported by the New 

“Journal of Commerce,” both in 
New York and outside, offices with large 


capacities for this class of business now 


alice 


York 


| receiving a flood of new business which 


has apparently been refused or vag 
by smaller offices. It is stated by this 


| paper that underwriters of large fleets 


trouble in placing many of 
| lines, 


do not feel the change so keenly, as 
their own companies can absorb most 
of the business without difficulty. How- 
ever, the smaller offices report some 
the larger 
reinsurance cessions often coming 


| back in part or in whole from compan- 


ies that have heretofore been in the mar- 
ket for an unlimited amount of business. 
The insurance companies apparently 
have decided to drop the competition for 
volume and improve the tone of what 
business they have. 
x = & 
DENY SECOND RUSSIAN APPEAL 
Ba ing opinion the court of appeals 
of New York denied the appeal of the 


Second Russian of Petrograd from the 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address ail Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 











ORIENT 


INSURANCE, 
COMPANY 


of HARTFORD, CONN. 


A.G. McILWAINE - President 
HARTFORD, CONN. — 


CHARLES E. DOX, Manager 


WESTERN EPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 


GEORGE 0. SMITH - Manager 


SAN FRANCISCO 

















BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of LaSalle 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Lithographed Letterheads | 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Thousand | 


A quality letterhead at a price that commands attention. 
Big savings to you on your agency letterheads. 
Send for lithographed samples of other insurance com- 

panies whom we are serving. 

100 M or over $1.20 per M 25 M lots 3 

50 M lots 1.25 per M 12% M lots. 
(Minimum quantity 12%M) 








5 per M 
0 per M 


4 
Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., 
1714-20 No. Robey Street, Chicago, til. 


Inc. 

















liquidation order of the supreme court, 
which will doubtless check any at- 
tempted contest by other of the Russian | 
reinsurance companies, whose affairs in 
this country will now be wound up by | 
the state 
York. 


N. Y. 


insurance department, New 


x * * 
INSURANCE SOCIETY ELECTS 


A mail canvass among members of 
the Insurance Society of New York re- 
sulted in the election of the following: 
President, Edward C. Lunt, president 
Sun Indemnity; vice-presidents, Lyman 
Candee, vice- -president Globe & Rutgers; 
Carroll E. Dewitt, Assistant 


United ' 


| secretary-treasurer, 
| assistant manager New York Fire In- 


| Vincent L. Gallagher, 


Dominions; John McGinley, manager 
Travelers, and William D. Winters, 
vice-president Atlantic Mutual Marine; ° 
Edward R. Hardy, 


surance Exchange; executive committee; 
secretary Amer- 
ican Fore companies; William H. Mc- 
Gee, William H. McGee & Co.; Prentis 
B. Reed, general adjuster Phoenix of 
London; and Gerald E. Hayes, vice- 
president Union Indemnity. By cour- 
tesy of Lyman Candee and Bennett 


| Ellison, visitors to the new quarters of 


the society were served refreshments. 




















| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The National Underwriter 
Chicago, Illinois 
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INTEREST IN ORGANIZATION 


Over 50 were in attendance at the or- | 
ganization meeting of the loss superin- | 
tendents in Chicago last week, and, | 
while the organization was not perfected | 
at this meeting, it is assured of the co- | 
operation of all loss men in the city. 
The meeting was called by C. R. Street, | 
western manager of the Great American, 
and F. P. Hamilton, western manager 
of the Queen, and was the second get- 
together of the loss men. The commit- 
tee which was appointed to draft organ- 
ization details will continue to work and 
at the next called meeting will present 
a constitution and by-laws for the opera- 
tion of the association. 

There is widespread interest among 
the loss men in Chicago as indicated by 
the excellent attendance at last week’s 
meeting. They welcome the formation 
of such an organization, to develop co- 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 





Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 
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You 


Are Missing 


Something 


if you are NOT reading. 


‘*Rough Notes”’ and keep- 
ing up-to-date on local 
agency salesmanship. A 
bright, breezy, compact 


| paper, edited for thinking 


local agents and brokers. 


NOW’S THE TIME TO 
LET GO OF THAT 
$2.00 


Rough Notes, Indianapolis 


| 





operation between the loss departments 
and thus remedy many of the ills now 
The association, when 


| formed, will be largely of a social nature, 
| but it will afford the loss men an oppor- 


| tunity to get together and talk over the 
| problems of their branch of the business. 
| It is expected to develop the spirit of 
cooperation, so that when problems arise 
in the adjustment of losses, the various 
departments will not operate single- 
handed, but will cooperate with each 
other. It is also expected to strengthen 
the companies’ position on losses and 
enable them to check some of the exces- 
sive loss payments that have been made 
either as the result of the work of pub- 
lic adjusters or the result of maladjust- 
ment by some offices. 
* * & 


DERBYSHIRE WITH THE QUEEN 


A. H. Derbyshire, one of the chief 
examiners of the America Fore com- 
panies in Chicago, has resigned as of 
July 1, to become one of the supervis- 
ing underwriters of the Queen in its 
western office. 

Mr. Derbyshire has had both office 
and field experience, and as examiner 
has handled all of the principal states 
under the jurisdiction of the western 
department. Prior to the recent con- 
solidation of the America Fore com- 
panies he was manager of the survey 
department of the Continental. 

* * x 
BUREAU 


SCHEDULE MEETINGS 


The Bureau field men’s state organi- 
zations are scheduling their annual sum- 
mer meetings, seven of these now being 
listed for the months of June and July. 
The first will be that of the Missouri- 
Kansas Club, which will be held at the 
Kansas City Athletic Club June 8. The 
Iowa Fire Underwriters Field Club will 
meet June 9 at Davenport. The Illinois 
Field Club will meet at Delavan Lake, 
Wis., June 15-16 and present plans call 
for a meeting of the Indiana Field Club 
at Lake Wawasee, Ind., on the same two 
days, the latter meeting being held 
jointly with that of the Union organiza- 
tion. On June 22-23, the Northwest 
Insurance Club will meet at Glenwood, 
Minn. The Wisconsin Insurance Club 
will hold a two day session at Delavan 
Lake, Wis., July 1-2. The Michigan 


| Field Club and Ohio Fire Underwriters 


Club have scheduled their meeting for 


| Tuly 7-8 at Cedar Point, O. Rudolph 
3elcher, general manager of the West- 
ern Insurance Bureau, will be present 


| week of the election of Fred 


Send me “Rough Notes” for | 
| one year. 


C1 enclose $2.00. (Send bill. 


Name 
Address ____—- 
City 








____ State_ habe 








at all of the regional meetings, except 
where a conflict in dates will prevent it. 
* * 


BUCKMAN _— RS AGENCY 


made this 
D. Buck- 
man as vice-president of Bowes, Rogers, 
Tansill & Welch, Chicago general 
agency. Mr. Buckman was formerly 
city superintendent for the London & 
Lancashire and has had over 25 years’ 
insurance experience. He started with 
the London & Lancashire as office boy 
and went through ali the departments, 
having been examiner, special agent, in- 
spector, adjuster and underwriter, thus 
knowing fire insurance from all angles. 
The addition of Mr. Buckman to this 
firm rounds out a strong fire 


Announcement has been 


agency 





FOR RENT | 


Immediate possession stor- 
age space for files, records and 
correspondence. Adjoining the 
Insurance Exchange, 328-30 
South Sherman Street. Elec- 
tric elevators. Unusually low 
rent. W. H. Lyman, Tele- 
phone Dearborn 9312. 








New Blood 


College and law graduate, age 32, single, 6 
years wholesale business for himself, desires 
connection with home office. Starting sal- 
ary not so important but job must offer a 


future. 
Address S-34 
Care The National Underwriter. 








For Rent 


Desk room with 2 desks. 
Exchange Bldg., 
office. 

Apply 1828 Insurance Exchange, 
Chicago. 


Insurance 
Chicago. Small 








Wanted 


Competent fire insurance adjuster for Mon- 





tana field. Write stating qualifications, 
experience, recommendations and salary 
expected. All replies considered confiden- 


tial. Room 325, 114 
Francisco. 


Sansome St., San 








FIELD MAN—DEAN SCHEDULE 
Position wanted by young man 
with 12 years experience as counter- 
man, chief clerk, state agent, and 
adjuster. Understands Dean Sched- 
ule. Address S-36, Care The Na- 
tional Underwriter. 








WANTED 


Fire Insurance engineer. Must have had 
Rating Bureau training and some sprinkler 


experience. Also capable of handling large 
special hazard risks. Address: Marsh & 
McLennan, First National Soo Line Bldg. 
Minneapolis, Minn. 








Examiner Wanted 
WANTED—In Western Department 
of large American fire insurance 
company at Chicago, se asoned Exam- 
iner; Michigan experience preferred. 
Address S-38, care The National Underwriter 








Opportunity for Young Man 
Chicago Local Agency writing all lines has 


an excellent opportunity for a young man. 
Advancement possibilities good. In your 
letter give fully experience, age, and any 


other particulars that you may deem im- 
portant. 
Address S-39 : 
Care The National Underwriter 


——<——a 

















You’ve heard it said that 
National Underwriter want 
ads are result getters—they 
are! 




















J || s 

















May 27, 1926 


THE NATIONAL UNDERWRITER 

















department. The agency is sole agent 
for the Royal Indemnity and also gen- 
eral agent for the Travelers’ life and 
accident department, as well as for the 
Newark, Royal, National Security, 
North British & Mercantile, Manhattan 
F. & M. and Home F. & M. The agency 
which has been for six years in the 
Westminster building recently moved 
into the Insurance Exchange Annex, 
taking over the sixth floor to facilitate 


its increased business. 
* * 
BESSER HAS NEW PLAN 


E. E. Besser, well known insurance 
man at 166 West Jackson boulevard, 
Chicago, who has made a study of in- 
surance specialties, is now devising a 
policy covering dwellings and contents 
against smudge and smoke from oil 
burners, where the fire policy is not in- 
volved. Mr. Besser will write this 
policy in the National Union of Pitts- 
burgh. He finds that there have been 
a number of losses from oil burners. 
The straight fire policy does not cover 
a damage of this kind. Mr. Besser has 
not vet worked out his rate schedule, 
but believes that the burners can be 
put in three classes, and rated accord- 
ingly. 

Mr. Besser handles the roof damage 
policy for the National Union, he being 
general agent for the entire country. 
This is a policy covering damage to 
roofs by hail, wind or any other cause 
except fire. Another policy that he 
writes for the National Union covers 
deferred payment accounts that may be 
destroyed in a fire thus causing much 
confusion. The company takes over the 
salvage and collects from the customers, 
getting such information as it can as 
to the amount still due from each. 

* kx 
COOK COUNTY FIELD OUTING 


Tickets may now be secured for the 
Cook County Field Club outing, which 
is to be held at Nippersink June 18, 
from Secretary Will Enzweiler, 1655 In- 
surance Exchange. These must be pur- 
chased and paid for before June 10. 

The cost to members will be $2.50-and 
non-members $4 if private transporta- 
tion is used, and $6.50 to members and 
$8.00 to non-members if motor bus 
transportation is desired. A number of 
guests will be invited. Members’ appli- 
cations for guests must be submitted to 
C. M. Hayden, chairman of the outing 
committee, at once, as the quota is lim- 
ited. 

* * * 


ENTERTAINMENT WAS GIVEN 


The Chicago members of the Farm 
Association management committee gave 
a dinner and theater party in honor of 
the out-of-town members at the time of 
the meeting in Chicago last week. The 
dinner was given at the Palmer House. 
There were 21 present including a num- 
ber of the ladies. 

x 7 
APPLIES FOR MEMBERSHIP 


a? H. Good of Kansas City is apply- 
ing for membership in the Western 
Union. He is general agent of the 
State of Liverpool and Detroit Fire & 
Marine in Kansas and the Minneapolis 
Fire & Marine in Missouri. 
i: - * 
COOK COUNTY LOSS BUREAU 


_The joint committee of the Western 
Union and Western Insurance Bureau 
in charge of the Cook County Loss Ad- 
justment Bureau will hold a meeting the 
latter part of this week. It does not 
seem likely that any important changes 
will be made. All the Union companies 
are now reporting through the bureau 
and with few exceptions the Western 
Insurance Bureau companies are doing 
likewise. It seems to be the impression 
of the committee that in due season all 
the Western Bureau companies will 
comply with the rules. Until the Bu- 


reau 1s 100 percent represented the com- 
ee takes the position that it is not 
appropriate to bring about any changes. 

The feeling is growing that there will 

no change in principle in the bu- 
reau's operation, although there mav be 
some alterations in 


mitt 


be 


procedure and 





method that will be generally satisfac- 
tory to the agents and companies. The 
impression prevails that there will be 
no yielding to the extent that the agency 
adjuster will be restored. Since the 
meeting of the Western Insurance Bu- 
reau some of the members that were 
out of line here and there have given 
instructions to their: agents to report 
through the bureau. There has been 
some hope expressed on part of agents 
that the smaller losses might be ad- 
justed by them as heretofore. A num- 
ber of companies are opposed to any 
backdown on the original scheme which 
was to place all losses in the hands of 
the companies. 
es « 
INSURANCE CLUB ELECTION 

At the annual dinner of the Insurance 
Club of Chicago, Tuesday night, the 
retiring president, Elmer J. Schafer, 
gave a review of its activities since it 
started a quarter of a century ago. He 
dwelt especially on educational work 
being conducted in connection with the 
Insurance Institute of America with 
which the club is affiliated. During the 
year 102 new members were added to 
the club. Mr. Schafer referred to the 
lack of sufficient funds to be used to 
pay necessary traveling expenses for 
prominent insurance men to make ad- 
dresses to the club. The educational 
work, he said, is decidedly necessary 
and should be developed along intensive 
lines. Chairman Benjamin Richards of 
the fire insurance course reported a 
registration of 124 students, an increase 
of 47 percent. R. S. Chaloner, chair- 
man of the casualty course, reported 
61 registrations as against 35 last year. 
President Schafer, Paul A. Cummings, 
the retiring treasurer, and the retiring 
secretary, B. F. Walker, were presented 
with fountain pen desk sets. Benjamin 
Richards, manager of the Underwriters 
Service Association was installed as the 
new president; R. Chaloner, of the 
Norwich Union Indemnity, first vice- 
president; B. F. Walker of the Tokio, 
second vice-president and Paul A. Cum- 
mings, of Marsh & McLennan, secre- 
tary. John L. Bennett, of Critchell, 
Miller, Whitney & Barbour treasurer; 
W. A. Eakin, Phoenix Indemnity, li- 
brarian. The new directors are E. W. 
Law of the Royal, L. J. Kempf of the 
Travelers, E. W. Geisler, Fred S. James 
& Co. 

— 


ROUND TABLE LUNCHEON 


On the occasion of the opening of 
the new Union League Club in Chicago 
this week, the Round Table met with a 
large luncheon group to celebrate the 
serving of the first luncheon in the beau- 
tiful new quarters of the club. The 
Round Table is made up of fire insur- 
ance executives who are members of 
this club, who lunch together dailv and 
hold an annual ceremony just prior to 
Christmas. The group this week con- 
sisted of some 18 fire underwriters. 

* 
DONNAN MADE PRESIDENT 


At the annual meeting of the Mill & 
Elevator Conference whose membership 
comprises 25 Western Union companies, 
H. W. Donnan of the Hartford was 
elected president; C. G. Whipple of the 
Union of Canton, vice-president; Carl 
Ingram of the Westchester, treasurer 
and W. H. Lininger, of the Springfield, 
secretary. This organization secures 
and disseminates information regarding 
mills and elevators for the benefit of its 
members. 

* *k * 
NORTHERN ASSURANCE MEETING 


The western department of the North- 
ern Assurance will hold a field confer- 
ence next week at the Edgewater Beach 
hotel, Chicago. General Manager Wil- 
liam Aeneas Mackay, Assistant General 
Manager K. K. Peters of the head of- 
fice, R. P. Barbour, United States at- 
torney, and H. N. Kelsey, United States 
manager of the London & Scottish, will 
be on hand. Western Manager H. D. 


Lewis will be in charge. 
* * x 
Fred 8S. James & Co. of Chicago have 
secured an agency of the Liverpool & 
London & Globe. 















FIRE - THEFT - COLLISION - PROPERTY DAMAGE-= LIABILITY 









Agents wanted 
where not repre- 
sented in Illinois, 
Indiana, Ohio, 
Missouri and 
Pennsylvania. 


the UNUSUAL in SERVICE 


The Atlas Casualty Company 
solicits the automobile insur- 
ance business of agents who 
. desire the unusual in service. 


We offer such men 


1. The advantages of specialized 
knowledge of the automobile in- 
surance business. 


2. Either complete or partial cov- 
erage—fire, theft, liability, property 
damage and collision—all in one 
policy if desired. 


3. Prompt and equitable adjust- 
ment of all legitimate claims. 


4. Intelligent cooperation in all 
things, large or small. 


5. The individual attention and 
services of underwriting” depart- 
ments which handle nothing but 
automobile insurance. 


6. Out-of-the-ordinary service of 
the type which helps to retain old 
business and build new business. 


7. Other special features which 
are of real assistance in furthering 
the growth and expansion of an 
agency’s automobile business. 


A two-cent stamp will bring 
detailed information. Will you 
write today? Address the 
Agency Department. 





W. D. HOLTERMAN 
President 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 


FELIX BROEKER 
Secy. and Genl. Mar. 


C. A. WHITTLE, Manager, 29 S. La Salle St., Chicago 


Automobile Insurance 
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343 South Dearborn Street 


Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to 


experience and special training in Insurance Practice 


—AND— 


INSURANCE LAW DIGESTS 


(with citations to statutes and leading cases) 
compiled by leading insurance counsel in each state 


Prepared with the cooperation of and endorsed by 


THE INTERNATIONAL CLAIM ASSOCIATION 


Edited by R. W. Martindale. Now available at $5.00 per copy. 


The Bar List Publishing Co. 


Chicago, Illinois 














OF HONORABLE CONDUCT 
OF AN HONORABLE BUSINESS 


A RECORD 


od Watertown. 1%. 


WORKING OUT 


MAKING ELABORATE PROGRAM 
Chattanooga Preparing to Give Proper 
Welcomes to National Convention 
of Insurance Commissicners 


CHATTANOOGA, TENN., May 26. | 


—When the National Convention of In- 
surance Commissioners meets in annual 
convention at Chattanooga, June 8-9, it 


will find that claboraie pianms have been 
made by Chattanoogans for the enter- 
tainment of the visiting members. 
Sessions will be held at the Patten 
Hotel, and while a definite program has 
not yet been worked out, various details 
certain to be included have been de- 
cided on. These are a banquet luncheon 
at Fairyland Inn, a tea and reception 
at the home of A. S. Caldwell, insur- 
ance commissioner of Tennessee, and 
sightseeing trips about the city. 
Various phases of preliminary pla 
for the convention with t 
ment of committees were worked ot 
last week at a meeting held in the office 


of Robert ] Maclel! in, Chattanooga, 


1 
the appoint- 
1 


+ 


president of the Provident Life & Acci- | 


dent of that city. 


Veteran Agent Honored 
A number of fieid men paid tribut 
‘ph Koffend, of Kotfend & Sons, lo- 
\ppieton, Wis., last weel 


ion of his 80th birthday anni- 





in recogni 
versary. He has been in the insurance 
business at Appleton for some 45 vears 
The field men gave him a dinner. Fred 
B. Barnes of the North British & Mer- 
cantile presided. Mr. Koffend was pre 
sented with a gift from the field men, 
the address being given by Carl E. 
Hilbert of the London & Lancashire. 
Talks were given by the field men as 
well as Mr. Koffend and his son Joseph 
Koffend. Jr., his partner in the agency. 

Mr. Koffend’s loss ratio since he 
started in business has averaged 41 per- 
cent. C. P. Helliwell of the Queen was 
chairman of the arrangements commit- 
tee. A. P. Skowrup of the Great Amer- 
ican, E. O. Basse of the Royal and Mr. 
Helliwell paid high tribute to Mr. Kof- 
fend in their remarks. The Westchester 
has been represented by Mr. Koffend 
for about 42 years. Other companies 
have been in his office 22 years to 42 
years. Field men other than those men- 
tioned who were present were: Paul 
Rudd, Aetna: Bart J. Daly, Fidelity- 
Phenix: Roy L. Nicholson, Michigan 
Fire & Marine; Louis Neuberg, National 


s | 


oo 
—— 


‘CAUSES A BIG STRAIN 


TREMENDOUS LOSS BY FIRE 


President Kurth of National Boarg 


Gives Address Before the Nationa] 
Association of Credit Men 


NEW YORK, May = 26.—Wilfreq 
Kurth, vice-president of the Home and 
president of the National Board, spoke 
before the National Association of 
Credit Men this week and told about 
the enormous strain caused by the con- 
tinuous fire waste. He said that the 
money last averages $1,504,275 daily and 


| $1,044 a minute. Mr. Kurth gave great 


praise to the stock fire companies as 
being leaders in the movement toward 
reducing the fiire waste. He said that 
it was inconceivable that American busi- 
ness men will allow the great destruc- 
tion of property to continue when so 


| much can be done to reduce it. 


Condemns Tax Discrimination 


Mr. Kurth scored the tendency to im- 


| pose further excessive taxation on the 


insurance industry. He said that insur- 
ance companies have no quarrel with 
the ordinary corporation 
they do object to the special levies of a 
discriminatory nature amounting to 
$30.000,000 a year. He said there has 
been no profit in fire insurance during 
the last five years and yet the tax is 
increasing. He said about 9%5 percent 
of the income derived by taxation on 
insurance is spent for purposes not hav- 
ing the remotest connection with in- 
surance. He said that if insurance pro- 
tection were withdrawn, banks and 
wholesale houses would restrict if not 
entirely withdraw credit to merchants 
and manufacturers. Mortgagees of busi- 
ness buildings, dwellings and farms 
would demand their money. 


imposts, but 


Even loans 
on collateral in the form of stocks and 
bonds would be affected since the 
dustrial properties represented tl] 
are also destructible and must be pro- 
tected by insurance. 


thereby 


Made Underwriting Managers 


HOUSTON, TEX., May 26—J. L. 
Wortham & Sons of Houston will be 
underwriting managers of the American 
General, recently organized at Houston. 
Maximum underwriting commission wW 
be in the neighborhood of 35 per cent 
was said The American General will 
open for business by June 1, it is tl ought 


ill 


by organizers. 


Fountain on Eastern Trip 





Fire: Fred Edler, New York Under- Alba T. Fountain, president of the 
writers; Tom Hagan, Phoenix of Eng- | Tulsa Board and president of the Auto- 
land: L. G. Farmer. Westchester: Ar- | mobile Club of Oklahoma, and his wilt 
¥ ¢ , 7 ve ai > a ss er acatio May 25, 
thur Hall, Atlas: Lloyd Wallace, Ni- | left for their summer vacation Me, 


agar.ra, 


motoring to Cleveland, O. They will stop 
on their going trip at Columbia, Mo., to 
graduation exercise 
at Stephens 








a be present at the 











} | The Enger & Barnett agency of the | of their daughter Kathleen 
|| Ohio Farmers in Chicago as been dis- | College who will join them there, - 
=! | continued. tinuuing on to Chicago and Cleveland 














—_—~ 107 YEARS’ CONTINUOUS OPERATION —> 1926 


GENERAL FIRE ASSURANCE COMPANY 


OF PARIS, FRANCE 


FRED S. JAMES & CO., U. S. Managers 


Head Office 


123 William Street 
NEW YORK 


Pacific Coast Department 


108-110 Sansome Street 
SAN FRANCISCO 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 
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COLORADO 





TnsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 











S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 








1235 Federal Reserve Bk. Bldg., CHICAGO 





WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. DETROIT 





DENMAN, MILLER & WALL 


TOLEDO 








ILLINOIS 





ALFRED R. BATES 


ATTORNEY AT LAW 


189 W. Madison Street - 
CHICAGO 





IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 





Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 














| GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 
.. Facilities, to attend Investigations, ... 


- Adjustments and Litigation in .... 
Central Illinois. 


1004 Peoria Life Bldg. PEORIA 








BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 








KANSAS 





| 
| Stone, McDermott, Webb & 
| Johnson 


TOPEKA 











| H. W. Hart 


Enos E. Hook 
Glenn Porter J 


Edw. H. Jamison 


Amidon, Hart & Porter, 


Fourth National Bank Bldg., 
WICHITA 











JOCHEMS & SARGENT 


WICHITA 








Noble, Ayres, Black & McCorkle 


Attorneys specializing in 


CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 





KENTUCKY 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1012-1916 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 














| LAURENCE W. SMITH 
Attorney and Counselor 


| MICHIGAN TRUST BUILDING 
GRAND RAPIDS 











THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 











MINNESOTA 





SEXTON, MORDAUNT & KENNEDY 


ATTORNEYS AND COUNSELORS 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 











OHIO 





SPICER & HAMPTON 


Insurance Attorneys 
709 Outlook Building 
COLUMBUS 


All Branches, including State Depart- 
mental Service 








JOHN P. HASWELL 


ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 











MICHIGAN 





BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 








ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 











JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 











Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn . Lynch 
Thomas O. Marlar Leland H. Notnagel 


Ray Martin 
Albert T. Goorley John M. Kiskadden 











LAFAYETTE M. KYES 
Specializing in Insurance Litiga- 
tion. Twenty-five years insurance 

experience. 
EASTERN OHIO EAST PALESTINE 











OKLAHOMA 





ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











WASHINGTON 





ROBERTS & SKEEL 


SEATTLE 











WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
“Investigators and adjusters sent througheut state.” 


412-415 First Central Bldg. 
ADISON 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 

















24 


THE NATIONAL UNDERWRITER 


May 27, 1926 








COURT WRIT REFUSED 
MANDAMUS ACTION BROUGHT 


Attempt Is Made to Force Ohio De- 
partment to Issue Licenses to 
Celina Mutuals 


COLUMBUS, O., May 
able interest is being taken in the 
mandamus suit filed in the supreme 
court against Insurance Superintendent 


26.—Consider- 


Conn by the Celina Mutual Casualty, 
National Mutual of Celina and the 
Mercer Casualty in the effort to have 


their licenses renewed. The insurance 
department has not licensed these com- 
because Superintendent Conn 
claims that they are being operated by 
a dummy board of directors. He de- 
clares that E. J. Brookhart, the secre- 
tary and general manager, through his 
family and employes controls the board. 
Judge Conn asserts that this board made 
a contract with Mr. Brookhart paying 
him a commission on all business done. 
The departmental examination, he de- 
clares reveals that Mr. Brookhart on an 
annual premium volume in the two first 
named mutuals of $600,000 was paid a 
salary of $37,000 for the first seven 
months of last year and a monthly salary 
of more than $5,000 during the time that 
the companies returned to policvholders 
$50,000 in dividends Judge Conn says 
the investigation brought out the fact 
that Mr. Brookhart’s compensation was 
more than $220,000. He says that he 
is opposed to any compensation of this 
character as it is not justified. Judge 
Conn declares that if the excess premi- 
um is not to be paid back to the policy- 
holders from whom it was collected it 
should go to the agents who produced 
the business rather than to a “couple 


panies 


of swivel chair officers.” 
The court refused to issue an alterna- 
tive writ but allowed Judge Conn time 


in which to file answers and cross peti- 


tions which are now being prepared. 
Judge Conn’s refusal to license is based 
on excessive compensations paid to Mr. 
Brookhart. 


BROOKHART SENDS OUT CIRCULAR 


Referring to the mandamus suit. 
retary Brookhart of the Celina 
panies says to his agents: 

‘If you have not already done so, you 
will undoubtedly see that both of these 
companies filed suits in mandamus in 
the supreme court of Ohio ag: uinst Harry 
L. Conn, as commissioner of insurance 
of Ohio, asking the court for an order 
compelling him to issue licenses to*the 
companies. The companies are _per- 
mitted to continue to do business as 
usual, without interruption on account 
of not yet having received the licenses. 

“The insurance commissioner, through 
his legal adviser, admitted, in the pres- 
ence of the supreme court, that there 
was no question about the solvency of 
the companies, and that there never had 
been, and that they had large surpluses 
in addition to the reserves required by 
law. 


Sec- 
com- 


Reason for the Action 


“He further admitted that the reason 
the commissioner was withholding the 
licenses was that he questioned the good 
faith and good judgment of the board 
of directors, on account of certain reso- 
lutions of the board, and certain con- 
tracts (which were entered into by the 
board with the secretary and general 
manager at times from six to nine vears 
ago) by reason of which resolutions and 
contracts he claimed the secretary and 
general agent has received too much 
compensation for his services. 

“Consequently, by those admissions in 
open court, you will be positively as- 
sured that the companies are in a sound 
financial condition and doing a large 
and reasonable profitable business, and 
finally that the whole matter resolves 
itself into the fact- that the insurance 
commissioner is undertaking to exercise 





the power and authority to review the 
actions of the board of directors over a 
period of more than nine years last past, 
and to say that if their said actions are 
not in accord with his (the commis- 
sioner’s) ideas of proper compensation 
for its managers and 
(the commissioner) has a right to re- 
fuse to license the companies. 
“Naturally, we do not agree with him, 
and we believe that vou will agree with 
us and not with him, as we think the 
law intended that the actions of the 
board of directors of any company, were 
legal and binding, except in actual 
fraud is proved, and that laborer 
is worthy of his hire.’ ” 


case 
‘the 


SAYS BROOKHART 
Albert W. Parsons, vice-president of 

the Celina companies, has sent out the 

following notice to agents: 

dated May 21, 


WAS MALIGNED 


United Press dispatches, 


have gone out from Columbus quoting 
Judge Conn, insurance commissioner, 
with reference to our companies, Mr. 
3rookhart and the suits now pending 
before the supreme court of Ohio, brought 
by us. We desire to say as to what has 
been done by Judge Conn, the supreme 
court and Mr. Brookhart: 

1. Judge Conn, on authority of his 
counsel, the attorney general's office, has 
never refused these companies a license. 
His examiners have never nor will they 
ever find any irregularities in the past 
or future in the operation of the com- 
panies. Eight of his examiners spent 
over seven weeks last fall in effort to 
find irregularities alleged by certain 
parties, without avail. His counsel ad- 
mitted before the supreme court on 
Wednesday last, that there was no ques- 
tion but that the financial condition of 
these companies was of the best. 


Time Is Granted 
2. The supreme court did not refuse 
the temporary writs of mandamus, on 


the contrary, on 
for the commissioner that 
file their answers to our 
early date, the court 
days time to confer and answer. At 
least half the companies doing business 
in the state are not yet licensed due to 
causes known to the insur: depart- 
ment. 

3. The statements 
are malicious, misle 


assurance of attorney 
they would 
petition at very 
granted them a few 


ince 


as to Mr. Brookhart 
ading and willful un- 
truths. He never received a salary from 
the business until after Jan. 1 last. No 
such sums as mentioned have been drawn. 
From the actual sums received, large ex- 
penses of management have been met, 


uncollected agents’ balances paid to com- 
panies as guaranteed by the contracts 
complained of. The contracts instead of 
having been made by a board of direc- 
tors, largely related to Mr. Brookhart, 
were made and approved by a board com- 
posed of J. D. Johnson, W. T. Palmer, 
T. A. Weis and O. Rentzsch, none of 
whom were related to Mr. Brookhart. 
These companies under Mr. Brookhart’s 


management have prospered beyond any 
other of like age in this state. They 
are in a sound prosperous condition, as 
evidenced by admissions of insurance 


department through its counsel, before 
the supreme court, in letters of the de- 
partment to our agents in response to 
their inquiries and, lastly, by the report 
of examination made by Jos. Froggatt & 
Co. of New York and Chicago. 

Finally, we desire to say that the per- 
son or persons responsible for the state- 
ments contained in the dispatch above 
referred to, know said statements are 


intended to 
made by them as 
final defeat. 


malicious misrepresentations 
hurt our and 
a last act before their 


business 


HIGH COURT UPHOLDS 
RATE REDUCTION ORDER 


(CONTINUED FROM PAGE 7 


justified a reduction. He further held 
that interest collected on unearned pre- 
miums should be considered as part of 
the profits, that excess commissions 
should not be allowed to insurance 
agents and brokers in St. Louis, and 
that the state superintendent of insur- 
ance had full authority to make the 
vestigation which resulted in 
for a decrease in rates. 


his order 


The opinion set forth that the com- | 


1917 to 1921, inclusive, had 
total of $83,502,181, in pre- 
which was added $2,301,132 
interest on unearned premiums, 


panies from 
collected a 
miums to 
for 


executives, he | 


in- | 


| making the total income $85,803,313. It 
held that the actual loss and expenses of 
the companies had been $77,121,349. In 
| arriving at this actual loss the high court 
| deducted $2,496,715 in alleged excess 
| commissions paid in St. Louis and 
$542,933 for federal income taxes. 
Justice White further declared that 
if the war tax had not been in operation 
| during that period the actual net earn- 
ings of the companies would have been 
$9,310,087 
Would Wipe Out Profits 
“As stated above,” Justice White con- 

| tinued, “a reasonable profit is 5 percent 
on the business done, premiums received, 
and 3 percent additional for conflagra- 
tion hazard, or 8 percent, which would 
be $6,680,169 for the test period. There- 
fore $8,681,904 was an unreasonable pro- 
fit and justified a reduction under the 
circumstances shown. With the war tax 
eliminated it would have been $9,310,087, 
about 40 vag ages more than what was 
conceded to be a reasonable profit. 

On the basis of this finding by 
White justifying the 10 percent reduc- 
tion order he would take from the com- 
panies in the period in question 10 per- 
cent of the premiums paid or $8,350,218 
plus $230,113. Interest on these un- 
earned premiums or a grand total of $8,- 
580,331. The court admits in the period 
that the companies were entitled to $6,- 
680,169 in profits and conflagration haz- 
ard in the period named, yet its decision, 
had its terms been in effect in the period 
named, would have cut this sum to 
$729,756 even without war taxes. 

“The effect of the increase ordered 
1920 can be estimated from the effect it 
had in that vear and the following year, 
1921,” said Justice W1 in referring to 
a 15 percent increase ordered by the in- 
surance companies in 1920. 


Application 


Judge 


lite 


Eplains Rate 

‘The evidence shows that the increase 
was applied gradually on reinspection, 
but that the companies could apply it en- 
tirely if they should see fit to increase 
their inspection force. As it was, a much 
larger amount was applied in 1920 in 
1921. But we may assume that the av- 
erage increase in the application of the 
increase would be the same in the next 
two years 1922 and 1923. 

“Since the reduction order of 10 
cent was to take effect only late 
the first year during which it was in full 
effect was the year 1923. So we must 
estimate the probable effect of the 15 
percent increase as applied in that year. 
The increase in the first two years, 1920 
and 1921, vielded $1,084,144 additional 
profit. 

“We may 


ing vears, 


per- 
in 1922 


assume that the two follow- 
it would yield twice that much 


or $2,168,888. It would do so that the 
average rate of inspection and applica- 
tion. Of course more of that would be 


credited to 
to 1922, 


four to 


the latter part of 1923 than 

naturally in the proportion of 
three. That is, there should be, 
with an average rate of increase, the 
new rate in the fourth year should yield 
four-thirds as much as it yielded in the 
third year.” 


Holds Profits Excessive 


The opinion then declared that such a 
rate would yield a net profit of $2,884,- 
392 to the companies in 1923 and profits 
of $14,421,960 for a five-year period. The 
premiums collected by the companies 

| on fire, lightning, hail and windstorm in- 
surance during the five-year period were 
$71,347,512, from which Justice White 
proceeded to deduct 10 percent or $7,- 
134,751 which he subtracted from the es- 
timated profits of $14,421,960. 

“And you have $7,287,209 with the re- 
duction of 10 percent in full operation 
and the increase of 15 percent in opera- 
tion as far as it was applied at that time” 
he continued. “This is more than 8 per- 
cent conceded to be a reasonable profit, 
and it would be increased in subsequent 
vears as the 15 percent increase was ap- 


plied, until the total yield would be 
much more than the conceded reason- 
able profit. 


“Therefore, 
| evidence 


we conclude that on the 
before the referee and the trial 


court the reduction order be authorized 
The judgment of the 


las it was made. 











SEEKING TO INTERVENE 
PETITION OF TAXING BODIgs 


Say They Will Be Vitally Affected in 
Decision of United States 
Supreme Court 


A number of taxing bodies in Illinois 
outside of Chicago and county 
have filed a petition in the case now 
beiore the United States Supreme Court 
involving the constitutionality of the 
business tax imposed upon fire insur- 
ance companies, they claiming they are 
entitled to intervene as friends of the 
court because the decision will have a 
vital effect on their interests. 

This case originated in Cook county 
and was carried through the Illinois 
Supreme Court, it holding against the 
companies. This tax was counted a 
property tax by the companies and was 
levied on the same basis as other Prop- 
erty. Later this was attacked, the point 
being made that this was a special busi- 
ness tax and therefore the assessment 
must be levied on the total premiums. 
Charles E. Hughes, formerly secretary 
of state, has been retained in this case. 
It will not come up for a hearing until 
fall, but in the meantime, briefs are 
being prepared by the attorneys. 

In the courts now in Illinois 
number of cases involving back taxes. 
The companies are attacking this law 
on the ground that it is unconstitutional 
and discriminatory. 


Cook 


are a 





trial court is, therefore, reversed, and 
the proceeding dismissed.” 

When Superintendent Hyde issued his 
10 percent reduction order, he stated 
that his investigation of the Missouri 
business of the insurance companies for 
the five-vear period, 1917 to 1921, inclu- 
sive, disclosed that they had collected 
$81,067,318 in net premiums and that in- 
terest on capital and surplus pro-rated 


to Missouri and on unearned premium 
reserve, brought the total income on 
Missouri business to $86,287,474. That 


during this period the companies paid 
$45,066,124 on Missouri losses, which he 
charged were unnecessarily large due to 
over-insurance and lack of adequate in- 
spection, but that with these losses de- 
ducted the companies had $41,221,450 
or 47.7 percent of the total income. The 
order stated that of this sum $8,686,833 
was reported as profit by the companies 
and $34,534,617 as expenses. Hyde 
charged the expense item was excessive 
and that there were large unrevealed 
profits. 


He further charged that these expenses 
were excessive due to discrimination in 
commissions, improper apportionment 
to Missouri of expense of marine and in- 
land business, unfair allocation of over- 
head expense and improper charges oO! 
federal income and excess profit taxes. 

He contended that the companies had 
actually made a net profit of $18,018,075 
during the five-year period, based on 
their reports. On the same reports the 
companies presented evidence to Ref- 
eree Williamson to prove they had ac- 
tually sustained an underwriting loss of 
$7,010,200. 

The opinion of Justice White sustains 
the theory of Superintendent Hyde that 
profits should be based on premiums 
collected and losses and expenses paid, 
including unearned premiums. Net 2 

Summarizing the voluminous exhi ibits 
in the case, Justice White placed the ac- 
tual net earnings of the companies for 
the period in question at $8,681,964 
based on the business done, $83,502,181. 
The court held that this profit was un- 
reasonable to the extent of $2,001,795. 

Superintendent Hyde had contended 
that he had the right to consider the ef- 
fects of the increase of 15 percent of- 
dered in 1920 in determining whether @ 
reduction of 10 percent was justified in 
1922. The companies, counsel oppose 
this view of the statutes. 
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HAIL RIDER IS NEEDED 


——— 


TEXAS EXPERIENCE IS CITED 














Many Agents Believe It Should Be 
Attached to All Tornado Policies, 
With Proper Rate Change 


DALLAS, TEX., May 26.—Dallas’ 
recent hail storm, while phenomenal in 
the aggregate amount of damage done 
particularly to roots and glass, is, if the 
United States Weather Bureau's state- 
ment is to be accepted, neither the first 
of its degree nor is it likely to be the 
last which will visit this section of the 
country. However, the storm of May 8 
will never be forgotten either by the 
uninsured victims nor by the local 
agents, field men and companies which 
carried the insurance that each assured 
believed protected him against the all- 
comprehensive “tornado.” 


Few Carried Hail Rider 


Three large adjustment firms con- 
sulted as to their losses reported, ad- 
iusted and still pending gave surpris- 
ingly similar estimates of the concrete 
havoc left in the wake of the storm. 
From these, from two-thirds to three- 
fourths only of the losses reported have 
had the hail rider attached to tornado 
policies. Of those having the protection, 
a goodly number owe it to the fact that 
a year and a half ago the companies 
writing tornado insurance in this terri- 
tory reduced the basis rate from 30 cents 
to 20 cents, without regard to the appli- 
cation of the foundation clause. Subse- 
quently, the agents at large, feeling the 
assured should all have hail protection 
but having experienced much difficulty 
in conyincing him of the possibility of 
hail damage, took it on themselves to 
attach the hail rider, continued to collect 
the same premium as before on build- 
ings without solid foundations, and 
wisely said nothing as to the addenda. 


Assured Was Irate 


After the storm, many assureds took 
time to read their policies and discovered 
they had protection against the blow 
that had fallen, phoned their agents, re- 
roofed and rewindowed their dwellings, 
but in very few instances evinced any 
gratitude to the agents who had be- 
friended them. On the other hand, to 
the assured who found himself without 
hail protection, explanations were futile. 
In one instance a local agent faced a 
wealthy property owner across his desk 
and, in the face of his irate protest, re- 
minded him that thev had discussed the 
very question of hail protection for an 
hour not long before the storm and the 
assured scoffed at the possibility of a 
hail storm of proportions great enough 
to cause serious property damage. 

Agents Reap Reward 


However, no sympathy that may be 
extended the victim of his own sense of 
false economy or lack of insurance 
knowledge will ever eradicate the dis- 
satisfaction caused by the lack of ade- 
quate protection at the time of need. 
And though there will never go up any 
salvos of applause for the agent who 
outtalked the hesitant assured on the 
ouestion of hail protection, nevertheless 
there will come his way a steady stream 
of business. new and renewal, occasioned 
by the neighborhood gossip attendant 
on the repairing of the thousands of 
homes stricken by the storm. As one 
general agency has it, “After the storm 
hits, vour standing as an insurance agent 
will be affected by the number of un- 
covered losses in your community.” 


Hundreds of Losses 


A casual glance at the amounts in- 
volved in the losses being adjusted by 
three adjustment companies in the city, 
with attention also to the fact that the 
aggregate of losses being settled by the 
feld men. local agents and other ad- 
Justers will probably amount to as much 
more, will show the importance of some 
step to simplify future settlements. Out 


THE NATIONAL 








of 400 losses being adjusted by one firm, 
running from $7.50 to $700, but averag- 
ing $200 or a total of $80,000, possibly 
two-thirds have hail coverage. 
company reports 300 claims 


Another | 
referred, | 


smallest adjusted $12, largest $500, aver- | 


age $250, total $75,000, perhaps 75 per- 
cent covered fully. 
mates it is settling 500 claims, running 
from $2.50 to $800, averaging $200 to 
$250, or $125,000. 

It is contended by many local agents 
that now is the opportune time to re- 
store, if experience judges it advisable, 
the rate obtaining before the elimination 
of the foundation clause with its conse- 
quent reduction of 10 cents per $100 in 
tornado rate, and the incorporation of 
the hail clause in all tornado policies 
issued. There appears to many inter- 
ested observers no obstacle to deter the 
adoption of the more comprehensive 
coverage now that its need has been so 
palpably demonstrated. 


Dorothy Paul to Graduate 


Dorothy Brooks Paul, daughter of 
Nora Vincent Paul, vice-president of 
THe NationaL Unpberwriter, will grad- 
uate from the Barnard School for Girls 
in New York, May 28. Miss Paul is a 
competitor for the honor group for fall 
entry to Vassar this year and has made 
a brilliant record as a scholar. 


| prevention 


DISCUSSED FIRE PREVENTION | 


: ss '- | Missouri Field Men Met with Farm 
A third office esti- | 


Committee and Fire Preven- 
tion Leaders 


KANSAS CITY, MO., May 25.—The 
executive committee of the Missouri 
State Fire Prevention Association had a 
special meeting this morning in St. 
Louis at which there were also present 
the chairman and three members of the 
Farm Committee. Richard E. Vernor 
of the Western Actuarial Bureau fire 
department and Wallace 
Rogers, chairman of the fire prevention 
committee of the Farm Association, 
were in attendance and presented to the 
Missouri men two advanced ideas in 
state fire prevention association activity. 
These were the development of farm 
fire prevention along the lines of educa- 
tion, improved methods of construction, 
development of sub-committees in the 
farm committee to conduct . certain 


‘TO MAP OUT PROGRAM | 


forms of publicity in agricultural jour- | 


nals and by use of radio stations, to- 
gether with furnishing speakers to agri- 


| been 


25 
cultural meetings, county associations, 
granges, etc. The use of a specially 
prepared home inspection blanks ap- 


plicable to farm property was proposed 
and reference made to te undoubted 
good that has resulted from the secur- 
ing of home inspections in towns and 
cities. 

Suggestions Are Adopted 


Mr. Vernor and Mr. Rogers both dis- 
cussed farm fire prevention in consider- 
able detail and along instructive and 
constructive lines, and the executive 
Committee and the farm committee both 
went on record adopting their sugges- 
tions, and will proceed to map out a 
program and plan of activity along such 
lines. 4 discussion was also had on 
the furthering of fire prevention activ- 


ities in cities which are members of the 
National Chamber and entered in the 
Inter-Chamber Fire Waste Contest 


along the lines of sustaining local inter- 
est and developing greater activities 
wherever a local fire prevention commit- 
tee is organized, as well as extending 
te list of entered cities where possible. 


Rolker Made Director 


John G. Rolker, who represents the 
Great American Fire in Baltimore. has 
elected a director of the Great 
American Indemnity. 
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i LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL \ 
NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer ij 
\ A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
\ JANUARY ist. 1926, STATEMENTS \ 
ORGANIZED 1855 y 
FIREMEN’S INSURANCE COMPANY } 
' OF NEWARK, NEW JERSEY 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLATUHOLDERS ' 
’ $21,285,738.13 $9,955,309.55 $5,000 ,000.00 $6,330,428.58 $11,330,428.58 
; a a i 
THE GIRARD F. & M. INSURANCE CO. y 
’ OF PHILADELPHIA, PA. 
| $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 j 
ORGANIZED 1854 ’ 
' MECHANICS INSURANCE CoO. 
i OF PHILADELPHIA, PA. \ 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 | 
' ORGANIZED 1866 \ 
| NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. ! 
| $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
N ORGANIZED 1871 " 
SUPERIOR FIRE INSURANCE CoO. j 
' OF PITTSBURGH, PA. 
i $4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 j 
“ORGANIZED 1870 j 
I CONCORDIA FIRE INSURANCE CO. : 
\ OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 Y 
ORGANIZED 1886 
; CAPITAL FIRE INSURANCE CO. \ 
OF CONCORD, N. H. Y 
’ $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
| TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS | 
$49,426,317.34 $28,492,730.94 $22,498,413.63 ’ 
j stain, aes guna | 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
' CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. ' 
“—— eee Pacific eg! my N 
N HERBERT A. CLARK, Manager Ww. W. ara POTTER. Managers ] 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL ; 
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May 30 


Once more our thoughts are with those who 
unselfishly gave their lives that all men might 
be free and a greater United States be assured. 


It is indeed a tribute to humanity that the 
wheels of business are paused a while to honor 
those men who have gone through the baptism 
of fire—from Washington’s ragged Conti- 
nentals to democracy’s khaki clad savior’s of 


the A. E. F. 
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The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicage 120 Broadway, New York 


i Cincinnati Cleveland Detroit indianapotls 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronte Minneapolis Kansas City 

Washington Los Angeles Atlanta Des Moines 








(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new The amount of accrued depreciation is determined and the sound 
insurable value is given. 


| “ITS ADVANTAGES—Ist—It discovers insurable values that have long been written off 
the books through unscientific depreciation—2nd—It gives the agent, the assured, and the 


| companies value facts of property. 3rd—It makes for adequate insurance protection, for ip 
nearly every instance it calls for additional insurance.”’ 

















| 
| *“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
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Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 




















_ OBSERVATIONS MADE ON THE WORK | 
OF FIELD MEN TODAY AND YESTERDAY 
\ 








BY HOMER 
illinois State Agent 


To tHE Epiror: In your issue of 
April 29 you give prominence to an 


address of J. R. Wilbur, manager of the | 
America Fore group, and of C. R.| 


Street, manager of the Great American, 
to the Alpha Chi Epsilon fraternity, who 


are patrons of the fire insurance course | 


of the Northwestern University. 
Along with several thousand other 
field men in the emply of insurance com- 


panies I was startled at the charges | 


hurled at us by these two men, and | 
hereby register my protest. 

While the damage has already been 
done, | want to address the young 
gentlemen of that fraternity in an effort 
to correct an erroneous impression they 
must have received on that occasion 
about the field men of today. “AUTO- 


MOBILES—HARD ROADS—T & T | 


CLUB—STANDARD OIL PATRONS 


—WAITERS WITHOUT APRONS!” | 


+ 
Boys, weren’t you shocked almost be- 
yond discovery when you heard two 
men of such prominence as these stand 


before you and give expression to such | 


thought! 

And didn’t you thrill with eagerness 
to complete your insurance education so 
you might occupy situations which 
would bring such criticism on your 
heads. 

Were it not for the field men of today, 
and the yesterdays, these two men 
would not be enjoying the high offices 
which they now occupy. For it is the 
field man only who plants the agencies 
that send in the premiums to the various 
companies. It is the field man’s per- 
sonality, energy, intelligence, and ability, 
that inspire men to accept agencies and 
secure premiums. 

_— a 

Should these two men enter the field 
today as special agents, these “apron- 
less field men” would run circles all 
around them. They can’t be all that is 
charged against them, else whence come 
the enormous premium income enjoyed 
by the several companies for which these 
two men act as managers. 

History records the commencement 
of my life about 64 years ago; my en- 
trance into the insurance business about 
44 years ago—and also the fact that I 
am the father of two boys—young men 
of your today. 

And I am not a cranky, crabbed old 
man living out of time or sympathy of 
your today, nor do I live in the yester- 
days except in the happy and beautiful 
memory of experiences that have been 
so largely a part of my life. 

* es * 





The wonderful and countless advan- 
tages and opportunities of your today 
were not to be had by the boys of my 
youth. We learned and progressed, 
largely, by the “rule of thumb” and 
knowledge or success came to us 
through the hard school of experience. 

Please accept these brief references 
as a background for comparison of the 
old days with the new. 

.* 2 

Forty—even 30—years ago there were 
only two kinds of coverage issued by 
fire companies,—one covering fire, the 
other tornado. From necessity the field 
man of the “old day” was the rate 
maker, the map maker, the agency su- 
pervisor, the adjuster, and numerous 
other offices which are now denied him. 

* * xX 

In 1890 when I engaged with the 
Hartford Fire for Kansas, Indian and 
Oklahoma territories, the parting in- 
struction of that grand old patriarch, 
George F. Bissell, was: 

“When a matter is referred to you by 
this office we shall expect you to dis- 


pose of it on the ground and not refer | 


it back here.” And this fact alone illus- 
trates how the old type manager de- 


So! 

CALDWELL 
Springfield F. & M. 
| veloped the old type field man. Very 
| different today. j 
: &¢ @ 

Also, in the old day, the field man 
was something of an “institution” jy 
the community where he lived and was 
available always for effective scout work 
| during the sessions of hostile state legis- 
latures. He was a “community man.” 

And how goes it today? What busi- 
ness has a field man with a membership 
in the chamber of commerce, Rotary, 
| Kiwanis, Optimist, Lions—or any other 
similar clubs, which bring him in touch 
with local community life and give his 
neighbors a chance to see what sort of 
a man he is. These speakers say his 
business is in the field—out Monday 
morning and back Saturday night. , 

.* ££ Ss 


The various state board organizations 
stood for something more than a name 
and their authority was almost un- 
limited. They ruled wisely, justly, cour- 
ageously and fearlessly. What happens 
today. Because of the organization and 
existence of so many supervisory and 
controlling boards and bureaus, the acti- 
vities of field men’s organizations have 
been so nullified that they are little more 
than good will clubs. 

kok x 

And in that “old day” there were liy- 
able hotels in all towns, and the pre- 
vailing rate (American plan) was $2 
per day. And today: You can’t stand 
on the steps of the Jefferson Hotel in 
my town for that price. The small town 
hotel is out of business—gone—rooming 


houses only. The American plan is 
gone—too much trouble with “help.” 
European plan — rooms only; — eat 


wherever you can find it. Generally a 
Greek cafe—or cash and carry. 

And what’s the result. More hotels 
(or rooms) in the larger towns at a 
forced expense to reach them. 

*x* * 


In that “old day” the only method of 
transportation was the railroads, horse 
livery or stage coach. Find a horse 
livery stable today. What has become 
of the frequent and convenient train 
service of the “old day?” Automobiles, 
luxurious busses, hard roads, at increased 
expense. And who is responsible for 
this changed condition? Who else but 
Young America—God bless you! 

And in that “old day” don’t forget 
there was only a handful of companies 
in the field to provide coverage for all 
business in sight. They were content 
with a moderate business written at a 
profit, rather than a top heavy business 
at a loss. 





+ + 

And what have we in this twentieth 
century? Hundreds of parent stock 
companies, underwriters, annexes, 
Lloyds, mutuals and reciprocals glutting 
the market with a vastly oversupply ot 
insurance coverages on scores of dif- 
ferent forms. Inducements alluring and 
attractive beyond compare. : 

This mad, if not insane, greed ior 
premiums has so cheapened insurance, 
and the speed of companies has been 
so terribly swift, that the present day 
loss record is the logical answer. 

: * 

And now who shall pay? Certainly 
not the field man who has been sup- 
plied by his company with an auto- 
mobile in order that he may make more 
towns, to appoint more agents, to secure 
more premiums, to pay more losses. 
Most assuredly not the fieid man, be- 
cause he was not instrumental in flood- 
ing the market with this over supply 0 
| insurance coverage. ; 

And this field man is only the tip of 
the smallest cog in the commercial and 
| industrial machinery that has created.a 
living expense that is almost unbearable. 
| He feels the pinch and sting of it more 
\than the employer. All this frenzied 
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about expense reduction is 
but the field man—the produc- 
to start. 


agitation 
laudable, 
tion end—is a poor place 
* = aK 

“Young America,” you are not only 
as good as the generations which pre- 
ceded you—you are vastly superior. You 
things of which | do not 


do some ap- 
prove—but my father said the same of 
me. 


My observation and acquaintance with 
the modern day field man warrants my 
confidence in his ability, and _intelli- 
gence, and he shows a devotion to duty 
which is admirable. And this is the 

sentiment and judgment of one who is 


now living in the evening of a busy 
life—but who is for “Young America,” 
first. last, and all the time. 
Detroit Telephone Directory 
The new telephone insurance direc- 


tory for Detroit and Wayne county, got- 
se out by THE NATIONAL UNDERWRITER, 
has been distributed among the offices 
in the city. Additional copies can be 


secured at the offices of the Michigan | 


Inspection Bureau in the Real Estate 
Exchange building in Detroit, for the 
asking, provided a messenger is sent to 


that office. By addressing THe Na- 
TIONAL UNDERWRITER, Insurance Ex- 
change, Chicago, and enclosing 10 cents 


for postage, anyone can secure a copy 
of the directory. This is the first time 
that a directory of this sort has been 
gotten out for Detroit and it is found to 
be exceedingly convenient. 


Jean Tallman Resigns 


Jean W. Tallman of Columbus, Ohio, 
resigned as special agent of the 
Royal Exchange group of companies. 
For the present his territory is being 
looked after by General Agent Charles 
D. Livingston of Detroit. 


has 


Frank Clark, agent for 
River fleet at Galveston, 
a member of the 
& Belk at Houston, 


the 
will 


North 
become 


effective July 1. 
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Field Man Pooean 
on Observations Made 
on Special A gents 


To THE Epitor: On April 29 the west- 
ern manager of a group of well-known 
companies gave some frank observations 
on the work of field men at a dinner to 
the patrons of the fire insurance course 
of Northwestern University. His talk 
was delivered to a gathering of young 
men about to start out in the insurance 
business. The items touched on had ref- 
erence to features of conduct of field 
men in general, which, if recognized by 
those present, should prove of benefit to 
them. These items of advice came from 
a man well qualified to offer them, and 
they were undoubtedly offered in a con- 
structive spirit exclusively. 

In the issue of May 13 there appears 
an article under the heading: “Defense 
Is Made of the Work of Present Time 
Fire Field Men,” 
self “Frewilran.” 


x « 3 


This article attempts to disprove 
statements made on the aforementioned 
occasion, and discloses an unwillingness 
on the part of its author to accept those 
statements in the spirit in which they 
were made. 

It is believed that a serious drawback 
to business progress takes the form of 
an unwillingness on the part of some to 
accept advice or admit their mistakes. 
It is not known whether Frewilran is a 
field man or not. If he is, one would 
judge from his attitude in this matter 
that he belongs to this class. If he holds 
a higher position he ought to know bet- 
ter than to submit such an article. 

Assuming that statements made at the 
Chicago dinner are wrong, no harm is 
done except to the pride of certain indi- 
viduals. They will not hinder the efforts 
of those students present, whose minds 
were probably in a receptive mood. As- 
statements are correct, there 
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Eightieth Anniversary 


Comments on Business 
OSEPH KOFFEND, SR., of 


Joseph 


Koffend & Son, agents at Appleton, 
Wis., well known local man observed 
his 80th birthday anniversary May 17. 
He is one of the most widely known 


insurance men in Wisconsin and neigh- 
boring states. He entered the business 
in 1880. Interviewed for THe NATIONAL 
UnpberwriTer, Mr. Koffend made inter- 
esting comparisons as to the conduct of 
the business today and when he started. 


Many Changes Seen 


“My wish is to complete 
service,” said Mr. Koffend. “I am still 
able to put in six days a week at our 
office, although I cannot say that I am 
able to get away with as much work 
now as formerly. 

“There have been many 
ing my time. In 
six American 


50 years of 


changes dur- 
1880 there were only 
companies having more 


| than $1,000,000 capital, the Aetna lead- 
ing with $4,000,000 and $7,314,000 total 


assets, and with the North America, 
Home, Hartford and Phoenix following 
in the order named in total assets. 


“One big change has been in the bet- 
ter and quicker handling of losses, due 
to the adjustment bureau. Sometimes, 
in former days, when nearly every com- 
pany interested sent a special agent to 
adjust the loss, I have seen from 12 to 
15 on hand, and only three or four 
doing the work. 

“During the time I have been in the 
business, there have been a great many 
who went into it and out again, some- 


are probably plenty of men in the field 
who will take advantage of them. 
One is led to wonder whether Fre- 
wilran ever read “A Message to Garcia’”’ 
Elbert Hubbard. 
A Fretp Man. 
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times with a loss in unpaid balances to 
thei ir companies. 

“It has often seemed to me that | 
believe it would pay the companies to 
establish a rule, and strictly adhere to 
it, allowing agents a small discount, 
provided monthly reports with remit- 
tances were made by the 10th of the 
following month. If collections were 
poor some month, it would pay the 
agents to borrow the money. and get 
the discount, and this would save the 
companies money and enable field men 
tc put in their time better than to col- 
lect old balances, particularly near the 
end of the year. Perhaps the expenses 
are often in excess of the 
amount. 

“T have made it a rule from the first 
never to send a monthly report without 
a draft or check—a few times not in full, 
but the remainder always followed by 
the 10th, and there have been times 
when I had to borrow to do it. 

“My advice to beginners? It 
be not to spend more of the 
than their commission, and 


’ 


will not get into trouble.” 


collection 


would 
premium 
then they 


Prevention of Dust Explosions 

4 mill for grinding oat hulls 
installed by the Department of Agricul- 
ture at the experimental farm at Arling- 
ton, Va., to show the method of using 
inert gas from boiler flues to present 
dust explosion. The gas is supplied 
through a pipe line from the flues in the 


has been 


power house. It is stated that many of 
the explosions of dust are due to igni- 
tion by sparks from contact of pebbles 
or bits of metal with the steel grinding 
plates, especially at the point where the 
grain enters the machinery. Usually 
the atmosphere contains 21 percent 
oxygen and the department states that 
tests have shown that explosions can- 
not occur in an atmosphere containing 
less than 13 percent oxygen The intro- 
duction of flue gas or carbon dioxide in 


sufficient quantity 
This principle is 
grind many other 


prevents explosions. 
applicable to mills that 
materials. The Bureau 
of Chemistry, Washington, D. C., will 
furnish information on any particular 
phase of the use of inert gas as a means 
of preventing explosions. 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 


Mgr. South-Eastern Dept. Mgr. Missi: 


General Agent Western Department 


JAMES B. ROSS 


Established 1835 


UNION INSURANCE SOCIETY 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Be carefully planning its Agency 
activities so as to meet the demands 
of commerce the “Union of Canton” has 
earned for its agents and itself an enviable place 
among the great underwriting institutions of the world. 


MARSH & MSLENNAN 


United States Managers 





ATLANTA, GEORGIA 








Dept. 
HOUSTON, 


CRAVENS, DARGAN & CO. 
Managers for Texas 


TEXAS 


ULRIC S. ATKINSON | 


Assistant United States Manager 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


General Agent Eastern Department 


Genl. Agents for Colorado, Wyoming, New Mexico 


A. F. SANFORD 


NEW YORK 
STANDART & MAIN 


DENVER, COLO. 
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Directory of Leading Local Agents 


Tue Nationa, Unperwarrer Recommends.the Following as Among the Prominent and ns Agencies with Good Facilities for Exchange and 18 Business 
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COLORADO KANSAS MINNESOTA 
i DULANEY, JOHNSTON, || THE WARE AGENCY 
Standart & Main Se haeere? a banat sen, NSURORS 


General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bidg. DENVER 











ILLINOIS 





FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





GENERAL AGENTS 





Personal Jewelry 





The Shipley Insurance 
Agency Company 
(Formerly Edward E. Shipley) 
Insurance and Surety Bonds 


603 First National Bank Bldg. 
CINCINNATI, OHIO 











WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 


Tourist Floater And Other Miscellaneous 
BEACON BLDG., WICHITA, KANSAS | | phoenix Building  Manneapolis, Minn. 
MISSOURI 











KENTUCKY 


Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Tho Trained 
Eleventh Floor Pierce Building 
St. Louis, Mo. 


JEWELER’S “‘BLOCK”’ POLICIES 

insure the jeweler more completely 

than anything yet devised. Your 

jeweler customers should carry 
them. 

THE JAMES & MANCHESTER C0, 


830 VINCENT AVE. CLEVELAND, 0, 














CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
Insurance Exchange Building 
CHICAGO 


Chapman Insurance 


Agency 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 

















Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 


Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 

















Eliel and Loeb Company 
Insurance Exchange 
Chicago 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 
1006 Starks Bldg., LOUISVILLE, KY. 


NEW JERSEY 

















HAMILTON & CHERRY 
GEN'L AGENTS 
CASUALTY INSURANCE 
Southern Iil., fe East Missouri and South 

West Indiana 


219 W. Main St. Carbondale, Ill. 


LOUISIANA 


Boynton Brothers & Co. 
rest H. Boynton, President 
Fred Ce Cox, Vice ite & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


Charles Anderton H. C. Anderton 


Anderton & Anderton 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 

















LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 

















ILLINOIS STATE TRUST 
CO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 


MICHIGAN 


T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. pa 


THE OSCAR C. OLT CO. 


ALL KINDS OF INSURANCE 
202 Ludlow Bldg. Dayton, Ohio 


Representing leading Fire & Casualty Compamie- 
Member National Assn. of Ins. Agents 


























S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, Ill. 


Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 


OHIO 














Howes-Fahnestock 


Peoria, Ill. 
Hippodrome Bldg. Phone 6737 








INDIANA 





THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
$ East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the the State of Indiene. 








KANSAS 





MEADE GENERAL 
AGENCY 








Topeka, Kansas 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Cormpanies Only 


THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bidg., Toledo, Ohio 














Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 


Dime Bank Bldg. Detroit, Mich. 





Louis J. Lepper, Sec’y-Treas. 


The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & b SAVING BANK BLDG. 





Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 

















MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Buitding 
DETROIT, MICH. 

















Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 








aon S OKLAHOMA 
THE T. E. BRANIFF 
THE HERBERICH-HALL- COMPANY 
HARTER CO. 
Insurance-Real Estate Insurance Specialists 
Mortgage Loans . - 
AKRON, OHIO Oklahoma City, Oklahom: 
Walter P. Dolle & Co. | | Am*tican Agency Company 
“Insures Anything Insurable™ Fire and Casualty Companies 
Dixie Terminal Bidg. Atlas Life Building 
CINCINNATI 
Submit Your Propositions to Us TULSA, OKLA. aan 














The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 











NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 








L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 
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Leading Local Agents 








General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 








TENNESSEE 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 











LOVENTHAL BROS. 
epresenting Fourteen Strong 
} nee oa writing every form of 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. 


DeVan & Company 
INSURANCE 
201-202-203-204 Union Bldg. 
Charleston-Kanawha, Va. 


Experienced and Expert Attention to 
Brokered Lines. All ding Companies. 








TEXAS 








RICE & BELK 
INSURANCE 
Established 1886 
HOUSTON, TEXAS 


FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
Facilities for W. Va. Lines. 











F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 


WISCONSIN 











WEST VIRGINIA 


Carpenter & Rowland 
612 Main St. RACINE, WIS. 








LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


W. Va. Brokerage Solicited 


Dept. Brok ec Dept. 
f. E. Brown O. ‘W_ Linde 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 











REINSURANCE 


Fire and Casualty 


Rossia Insurance Company 
of America 





The Fire Reassurance Company 
of New York 





American Fire Insurance Corporation 
of New York 





Union Reserve Insurance Company 
of New York 





Lincoln Fire Insurance Company 
of New York 





115 Broad Street 


The First Reinsurance Company 
of Hartford 


Administrative Offices 


Hartford, Conn. 














NEW YORK 


INSURANCE AUDITS 








PHILADELPHIA 


BARROW, WADE, GUTHRIE & CO. 


Established 1883) 
ACCOUNTANTS AND AUDITORS 
110 South Dearborn Street 
CHICAGO 


ANNUAL STATEMENTS 


BOSTON SAN FRANCISCO 


TAX RETURNS 























DECLARE NEW YORK IS 
TRYING TO RUN STATES 


(CONTINUED FROM PAGE 7) 
conform with the New York law. The 
New York department required not only 


| that the St. Paul Fire & Marine cease 


New 


|} once 


writing this contract in New York state 
but in all other states. While the St. 
Paul Fire & Marine did not take the 
matter up with the Minnesota depart- 
ment, yet it is stated that Superintendent 
Wells was considerably provoked at the 
York department action and at 
invoked the retaliatory measure 
on investments. 

The New York companies were con 


| siderably stirred up over the matter and 


at once took action to try to get the 
issue straightened out satisfactorily to 
all concerned. 

Indiana Took Umbrage 
Indiana 


Recently the department 


| took umbrage at the action of the New 


York department in threatening not to 
renew the license of a casualty com- 
pany because it hesitated to sign the 


| acquisition cost pledge exacted of com- 


panies writing surety business in New 
York. Superintendent McMurray of 
Indiana interrogated the New York de- 
partment as to its policy and indicated 
the retaliatory law of Indiana might be 
invoked against New York companies 
writing surety business that were 
licensed in Indiana. 


Takes on Too Much Territory 


These recent events have recalled the 
famous onslaught carried on by the 
western and southern commissioners at 
the annual meeting of the National Con- 
vention of Insurance Commissioners at 
San Antonio, when they succeeded in 
electing the so-called western ticket. 
The western commissioners have stated 
that they have no objections to the New 
York department stating what com- 
panies must do so far as business in 
that state is concerned. They do pro- 
test against the New York department 
attempting to dictate to companies what 
they shall do outside of New York. 
That is, they claim that the New York 
department is endeavoring to enforce 
its own ruling in other states. 

Dictated Home Office Expense 


While many companies questioned 
the authority of Superintendent Beha to 
insist on rules regarding acquisition 
cost in casualty insurance and suretv 
bonds, yet they acquiesced feeling that 
some regulation was desirable if it were 
imposed by the state. The most serious 


| matter in this connection was the in- 


sistence of Superintendent Beha that 


| the surety companies also limit their 


| home office expense. 





This, of course, 
meant that the department was stepping 
into the internal management of the 
companies and dictating what its over- 
head expense must be. 


Comment by “Journal of Commerce” 


The “Journal of Commerce” of New 
York in commenting on the New York 
issue, says: 

This action is believed by some to have 
been taken by Commissioner Wells to 
bring to a head the issue over the posi- 
tion which the New York insurance de- 
partment has long taken in requiring 
boards of directors of companies of other 
states having charters broader than 
would have been granted in New York 
state, and applying for admission to 
New York state to adopt resolutions de- 
claring that the company shall not exer- 
cise its charter rights in excess of those 
which would have been granted if it had 
been incorporated in New York. 

This attitude of the New York depart- 
ment has been the subject of protest by 
commissioners of states having more 
liberal laws than New York. One of the 
latest instances occurred when the Gen- 
eral of Seattle was obliged to forego the 
privilege of writing automobile liability 
insurance in its home state before it 
could gain admittance to New York to 
do fire insurance and allied lines. 


Department Will Not Yield 


Protests of commissioners of other 
states have availed nothing, however, in 
effecting any change in the New York 





department's attitude. The tendency in 
other states is toward a broadening of 
the insurance laws and it is only a ques- 
tion of time when companies of those 
states will be required to give up very 
valuable privileges if they seek to enter 
New York, unless the New York law is 
amended or the department ceases to fol- 
low a precedent based upon an opinion 
given 40 years or more ago, which some 
good lawyers hold was unsound. 
WILL AWAIT CONFERENCE 

NEW YORK, May 26—It is not 
likely that anything further will be done 
in regard to the Minnesota-New York 
issue regarding investments of New 
York companies until the meeting of 
the executive committee of the Insur- 
ance Commissioners Convention at 
Chattanooga, June 8, when Superin- 
tendent Beha of this state and Com- 
missioner Wells of Minnesota can have 
a conference on the differences that have 
arisen. Commissioner Wells will not 
withdraw his order, but the time is ex- 
tended until the two officials can meet. 


CONFERENCE WITH BEHA 
NEW YORK, May 26.—While the 
pending differences between the New 
York and the Minnesota departments 
will have to be adjusted by the insur- 
ance commissioners of the two states, it 
is not anticipated by fire company off- 
cials that any particular difficulty will 
be experienced in so doing. J. H. Doyle, 
associate general counsel of the National 
Board, has been in conference with Su- 
perintendent J. A. Beha in the matter 
and presumably others have discussed 
the situation broadly with Commissioner 
Wells. 
Kink in the New York Law 


Under the New York law foreign fire 
companies cannot be licensed here if 
their charters permit the writing of 
lines not sanctioned by the New York 
statutes for its home corporations. In- 
stead of compelling charter amend- 
ments, with all the attendant expenses 
and trouble, the New York attorney- 
general would accept a resolution from 
the directorate of any nonstate com- 
pany pledging that it will not engage 
anywhere in businesses not permitted 
under the New York laws. 

Wells Was Irritated 


Should the home statutes be liberal- 
ized from time to time, they would auto- 
matically apply to nonstate companies 
admitted here. Commissioner’ Wells, 
apparently irritated at what he consid- 
ered the attempt of New York to dictate 
what companies of Minnesota should 
do in their home state, cited the Minne- 
sota law governing the investments of 
fire offices and threatened to enforce it 
if New York insisted upon its position. 
Despite the involved character of the 
issue, confidence is felt that an amicable 
solution will be reached between the two 
commissioners at an early date. 


Hartford Insurance Stocks 


HARTFORD, May 25—Insurance stocks 
the past week showed but little change. 
They were slightly heavy, if anything, 
with Aetna Life ranging between 590 and 
600 and the right selling around 195. 
Connecticut General, with few sales, 
clings to the level of 1350, which is sev- 
eral hundred points off from its “high” 
a few months ago. Travelers was the 
strongest on the list at 1110 bid and 1125 
asked. Hartford Fire is slipping off a 
few points again, now being quoted at 
465 to 480, and Aetna Fire 530 to 550. 
National Fire is weakening and is now 
quoted 695-720 and Phoenix Fire 520 to 
530. Hartford Steam Boiler remains firm 
at 660 and Rossia is unchanged at 87. 
Automobile continues to be posted at 275 
asked with only an occasional sale. 





R. B. Sweeney, special: agent for 
Cravens, Dargan & Co. at Wichita Falls 
succeeds W. H. Baldwin in middle north 
Texas field. 





George N. Torrey, for half a century a 
leading figure in the business and social 
life of Houston, and a local agent there 
since 1901, died late Saturday at the age 
of 65. 





It is a hazardous reputation that re- 
quires a night watchman. 
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Pablic Policy Requires Exclusion 


LIBERAL coverage is a_ legitimate 


inducement to the sale of insurance, but 
called 
cases from automobile 


When a 


it seems the companies are upon 


to exclude family 


liability policies. wife sues 


her husband for an automobile 
injury the suit is bound to be collusive. 
While perjury may not be indulged 


the testimony of the husband is certain 
to be against himself. Such a suit is 
not a legitimate subject of insurance 


and all automobile policies should be re- 


vised to exclude such claims. 

Whether the exclusion should extend 
to other members of the family is a 
question, but probably it should. De- 


fense against claims of guests in the as- 


sured’s car should be given, because 


form a real financial danger to the 
insured. Family 


they 
will 
the 
the 


however, 
to 
company 


suits, 


never be brought except mulct 


liability insurance and 


temptation to fraud in the coloring ot 


testimony is excessive. 


There is no legitimate sales argument 
in covering such suits. In these times, 
when the companies are subjected to 


Criticism on rates, when the loss cost is 


naturally high, illegitimate claims should 
The 


losses, 


not be assumed. companies must 
is their 
duty to exclude from the policies losses 
that are tinged with fraud or collusion. 

The of the Wisconsin 


preme court that a wife can sue her hus- 


fix rates to cover and 


decision su- 


band for injury in his automobile was no 


doubt a logical result of the modern 
legal status of women. The insurance 
companies, however, are concerned 


the 
such 


only with morality and public pol- 


the interest 
pe ylicvyholders 
this 


ot claims. In of 
their 
properly 


premiums, 


icy 


the body of they 


should prevent drain on 


Some Departments Paternalistic 


FoLLowIncG the recent addresses of Pres- 
ident J. B. ReyNnotps of the Kansas City 
Lire, and Insurance Commissioner STACEY 
W. Wapde of 
insurance section Unitep STATES 
there has 


of the 


CHAMBER OF COMMERCE, been 


: _ 
much comment among insurance officials | 


as to the legitimate province of a state 


insurance department. 


there has been a notable inclination in 


some states to adopt a paternalistic atti- | 


North Carolina before the | 


Within recent years | 


In commonwealths of this kind, the 
insurance department virtually became the 
father of the policyholders to whom they 
could go in time of trouble. In this way 
| the insurance department has endeavored 
to interest itself in the internal manage- 
ment of companies and in the regulation 


| tude. 
| 


of business practices which companies and 
agents have regarded heretofore as being 
entirely within their own province. They 
feel some departments go too far. 


Shifting Field Men 


A company Official expressed recently 
1e Opinion that a company would profit 


} 
i 


»y the plan of shifting its field men 
every so often from one territory to an- 
other. He said that field men who re- 


main too long in one state frequently 
, Enlarging fpon this idea 
“After a man has been travel- 
ing in one state just about so long, 
knows 


He 


opinions. 


go to seed.” 
he stated, 
he 
in his state too well. 
forms certain fixed prejudices and 
He has learned to cultivate a 
not 
and 
he 


conditions 


particular group of agents, and is 
lookout 


connections 


the material 
would 
just entering the state with an un- 
biased and outside viewpoint. 


“Field 


on for new 


new as he be if 


were 


men who stay too long in a 
state get into certain ruts. They go 
along, very frequently, in just about the 


are too close to their 
problems to have the right perspective. 
My 
tion 


same way. They 
idea is that many men in this situa- 
who valuable field men, could 
transferred to another state and the 


are 
be 
change would bring all of their best abil- 
ities into play. It would give them a 
sort of a reawakening. In a field 
would be able to accomplish more 
than in their old territory. 


new 
they 
This idea has 
struck me so forcibly of late that I have 
recently made a change for no other rea- 
son than that of shaking up the field 
force somewhat and with the hope that 
a change 
results 

shifted.” 


of scene will bring us bigger 


from the men who have been 





You never can tell, many a low brow 
| is concealed beneath a high hat. 








PERSONAL SIDE OF THE 4E. BUSINESS | 





. W. Rutledge, manager of the 
Western Adjustment in the Springfield, 
Mo., branch office, died suddenly a few 
days ago. He entered the service of 
the Western Adjustment at Kansas 
City in 1919 and was chosen to estab- 
lish and manage the Springfield branch 
on account of his ability and record. 


H. F. Colbrun, assistant manager of 
the Underwriters Salvage Company of 
Chicago, has risen to eminence inas- 
much as last Saturday he filed informa- 
tion with the Cook County Association 
of Conglomerated & Concatenated 
Grandfathers, that a new grandson has 
come into his family, thus giving him 
three grandsons and one granddaughter. 
Mr. Colbrun challenges anyone in the 
organization to excel him as to age in 
having four grandchildren. 


Miss Sara Monier of the Monier & 
Morrissey agency at Champaign, III. 
died the other day. The agency was 
established by Miss Monier and Fay 
Morrissey, who formerly traveled in the 
field. More recently, however, she has 
been in partnership with her brother, 
Harry H. Monier, who will continue the 
agency. 

Mrs. Martha Gilroy Sellery, mother 


ot Roy A. Sellery, general manager of 


the Western Adjustment at Chicago, 
died at her home in Evanston, III, last 
Saturday night at the age of 80 years 
while she was asleep. Mrs. Sellery 
made her home with her son, Prof. Ira | 
Benson Sellery. She was the mother of 
eight children, seven of whom are liv- 
ing. The funeral was held Tuesday 
from the First Methodist Church of 


Evanston. 
It is interesting to know that the two 
daughters and five 


bers of the iamily, held a birthday and 
family reunion the day preceeding her 
death at the home of her son, H. A. 


and later all at- 
One son, Prof. 
is dean of the college 
of letters and science at the University 
of Wisconsin. Another son, Prof. Ira 
Vincent Sellery, is connected with the 
Northwestern University dental school. 
“My Memories of the St. Louis Board 
Fire Underwriters, Its Members and 
Work” is off the press, the author 


present at that time 
tended the funeral. 
George C. Sellery, 


of 
Its 


sons and other mem- | 20 in a Fargo hospital following a three 


| ciated 


| Agents at Little Rock, 


—$<__ 


shock to the insurance world. Mr. Sher. 
rard, who was 45 years of age at the 
time of his death, entered the insurance 
business with the Fireman’s Fund 95 
years ago. When McClure Kelly went 
9 San Francisco to take charge of the 

Yorkshire, Mr. Sherrard became asso. 
with him as assistant manager 
and later’: when the North America ep- 
tered the office in 1916 he became as- 
sistant manager of the fleet. 

John Wilson, for 40 years cashier jp 
the western department general offices 
of the Queen, has resigned and will soon 
leave for Europe, to visit his old home 
and family. Mr. Wilson has been with 
the Queen continuously for 40 years and 
has ably served as cashier during that 
time. He joined the company when Jo- 
seph M. Rogers was western manager 
and has seen the western department 
grow tremendously during his connec- 
tion with it. Mr. Wilson was the son of 
James Moncrieff Wilson, who was for 
many vears general manager of the 
Queen of Liverpool, and thus at an early 
age directed his steps toward the insur- 
ance business. According to his present 
plan he will spend over a year in Eu- 
rope, then return to winter in California, 

John F. Stafford of Chicago, western 
manager of the Sun, is on a trip through 


the south and southwest. He accom- 
panied State Agent John O. White of 
the Sun to Kentucky and Tennessee 


and then attended the meeting of the 
Arkansas Association of Insurance 
this week. From 
there he will go to Oklahoma. 


Arno A. Lorshbough of Fargo, secre- 


tary of the Western National Fire of 


| Fargo and vice-president of the Dakota 


being James A. Waterworth, who was 
president of the organization trom 1851 
to 1899. At a dinner given by the sur- | 
viving members of the St. Louis Board, 
Dec. 19, 1924, in honor of the 43rd 
anniversary of election of Mr. Water- 
worth as president, and his annual re- 


election until the dissolution in 
was resolved to request Mr. Water- 
worth to record in permanent form his 
memories and this has been done. The 
book of course takes on a highly per- 
sonal nature, because injected into it are 
the names of men who were prominent 
in its affairs. Yet there is a great his- 
torical interest in the book since the 
activities of that organization reflected 
the current and cross currents fire 
insurance of its day. The committee in 
charge of the publication consisted 
Samuel D. Capen, W. D. Hemenway, 
C. J. Kehoe, George D. Markham and 
Thomas R. Collins. 

Within a week after the sudden death 
of Rolla V. Watt, death again claimed a 
prominent member of the Pacific Coast 
insurance fraternity. McKee Sherrard, 
assistant Pacific Coast manager of the 
North America, Yorkshire and asso- 
ciated companies, and president of the 
Fire Underwriters Association of the 
Pacific, died at his home in Berkeley 
following a heart attack from which he 
had been suffering since February. Al- 
though Mr. Sherrard had never recov- 
ered from the attack of last February, 
death came suddenly and as a great 


1899, it 


of 


ol 


| in 


Sellery in Ravinia. All the children were | and 


Trust Company of that city, died May 
weeks’ illness. Mr. Lorshbough was 
prominent in business and social circles 
as secretary of the Western Na- 
tional Fire did much to promote the 
insurance business in his state. 

The condition of i Wilfred W. Mack, 
editor of the “Weekly Underwriter” of 
New York City, and a widely known 
insurance journalist, who has been seri- 
cusly ill for several weeks, was so far 
improved of Friday last as to justify 
his removal from the Mountainside 
Hospital, Montclair, to his home in 
Upper Montclair, N. J. 

J. K. Lesch of Lesch & Cornell of 
Chicago, managers of the farm depart- 
ment of the Home of New York, 
Sunday in New York and is now on 4 
tour through the southern states study- 
ing farm conditions. 

Guy F. Elliott, recently appointed 
general adjuster for the Travelers Fire, 
will retire from the service of the Home 

f New York June 1 to assume the new 
3orn in Chicago in 1879, 
Elliott has spent the major portion 
of his business life thus far in credit 
and adiusting work in which he has 
proved himself an adept. After serving 
for some years as credit man for vari- 


spent 


ianenaatiinn. 


Mr. 


ous mercantile houses and credit asso- 
ciations, "Mr. Elliott went with the 
Southern Adjustment Bureau at At- 
lanta, later traveling Mississippi as spe- 


cial agent for the Liverpool & London 
& Globe. After spending some time 
the field he was called to the divi- 


| sional headquarters of the company at 


| that 


New Orleans as general adjuster. In 
1918 he became connected with the he ad 
office of the Home. For the past eight 
years he has been under the tutelage of 
master adjuster, W. H. Bament, 
latterly as his first assistant. Mr. Elliott 
has handled all types of claims, marine 
as well as fire, and understands the deli- 
cate art of effecting loss settlements 
with justice to his company and satis- 
faction to the assured. 
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FIRST THREE MONTHS REPORT | 


‘ 


Secretary D. W. Crane of the Ohio 
Farmers Tells Some of the Leading 
Financial Figures 


D. W. Crane, secretary of the Ohio 
Farmers, has made a report on the first 
three months’ operations of the year, 
comparing them with a similar period of 
1925. He shows an increase of premiums 
of 22.8 percent, increase in assets 1.4 
percent, increase in surplus 14.5 percent, 
decrease in loss ratio 27.1 per cent, de- 
crease in expense ratio 6.3 percent. Mr. 
Crane explains that the increase in pre- 
mium is due largely to an increase in 
farm rates in Ohio and Indiana. Natur- 
ally the business has grown to some ex- 
tent, but the rate increase accounts 
chiefly for the larger premium income. 
The decrease in loss ratio, Mr. Crane 
states, is due to a number of causes. 
Failures have been fewer this year with 
a consequent probable decrease in moral 
hazard. Of course, the farm rate in- 
crease would have an effect on loss ratio 


accounting for some decrease. Mr. 
Crane states that the business of the 
company has been underwritten more 


caretully by both the agents and the 


head office. 


Travelers Is Admitted 


The governing board of the Cincinnati 
Fire Underwriters Association has ap- 
proved the application of the 
agency in Cincinnati for 
Thomas Kingsley, Jr., is 
manager in Cincinnati. 


Travelers 
membership. 
the 


Travelers 





TEST ELECTRICAL ORDINANCE 


Controversy Over Inspections and 
Licensing Rules at Charleston 
Breaks Out Anew 


CHARLESTON, W. VA., May 26.— 
That the city of Charleston has no legal 
authority to create by ordinance an ex- 
amining board to license electricians 
without legislative authority is the con- 
tention of attorneys who appeared be- 
fore the city police judge in defense of 
nonunion electrical workers brought be- 


fore that court ior failure to obtain 
licenses. 
This is another phase of the long- 


standing trouble over electrical wiring 
in this city. The West Virginia Inspec- 
tion Bureau has been doing the inspec- 
tion for the city, employing its own 
staff, and it has been charged that 
efforts have been made to eliminate cer- 
tain contractors from taking wiring 
jobs. Complaints were made by elec- 
trical workers to the aldermen and re- 
cently a special committee went into 
the matter at great length. The result 
was an amended ordinance covering the 
subject of fees for inspection, but the 
bureau was asked to continue the serv- 
ice. One of the three men on the ex- 
amining board to license workers re- 
signed and the two remaining have held 
no meetings, with the result that elec- 
tricilans without licenses‘ were carrying 
on, underbidding on contracts. 


In order to stop this situation the 


union men decided to make complaints ! ticket. 


and test the right of 





unlicensed men te 
operate in the city. Now the mayor has 
named a third examiner and a meeting 
has been called to examine candidates 


the police judge has de- 
by postponing a decision 


Pending that 
clared a truce 


whether to find the defendants under 
arrest guilty, or admitting the law wu 
constitutional, as claimed. Probably the 
offending men will apply for licenses 
and thus end the row. 


WILL TAKE OVER COMPANY 


Ohio Insurance Department Will Liqui- 
date the Great American Mutual 
Indemnity of Mansfield 


COLUMBUS, O., May 26.—The su- 
preme court of Ohio today affirmed the 
decision of the court of appeals of 
Franklin country, which authorized 
Judge Harry L. Conn, superintendent of 
insurance, to take over and liquidate the 
affairs of the Great American Mutual 
Indemnity of Mansfield. The action of 
Judge Conn in the matter was attacked 
by Nathan Hirsch, a policyholder, who 
contended that the section of the law un- 
der which the superintendent of insur; 
ance is authorized to take possession of 
insurance companies whose operations 
are conducted in a manner hazardous 
to the policyholders or the public is 
unconstitutional. 


Two Tickets Are Up 
The Cincinnati Insurance Society 
plans to hold its annual picnic and elec- 


| tion of officers at Bass Island, Saturday 


afternoon and evening, June 19. Tickets 
have been placed in the field for board 
memberships, a red ticket and a blue 
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Emil Nyberg, Vice-Pres. 


George B. Gifford, Vice-Pres. 


Announcement 


INSURANCE OF LAND VALUES 


NATIONAL LAND INSURANCE CO. 


Insures Land Values under provisions of an Act regulating the busi. 
ness of Land Value Insurance, passed by the California Legislature at its 
last session. 

Under Supervision of Insurance Commissioner in California. 

Carries Reserves as a guarantee of the payment of Losses. 

The cost is small. 


The premium is based upon Actuarial Tables which have taken years 
to compile. 


Write for Information 


NATIONAL LAND INSURANCE COMPANY 


FINANCIAL CENTER BUILDING 
SEVENTH & SPRING STREETS 


LOS ANGELES, CAL. 
Tel. TRinity 4135 


On the blue ticket are Harry ! 


Federman, W. S. Hukill, Jr., Lester 
Murphy, Josie Doescher and Alice Van 
Guelpen. Mr. Federman and Miss 
Doescher are also candidates on the blue 


ticket. The other three candidates on 
this ticket are Elmer Watson, Thyra 
Dilhoff and Jack Conway, Jr. 


Crawford Made Vice-President 
hard B. 


Ri Crawford of Crawford & 


Elsass of Massillon, O., was unani- 
mously elected vice-president of the 
Ohio State Automobile Association at 
the convention of that organization in 


Columbus last week. Mr. Crawford has 
been an active member for many years 
efforts for the welfare of the 
automobile owners brought this 
recognition. It is the general practice 


and his 


has 


that the first vice-president shall later 
become president, so that Mr. Craw- 
ford is now in line for the presidency 
of the association. 
Svea’s Ohio Premiums 

The 1925 premiums and losses of the 
Sve: in Ohio were recently given as 
$20,135 fire insurance with total pre- 
miums of $23,657. This was due to an 
error made in the filing of the annual 
statement, which was corrected after 
the figures shown in The National Un- 
derwriter had been taken from the re- 
port The correct figures are $55,522 for 
fire insurance premiums, and total pre- 
miums of $59,043. The losses were given 
correctly. Fire losses were $24,558 and 
total losses $25,199. 

Ohio Farmers’ Changes 

The Ohio Farmers has closed the fol- 

lowing Ohio agencies: R. J. Wood Insur- 


ance Agency, Batavia; Cowen-Dickens 
Company, Bellaire; Frank N. Leonard & 
Son, Jefferson; Neuhart & Lynch, Wood- 
field; J. T. Robinson & Son, Gallipolis; 
Kyer & Davis, Jackson; Charles D. Scud- 


(CONTINUED ON PAGE 32) 








Chas. G. Greene, Secretary 
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Globe & Rutgers 


FIRE INSURANCE COMPANY 
111 William St., New York City | | 





























January Ist, 1926 
ASSETS LIABILITIES 

Bonds and Mortgages - $234,850.00 Capital - - - - $3,500,000.00 
U.S. Liberty Bonds - 509,100.00 Surplus - - - - 24,161,943.85 
Government, City, Rail- Reinsurance Reserve 20,265,572.73 

road and other Bonds Losses in Course of Ad- 

and Stocks - - - 55,891,606.30 justment - - - 6,839,580.00 
Cash in Banks and Office 2,318,432.41 Commissions and other 
Premiums in Course of Items - - - -  7,150,000.00 | 

Collection - - - 8,662,122.87 Reserve for Taxes 1,005,000.00 | 
Interest Accrued - - 148,180.80 Reserve for Depreciation 5,000,000.00 | 
Reinsurance Recoverable 

on Paid Losses - - 157,804.20 











$67,922,096.58 $67,922,096.58 | 
| 


Twenty-seven Years’ Progress 





ASSETS RESERVE SURPLUS 
Dec. 31, 1899 $ 529,282.59 $ 26,832.54 $ 3,038.94 
Dec. 31, 1920 42,765,374.55 16,593,764.16 11,361,311.89 
Dec. 31, 1925 67,922,096.58 20,265,572.73 24,161,943.85 


Surplus to Policy Holders - $27,661,943.85 a 








E. C. Jameson, President 


Lyman Candee, Vice President W. H. Paulison, Vice President 
J. H. Mulvehill, Vice President and Secretary J. D. Lester, Vice President 

W. L. Lindsay, Secretary A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary M. J. Volkmann, Local Secretary 
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New York Agents Hold Annual Meeting 


| Ward H. McPherson Is Elected President at Syracuse 











Convention— Iwo Major Topics Are Featured in Program 
Syracuse, N. Y., May 26. afforded a treat in the address of Gil- 
Wee 1 heavy attendance and a NEW OFFICERS ELECTED bert T. Amsden of Rochester who dis 
keen interest on a part of all those PRESIDENT cussed * ‘What Is Your Agency’s Ex- 
present, the New York State As- pense: Mr. Amsden’s paper proved to 
sociation of Local Agents held its 44th Ward H. McPherson, Buffalo be of absorbing interest to the agents 
annual convention here Tuesday and present. It was sensed by all that local 
Wednesday. The New York associa- VICE-PRESIDENT aan — be na png Pier — 
. 2 » largest state unit of the Na- 7 10W much it costs them to conduct their 
+ sol Palen having a membership W. H. A. Munns, Syracuse business, what their overhead amounts 
of 745, and its annual gatherings are al- SECRETARY-TREASURER to, what proportion of their receipts 
ways unusually interesting and produc- goes to rent, stenograp yhic hire, ete. Mr. 
tive of much that is of value of the local J. W. Rose, Buffalo Am wry! s ——— of this question re 
agent. sulted in the appointment of a commit- 
f tee of three whi will, «¢ i > com- 
New Officers All BOARD OF DIRECTORS iat pene, eincihgeiag peueene iad aaa 
ee ie Gilbert T. Amsden, Rochester; W. L. Austin, Albany; C. J. ee § See See ee ae 
Ward H. McPherson of Buffalo, who cs signed to product statistics showing 
was elected president, for the last two Ayres, Saranack | Lake; Eugene A. Beach, Syracuse ; iat proportion of the local agent’s 
years has been vice-president of the New Richard Cary, Niagara Falls; A. C. Edwards, Sayville; premium receipts are expended in this, 
York association. He is one of the out- Frank L. Gardner, Poughkeepsie, W. M. Gildersleeve, that or the other item of expense. Dur- 
standing figures in New York ns —_ Central Valley; Albert Dodge, Buffalo; W. W. Heffel, ing the dis ee on = question 
cy ranks. is agency is the Mc- ; a , : . was shown that the public often feels 
| Tiosese-Castet ye cg of Buffalo. Dunkirk; John S. Hamilton, Gloversdale; A. T. Matthews, that if an agent ales for example 
1 W. H. A. Munns, named as vice-presi- Watertown; W. S. McCarthy, Corning ; F. J. Noxel, Buf- 25 percent commission, practically the 
dent, is of the Bruns-Allis-Munns falo; John B. Rogers, Warwick; E, Paul Schaefer, Mt. entire amount is clear profit to the local 
Agency of Syracuse and one of the de- Kisco: H. Clay Smith Binghamton; J. Gordon Smith agent, whereas the compilation of the 
pendable supporters of the association. Rome . , ’ agency costs of conducting business 
J. W. Rose of Buffalo has served with . throughout the state will clearly develop 
distinction as secretary-treasurer for the —————___— - a —— that alter all the average local agent is 
past year and his reelection was taken : operating on a comparatively thin mar- 


for granted a certain amount of routine business without exception, men of distinction in gin, 
: must be transacted and some set speak- local agency ranks. At this year’s ses- 


Two Important Topics ers listened to, but they at same time sion, Eugene A. Beach of Syracuse, Lively Discussion 

Opened for Discussion realize that it was also entirely possible who for six years has held an office in on Amsden’s Address 

This year the plan of developing two to feature and discuss from every angle the association, presided at the conven- om 

B - Ae : - nae The address by Mr. / de J 
| important topics for thorough discus- at least two topics of importance. Ac- tion as president. He offered a well 2 r. Amsden provo 


sion was followed. On the first day of cordingly the two already mentioned balanced program that was interesting fied considerable discussion and com- 
the convention the program was con- were approached from various aspects. to agents from‘all parts of the state. He ment, — Mr. Amsden s higures upon the 
ducted in the more or less conventional In recent years the annual gatherings handled the meeting with efficiency and COSt 0! conducting business in average 
way, but on Wednesday, the concluding of the New York association have be- dispatch, and in transacting the affairs agencies throughout New York state 
day, two vital questions, “Cooperating come major events in local agency of the convention was strongly sup- proved to be most interesting to mem- 
with civic organizations” and “Increas- circles. The association’s large member- ported by Secretary-Treasurer J. W. bers of the association as a whole. Af- 


ing your agency’s income,” were thor- ship and its heavy attendance at the Rose of Buffalo. ter Mr. Amsden had finished reading his 
oughly developed. annual meetings makes it stand out After listening to the reports of the paper on this question President Beach 

Apparently the officers of the organ- among the numerous local agents of the various officers and committee chair- announced that an unlimited amount of 
ization sensed that at every convention country. Its presidents are, almost men on the first day the convention was time might be taken in discussion and a 
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| signed to show the expense 


lively interest was evidenced. Raymond 
Brown of Buffalo said that the time is 
rapidly approaching when agents must 
be able to show what their management 
expense amounts to. 
cost of transacting a local agency busi- 
ness, Mr. Brown said that agents must 
be able to show what their management 
amounts how large their 


expense to, 


In discussing the | 


bad credit is and what becomes of their | 


premium receipts. Richard Carey 
Niagara Falls offered a resolution pro 
posing that a committee of three be ap- 
pointed to draw a questionnaire de- 
of conduct- 


ing a local agency business. The ques 
tionnaire to be circulated among the 
members of the New York State Asso- 


ciation. 


Micht Be Standardized 
According to Size 
Fredrick V. Bruns said it would 

important standardize the proper 

costs of conducting a local agency busi- 
ness in towns of a certain size. Mr. 

Bruns said that, as an illustration, it 

should be possible to establish the 

proper cost of conducting a local agency 

in a city of 50,000 population with a 

premium income of $50,000. In such 

an agency it should be shown as a re- 
sult of a research what amount should 


to 


o! 


ot 
be expended for rent, stenographic hire, 
and other items comprising the total ex- 
nense of a local agency. If these costs 
in a city of $50,000 could be arrived at 
the proper amount of expense in cities 
having a population of more or less than 
50,000 would be a pronortional amount 
of the standard 50,000 figure. 

P. W. Decker of Catskill questioned 
whether a standard expense figure could 
be arrived at, but said that the public 


should know something about what be- | 


| comes of each dollar that is expended 


for insurance. W. W. Heppel of Dun- 
kirk and A. C. Diesseroth, also dis- 
cussed this question. The committee of 
three that is to be appointed by 


| Amsden, the instigator of this question, 


will circulate a questionnaire which will 


| be designed to develop the cost of con- 


ducting the average agency, the final 
figures to be made known to the mem- 


| bers of the association as soon as they 


are compiled. 


| Discussion of Major 


Topics Is Illuminating 


The idea of developing from discus- 
sion from various angles two major 


| subjects proved to be novel and illum- 


inating. Ganson Depew, president ot 
the Buffalo Automobile Club, and Fred- 
rick Bruns, past president of the Syra- 
cuse 


or | 


be | 


=—=—= 
erating with civic organizations” was 
discussed. Mr. Depew discussed the 
methods of cooperating with automobile 
clubs and Mr. Bruns showed how the 
local agent may allay himself with 
Chambers of Commerce. 

When the subject “Increasing Yoyr 
Agency’s Income” was discussed, it was 
approached from three angles. John G. 
Yost, assistant secretary of the Fidelity 
& Deposit, spoke on “Developing the 
Bond Business,” Alfred Dodge of 3 uf- 
falo discussed “Selling Accident and 
Health Insurance,” and Howard Jarvis 
of Syracuse had as his topic, “Selling 
Use and Occupancy Rental Values” 
Thus three speakers explained three 
different and comparatively unused ways 
and means of adding to the revenue of 
the average local agency. 

Questions Uppermost 

in Minds of Agents 

Pecause the New York association js 
such a representative body it is quite 
natural that at its annual meetings there 


| is likely to come to the surface the ques- 





Mr. | 


Chamber of Commerce, were the | 


speakers when the question of “Coop- | 


tions that are uppermost in the minds 
the average local agents. Conse- 
quently the two main topics discussed 


ot 


at this convention and to which the 
greatest amount of time was_ given 
would indicate that the typical local 


agent sees clearly that he must be able 
to show to the public what becomes of 
the money that spent in insurance 
premiums and that he must be on the 
alert to adopt neglected ways of adding 
to the income of his agency by pushing 
the sale of forms of insurance that are 
overlooked by the average agent. 


1s 


Complain of New Hampshire 
Mutual Liability Company 


Complaint was made of the opera- 
tions of a mutual liability company of 
Keene, N. H., by several members of 
the association, who charged that this 
company was obtaining business in the 
state in a manner designed to circum. 
vent the insurance laws. An explana- 
tion of the methods declared to be fol- 
lowed by the company was made and it 
was claimed that if the charges pre- 
sented could be substantiated it would 
he established that those operating in 
New York state for the company were 
in violation of the insurance laws of the 
state. 

Several suggested that a service bur- 
eau be established to answer questions 
and to keep the members advised on 
problems arising from time to time. 
Secretary J. W. Rose suggested that 
possibly a very fair proportion of the 
duties of a field secretary, if one be em- 
ployed, would consist of keeping the 

(CONTINUED ON PAGE 58) 








RESOLUTIONS ADOPTED | 
| 








The New York Association of Insurance Agents congratulates and commends 
the National Association of Insurance Agents and the National Board of Fire 
Underwriters upon the recent agreement dealing with “Not Taken” policies, pay- 
ment of balances, bank agencies, and resistance to government encroachment in 


private enterprises. 


Especially do we thank the officers of the National Association, whose un- 


ument. 


| tiring effort brought about the conference which resulted in this remarkable doc- 


* * * 


Because “Not Taken” policies cause waste of company and agency time and 
| money, agents should, in justice to themselves and their principles, observe the 


practice set forth in the agreement. 


Similar reasoning and conclusions apply t0 
the practice of paying company balances. 
* * 


*k 


The formal recognition by company executives that it is detrimental to the 
| best interests of the insurance business further to extend bank agencies, will be of 

great advantage in maintaining company representation outside of financial insti- 
| tutons and preventing their appointment as company representatives. 


Government encroachment in private enterprise is not to be justified by any- 
one for any reason. Fire insurance is constantly and seriously threatened by this 
inroad to a far greater extent than any other line of commercial or indus 
| activity. Therefore we must continue to oppose it strenuously at every oppor- 
| tunity. 


* * ¢ 
The general observance by companies and agents of the practices agreed 


upon will accomplish results of far reaching benefit. 


Companies and agents will 


then be free to devote themselves to constant improvement and enlargement of 
their public service, flexible to every legitimate demand made upon insurance. 

To those loyal, cooperating fire insurance companies who adopt the prac- 
tices set forth in the agreement we pledge our continued support. 
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NEW YORK AGENTS NUMBER 


IIT 


President's Report Reviews Problems 


By EUGENE A. BEACH 


President New York State Association 


roads, and while not exactly lost, it 
is a pretty wise insurance expert who 
knows just exactly where we are headed 
and what road we should take to get 


[[vonds, and has arrived at a cross- 


there. Stop and consider the problems 
before us: Wholesale insurance, auto- 
mobile financing plans, automobile club 


insurance, acquisition costs, bank agen- 
cies, fleets, state funds, monopolistic 
and compulsory coverages, restrictive 
legislation, branch offices, sole agencies, 
commissions, state rates, and so on, ad 
fnitum. Considering these and many 
others not specified, the wisest execu- 
tives, cleverest underwriters and smart- 
est agents cannot correctly predict the 
developments of the next few years. 


Organization Is the One 
Aid in Solving Problems 


The one great aid in solving these 
and future problems that are found to 
arise, is efficient and proper functioning 
organizations. Without such, troubles 
will increase until chaos results, and it 
will soon become a case of every man 
for himse'f, with the Devil getting the 
hindermost. The companies have their 
organizations, well officered, and ably 
managed. The insurance commission- 
ers are united in an association which 
works harmoniously and efficiently. The 
agents also have an organization. Its 
leaders are not excelled in ability by 
those of the companies or of the com- 
missioners. They -are highly qualified 
and fully capable to lead the agency 
forces of the country and to safeguard 
the interests of the American agency 


system. 


Should Make Association 
a Mark of Distinction 


There are hundreds of highly quali- 
fied agents not allied with our associa- 
tion. They are worthy of every respect, 
and entitled to the confidence of the 
community in which they transact busi- 
ness, but the object of our association 
should be to so conduct its affairs and 
so establish itself in the mind of the 
public that the qualified, honest, effi- 
cient agent would knock at our doors 
for admission, while the newly-appointed 
agent, on entering the insurance busi- 
ness, would feel that first of all he 
should have the membership sign of the 
association prominently displayed in his 
office. In fact I would go even further 
and say that so close should be our co- 
operation with insurance companies that 
the executives would believe that better 
service was rendered by those agents 
who subscribed to and allied themselves 
with our state and national associations. 


Must Sell the Service 
of Agents to Public 


There are numerous able men today 
who think clearly on many matters but 
who are thinking incorrectly on insur- 
ance and the part the insurance agent 
occupies in business life. Some men of 
unusually able minds are questioning if 
the agent is not a useless cog in the 
economic machinery of the business 
world. They are wondering if insur- 
ance needs would not be served as well 
by the branch office, the non-agency, 
stock, or mutual company. Some argue 
that the agent does not earn his com- 
mission, and that his remuneration is a 
business expenditure that could well be 
eliminated. The day has arrived to sell 
the service of the agents to the public. 
This can only be accomplished by the 
united support of the qualified, and the 
eliminating of those whose practices are 
questionable and unethical. 


Should Not Organize 
to Wield the “Big Stick” 


But we must not look toward the 
Solidification of the agency force of the 
country with the thought of the “big 
stick.” The principles of conference, co- 








operation and conciliation will nearly 
always accomplish more than the knock- 
down club. When two parties, whether 
they be individuals, organizations or na- 
tions, draw weapons in open warfare, 
ore of the contestants usually experi- 
ences the bitterness of defeat. The 
cause oi the strife is not settled, except 
by the power of the superior strength 
of one patty, and the wounds that are 


left open easily and usually at most 
incpportune moments. 

When the agents condemn the com- 
panics, and the companies in turn con- 
demn the agents, and the insurance 
commissioners step in and take them 


both in hand, then the public gets an 
idea that all insurance men are crooks, 
and it is just a case of the pot calling 
the kettle biack. But when they sit 
arouna the conference table, discuss 
their differences, get each others’ view- 
points and adjust their troubles, it means 
stronger organizations for both, and a 
better feeling all around. Quarreling 
is fatal, but harmony is life. 
Agreement with National 

Board Result of Conferences 

One of the most constructive pieces 
of work which has been accomplished 
in recent years by the organized agents 


Convention With Chambers of 


Commerce of Value to Agents 
By FREDRICK V. BRUNS | 


President Excelsior Fire 


HEN insurance men in a commu- 
nity shake themselves and realize | munity 


that investment of time, of money 
and of enthusiasm in the projects of 
their community are the best invest- 
ments in the world, the insurance busi- 
ness in that community takes on a new 
light. 
is making more than “his salt,” is a tre- 
mendously different type of man from 
what he was 20 years ago. Instead of 
selling a limited line, he now fills many 
shelves with his goods. No one, how- 
ever, is supposed to know 
about his own business, but 
know one thing extremely well and 
know where to find out about all the 
others and find it out in a hurry. 


he should 


Makes Himself Outstanding 
In the Eyes of His Fellows 


| 
| 
| 


The insurance agent today, if he | 


everything | 


is often asked, how can I serve my com- 
? How do you break in? What 
is the best way to let people of the com- 
munity know that I am alive outside of 
the fact that they know that I am selling 
insurance policies for a living? The 
best way is to cultivate an alert mind, a 
willingness to serve and an imagination. 

In every city there are problems which 


the trained insurance man recognizes 
| and for which he has a solution. The 
man not in the insurance business does 
not see them or does not know what to 
do about them. ‘The insurance agent 
does. When he finds an area subject to 


Cooperation with a chamber of com- 


merce of a community begins when an 
insurance agent has made himself out- 
standing in the eyes of his fellows be- 
cause of his personal success. Nobody 
likes to play with a failure. If a man has 
built up a good business through hard 
work, he will be popular and successful 
in other lines, and even if he has not en- 
tirely built up to a pinnacle of success, 
if his fellows in the community see that 
he is working hard and that he is intel- 
ligently applying his best to the prob- 
lems of his business, he will have sym- 
pathy and understanding. The question 


AMSDEN 


GILBERT T, 
Rochester 





tremendous fire hazard; when he knows 
that wide expanses of value can be sepa- 
rated and broken up by installation of 
sprinkler equipment; when he sees all 
about him rubbish and debris collected 
in alleys and on roofs of buildings; when 
he sees a parking situation which makes 
the efficiency of a fire department re- 
duced to a minimum; when by careful 
study he sees opportunities of reducing 
insurance costs to his community by 
any manner, the public will actually 
beat a path to his door. He doesn’t 
1ave to make a better mouse trap. All 
he has to do is to use better glasses— 
the glasses of his experience, the glasses 
of common sense. 

When an insurance man draws the 
attention of fellow citizens, organized in 
a chamber of commerce or board of 

(CONTINUED ON PAGE 42) 





FRANK L. GARDNER, Poughkeepsie 
Chairman National Executive Committee 





was the signing of the agreement by 
representatives of the National Board 
and the National Association Insur- 
ance executives and insurance agents 


are pretty much agreed that it is a long 
stride forward towards cooperation by 
the companies and agents on matters 
which are of vital interest to both. The 
insurance press has universally com- 
mented favorably upon the accomplish- 
ment. If the agreement should be rati- 
fied by the companies of the National 
Board and accepted by the state 
ciations, it should create a better feeling 
and go a long way towards eliminating 
future friction. Not alone does it mean 
much as related to the questions cov- 
ered by the agreement, but if accepted 
and kept by both parties, it will prove 
that differences betwen companies and 
agents can be adjusted by conference 
and conciliation, cardinal principles of 
our association 


asso- 


Problem of Commissions 
Is Demanding Attention 


The problem of commissions just now 
is uppermost in the minds of many 
agents. The companies have raised a 
committee composed of both Union and 
non-Union executives to exhaustively 
study the probleni. Rumors are afloat 
to the effect that an agreement is near. 
This will include nearly if not all of the 
companies. Whether this is true or not, 
it is to be hoped, in view of the agree- 
ment above referred to, that the con- 
ference committee of the agents’ asso- 
ciation will be given an opportunity to 
join in the discussion and offer their 
advice towards solution. If such a 
course is followed, there is little doubt 
but that just as large a percentage of 
the agents will show their acceptance 
and their willingness to abide by the re- 
sults of the conference as agreed to by 
their representatives, there will be 
companies who will stamp with ap- 
proval the work of their conference com- 
mittee. 


as 


Hope for Agents’ 
Qualification Law 


We are still hoping for an adequate 
and efficient agent’s and broker’s quali- 
fication law. The ignorant and unquali- 
fied agent is still with us, and his num- 
ber seems to be increasing with fright- 
ful rapidity. He is a costly adjunct to 
the business and yet he continues to 
flourish. That his class is viewed with 
disfavor by supervising officials is evi- 
denced by a statement recently made by 
the California commissioner, who said, 
“T think there is no doubt but that our 
state-wide ratio would show a 
marked improvement if every policy 
were written by a man living up to the 
requirements of our agent’s qualification 


loss 


law. Illegitimate insurance is largely 
the product of the illegitimate agent, 
not so much through collusion, as 


through downright ignorance and neg- 
lect of his obligations as a representa- 
tive of an insurance company.” 


Advocates Abolition 
of Multiple Agencies 


One important factor in eliminating 
unfit agents would be the doing away 
with multiple agencies. Outside of pos- 
sibly two cities in New York State, 
there is no need for a company to grant 
authority to more than one agent in a 
community, and that includes under- 
writers. The adoption of spch a policy 
might create a little disturbance at first, 
but when finally adjusted, I do not be- 
lieve a single company would suffer in 
premium income nor would there be a 
single agent who would find the under- 
writing facilities of his office curtailed. 
At the same time, it would lead to a 
marked reduction in agency expense ac- 
counts and in acquisition costs to the 
companies. 
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Signs of a New Era Are Seen 
in Development of Insurance 


Bs G. & 


President 


VOLUTION is a rather slow proc- 
ess and that is what insurance is 
going through. Compared with 
40 years ago, when it first came under 
my observation, there has been little 
change except toward a standardization 
that has taken away much underwriting 
acumen, both in company and agency 
offices. But I can testify that in four 


decades the whole spirit of stock insur- | 


ance has changed from a business con- 
ducted on the Vanderbilt plan of “the 
public be damned,” to a service to the 
public, from the very foundation work 
in rating to the issuance of the policy 
contract by the American agent, so vast, 
so comprehensive and so sound as to ex- 
cite my highest admiration. 


Compares Insurance 
to a Commodity 


If for a moment we may liken insur- 
ance to a commodity, which it is not, 
we would put the rating machinery in 
all its ramifications in the manufacturing 
class. The companies then become the 
wholesalers and agents the retailers. Not 
until the general principle is fully recog- 
nized that they are inseparable, though 
not always are their interests “identical,” 
will we have good roads in insurance, 
highways upon which both may travel 
in harmony, in safety and in understand- 
ing, taking the public with 
they go! 

Is that dream of good roads in insur- 
ance about to be realized? I believe it 
is. The signs are before us in the re- 
cently promulgated agreement effected 
by the conference committees of the Na- 
tional Board and the National associa- 
tion. It was signed by forward men 
for the companies and thoughtful lead- 
ers for the agents. It either establishes 
a new focal point between agents and 
companies from which great progress in 
the building of the insurance highway 
will be made, or it means nothing, goes 
into the class of good intentions with 
which hell is said to be paved. 


Precedents Were Upset 
by Signing of Pact 


All precedents were upset when the | 


conference committee of the National 


Board signed that report, and we must ; 


believe that it took considerable nerve 
on the part of its members to do it. 
Our hats are off to these pioneers. Here 
we find them committing themselves and 
recommending other executives to ac- 
cept: (1) The principle of conference 
with agents on matters of common in- 
terest; (2) disapproval of the further 
extension of financial institutions as 


agents under restrictions that must ap- | 


peal to all as reasonable. Interjected 
into this latter section is recognition for 
local boards, state associations and the 
National association. What more could 
be desired? 

With conference and _ cooperation, 
however, have come new responsibilities 
for organized agents. Hence we find 
the conference committee of organized 
agents recommending their confreres to: 
(1) Assume the liability for earned pre- 
miums on not taken policies unless re- 
turned within a given period: (2) further 
to accept a limitation in credit extension 
in the payment of balances. All these 
principles are sound economically and 
so become concrete paving for the in- 
surance highway to make the traffic 
safer for companies and agents and in 
the last analysis to give a better service 
to the public. 

It is my belief that stock companies 
have played a vast economic part in the 
upbuilding of this United States and in 
its prosperity. I am equally certain 
that the present-day success of the coun- 
try could not have been reached with- 
out the service giving American agent. 
So it is that I am for them both and 


“Insurance 


them as | 


HITCHCOCK 


Field” 


| want them both to make the profit they 
deserve: The companies for the hazards 
they assume; the agents for the service 
they give to the public and to their com- 
panies. 


Spirit of Cooperation 
Will Lead to Success 


t must always be remembered that 
it is just as difficult to get company 
executives together as it is to get agents 
t> act in concert. Differences must be 
expected always. That goes without say- 
ing. But if those differences are met and 
threshed out in good temper and under- 
standing, each settlement will mean a 
new stretch of good road. I am expect- 
ing no millenium for insurance. The 
very nature of the service, in which an 
element of guesswork in fixing the rate 
must always prevail, prevents that. Yet 
with reasonableness and _ consideration 
“all’for one and one for all” may be 
approximated and when that time 
comes the good roads 1n insurance will 
be assured. 


Work of Automobile 
Clubs Is Explained 


| By GANSON DEPEW. 
| 





President Buffalo Automobile Club. 


The automobile clubs of this country 
today constitute a very powerful organ- 
ization with a total membership of over 
1,000,000. The subject of traffic condi- 
tions in the cities and towns today is of 
great moment on account of the in- 
creased production and use of automo- 
biles. We must either stop the manu- 
facture of automobiles or else improve 
| our traffic conditions. I do not know of 

a body of men who should be more 

vitally interested in this matter than 
| the members of the insurance fraternity. 
| You have a selfish interest in this be- 
| cause if anything is done to retard the 
| operation of automobiles it will have a 
| natural tendency to reduce the number 
| sold and in this way affect to a great 
extent one of the most important 
branches of your business. 


Accident Prevention Work 
Is Prominent Activity 





The matter of accident prevention, 
| which is one of the leading activities of 
all automobile clubs, should interest in- 
| surance men, as approximately 30 per- 
cent of all accidental deaths are caused 
through the operation of automobiles, 
and the value of the experience and 
thought given to this matter by insur- 
ance companies and transmitted to auto- 
| mobile clubs cannot be estimated. 

All well regulated automobile clubs 
maintain a department for the recovery 
of stolen cars and offer a substantial 
reward for information leading to the 
recovery of such cars, and use their 
legal departments to aid in the convic- 
tion of auto thieves. This is a service 
to the insurance companies and insur- 
ance men in general about which little 
is known. The automobile club has 
been instrumental in recovering prac- 
| tically 80 percent of the cars stolen from 
the members of that organization. 

You are interested, of course, in the 
stand of automobile clubs on writing 

membership insurance and like most 
| important matters it has two sides. In 
a few states like Michigan, Illinois and 
California, it is being tried out by the 
largest clubs, and in New York state it 
has been under serious consideration 
for the past two years. The laws of 
this state, however, are not so favorable 
to this kind of insurance, and the con- 
sensus of opinion among our clubs 
seems to be that neither insurance OF 
any other commercial proposition should 
become an activity of an automobile or- 
ganization. 
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Report on Agency Costs Meager 
Because of Lack of Replies 


By GILBERT T. AMSDEN 
Rochester, N. Y. 


was important both to our mem- 

bers for their own offices and to 
your officers in considering the various 
commission questions or acquisition 
costs, but it is quite evident that our 
members are not as much interested as 
your officers thought they would be. We 
received questionnaires completed from 
only 40 offices, as follows: Two from 
Buffalo, two from Syracuse, seven from 
Rochester, twelve from offices with a 
volume of $50,000 or over, and 17 from 
offices with a volume under $50,000. The 


W« felt that a study of agency costs | 


percentage of total expense to total net | 


premiums was as follows: 


Average High Low 
Buffalo ...... .07 .08 .06 
Rochester ... .083 10 056 
Syracuse 106 iF .095 
Over $50,000... .123 .18 079 
Under $50,000 .113 20 .03 


The percentage of total expense to 
total net commission income: 


Average High Low 
| Buffalo ...... 479 es we 
| Rochester 476 535 .37 
| Syracuse 575 656 495 
| Over $50,000.. .57% .78 393 
Under $50,000 .466 93 22 


Lack of Uniformity 
Proved a Hindrance 


The above figures are not to be con- 
sidered dependable as very few offices 
keep their records at all alike, and it is 
evident that some offices have included 
owners’ or officers’ salaries which should 
not be included to give a correct report. 
Buffalo cannot be considered, having 
contributed only two sheets, but Roch- 
ester shows an average of total expenses 
to total premium income of 8.3 percent, 
which is lower than from offices of in- 
comes over $50,000 and under $50,000, 
which averages 11.9 percent. 

Can we justify our expense before 
the public and insurance commissioners? 





| 





This subject is surely coming forward | 


in the near future. Will we handle it 


individually or through our association? | 


When your association officers request 
help or information and only 40 offices 
reply, I do not believe that our associa- 
tion has been sold to you, yet other 
trades have their associations and value 


their membership therein by paying 
large dues and by their work and as- 
sistance. We now have before us the 


question of surety acquisition costs. Are 
the proposed agreements satisfactory to 
you? How do you know? Could we 
not justify a certain commission col- 
lectively better than individually? You 
no doubt have read of the fire insurance 
companies trying to get together on the 
commission question. Could you appear 
before the committee and show an aver- 
age cost? 

I desire to give you a few figures to 
think about; they would be more inter- 
esting if we had more replies to com- 
pare, but take what we have: 


Salaries Rent 
SD 5: ata ahem aceg 51 -093 
Seer ee ree -454 -118 
SPI dae ons wae we 425 .074 
Over $50,000 ........ .418 .088 
Under $50,000 ....... .398 101 


These figures are average percentages 
but only represent a few of the expense 
items on the questionnaire. They seemed 


Vv 
to be the ones that most offices re- 
corded. However, they give you some- 


thing to think of and to compare with 
your own records when you return 
home. Take an office doing a volume 
of $200,000 net premiums, which would 
be the average in Syracuse, Rochester 
and Buffalo, whose average total ex- 
pense to net premiums is 8.6 percent 
and whose average commission might 
be 18 percent. The total expense should 
be $17,200 and profits should be $18,800. 





Excelsior’s Luncheon 


At noon Tuesday the Excelsior Fire 
of Syracuse acted as host at a luncheon 
to the agents at the convention. Fred- 
rick V. Bruns, president of the Excel- 
sior and a former president of the New 
York association, presided, assisted by 
Robert C. Hosmer, vice-president of the 
Excelsior. At the same time a luncheon 





to the secretaries of local boards and 
Advertising Auto Pxpense Bad Debts 
.029 .08 09 
048 071 03 
059 .056 009 
.06 .06 .032 
.058 .058 -038 





clubs throughout the state was served, 


| with President Beach of the New York 


association in charge, 
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637 Chamber of Commerce 





UNION FIRE INSURANCE COMPANY 
of Buffalo, N. Y. 


C. LEE ABELL COMPANY, General Agents 


Buffalo, New York 





BUFFALO 











Armstrong-Roth-Cady Co. 


INCORPORATED 
INSURANCE 
930 Marine Trust Building, Buffalo, N. Y. 








M. F. ROESSER 


A. 


203-204 Liberty Building 


A. BETTINGER CO. 
INSURANCE 


BUFFALO, N. Y. 


R. R. BROCKETT 


15 West Swan Street 


744-746 Ellicott Street 


J. W. ROSE & CO., Inc. 


General Insurance 


Buffalo, N. Y. 








RYAN & CABLE, INC. 


Insurance and Surety Bonds 
400 Ellicott Square, Buffalo, N. Y. 








P. G. LAPEY, President 


DEUEL, LAPEY & CO., INC. 
GENERAL INSURANCE 


120-122 Pearl Street, Buffalo, N. Y. 


D. D. ROUNDS, Treasurer 


TIERNON & COMPANY, INC. 


Insurance and Surety Bonds 
158 Pearl Street, Buffalo, New York 








15 W. Swan Street 


THE CHAS. F. JOYCE CO., INC. 
GENERAL INSURANCE 


PHONE SENECA 0916 


Buffalo, N. Y. 


Marine Trust Building 


WALSH-LASCELLES COMPANY, INC. 
General Insurance 


Buffalo, N. Y. 








WARD H. McPHERSON 


Dun Building, 


JAMES M. CARTER 


McPHERSON-CARTER CO. 
INSURANCE 


NORMAN K. BUTLER 


Buffalo, N. Y. 


804-826 Marine Trust Building 


RICHARD L. WOOD & COMPANY 
INSURANCE 


Buffalo, N. Y. 








Fredric G. Noxsel, President 


21-25 Dun Building 


NOXSEL-DIMICK COMPANY 
General Insurance 


Burton U. Dimick, Secretary-Treasurer 


Buffalo, N. Y. 


Chamber of Commerce 


WOODWORTH-HAWLEY CoO. 


Insurance 


Established 1866 


Buffalo, N. Y. 

















O’BRIAN & COMPANY 


FIRE, SURETY BONDS AND CASUALTY 
INSURANCE 
210-214 Ellicott Square, Buffalo, N. Y. 





Louis G. Morgan, President 





Ralph D. Morgan, Secretary 


WORTHINGTON, SILL & MORGAN, INC. 
Established 1868 


INSURANCE 
21-25 West Seneca Street, Chamber of Commerce Building, Buffalo, N. Y. 


John C. Olson, Treasurer 
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4 year; to stock, $1,266,410 as against | in every way. The average attendance |the ground. Ganders Heller, Kietzman 
$1,037,586. There was an increase of | W@5 larger than for several years, and | and Lively are on the baseball commit- 
(CONTINUED FROM PAGE 31) $1,000,000 this vear of insurance on build- | the local work was given close atten- | tee. The committee in charge of the 
‘ > . . in 2s and $100,000 decrease on contents tion. This latter point is what decided | bridge tournament for the ladies consists 
der Company, Portsmouth, and F. C. ‘ema , Stee “ore “ : a ~* | the members to prepare for the year on|of Mrs. Matt, Mrs. Eisert and Mrs. 
Moore, W averly. M. H. Baker has been 1e loss ratio 1s slightly under ) per- | 4 local basis. Tinsley. The party will windup with g 
appointed Ohio Farmers agent at Newark, cent for this: last period. | Officers for the year are: President, | dinner and dancing in the evening. 
succeeding Oscar K. Van Tassell. Louis With care in watching over insurance, | ~jayton G. Hale, Hale & Co.; vice-presi- 
E. Burgner has been appointed at Ober- | the small store keeper remains a g00d | gent (fire). John W. Frazier, James & 
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a EZ. . ood. f smene egg simply | , ige Corps were injured, one of them | Lucile Mosher and W. K. Synan. , ee ee ee 
a ee ee eee seriously, in responding to a fire alarm pm gee Bi. 
en in Cincinnati Sunday morning. The sal- : Ohio Notes 
vVage corps machine was struck by a Hanlon Joines the Board ; J ‘ 
C. E. Monroe Is Ill rapidly traveling passenger automobile as . ' - is A fire inspection was held Tuesday of 
- airetna a at F eaillal dill aidan. teak Thomas E. Hanlon is joining the Cin- | this week at Mansfield, O. 
( Kk. Monroe, for many years special Carrying a group of reckless riders, some cinnati Fire Underwriters Association as 
; ” Meee! ci helt a of whom were said to be escaping thieves , The East Akron Insurance Agency and 
agent of the New York Underwriters in 0* . ae ee es’ | a Class A member. He will have the | the W. A. Wagoner Agency at Akron re) 
Ohio, has been ill at the Robinwood Hos- from Kentucky. | Virginia Fire & Marine sole agency and | have been consolidated. — ars: 
pital in Toledo for the past two weeks. will also represent the Employers Fire Harry Van Horn, a former insurance 
Mr. Monroe has not been well for more P and the Fireman’s Fund. George Rog- | broker at Los Angeles, has been appointed 
than a year and found it necessary to go Cleveland Insurance Society Plans ers, formerly of Ironton, O., in charge | head of the Columbus, O., Better Business 
to the hospital recently to obtain relief. CLEVELAND, May 25—Newly elected of the Newton Johnson office there, will Commission. 
ee officials of the Cleveland Insurance So- | Manage the fire insurance department for A tornado caused a loss of about $10,000 
ciety met last week and discussed the | Mr. Hanlon. between Piqua and Covington, O., a few 
Consider Small Store Good Risk a TR appane —— cata ore days ago. The damage was confined to an 
maaan Or’ Wa te areas gr ae wee pr one the ar ae we = area apout & quarter of a mile wide and 
CHARLESTON, y. VA., May 25—With was decidec la there wi ve local | . two miles long. -reviously a storm had 
52 county seats and 1,900 postoffices in | casualty and fire courses, commencing | Ohio Blue Goose June Party done much damage in the vicinity of St. 
West Virginia, one may roughly estimate with the first fall meeting, Oct. 7. The The Ohio Blue Goose will hold its an- | Marys, O. 
the number of small store keepers in society will be affiliated with the Insur- | nual June party at the Arlington Coun- ome 
the state. For the year ending May 1, ance Institute of America, but it is pro- | try Club June 1. Golf will be the fea- West Virginia Notes 
the fire marshal has reports of 176 fires | posed to make out a course of study that | ture at 1:30 p. m. The tournament is , 3 
in shops or stores where merchandise is | will meet with the wishes of a majority | being handled by Ganders Gray and In December, 1921, four fires occurred 
\ at the Pond Fork Lumber Company, 
plainly indicating criminal intent. An 
indictment was secured for Luther Jar- 
rell of Coal River, W. Va., but witnesses 
disappeared and the case was never 
® tried. Recently the witnesses reappeared 
and again an indictment has been se- 
- cured, but the case will not be tried 
bd until the next term of court. 
ri . Parkersburg, WwW. Va., is considering 
important changes in its water system. 
A contract will be executed with the 
« e Layne Atlantic Company to drive a well, 
install pumps and necessary connection 
e b s at a cost of $21,000 with probable other 
S wells at an estimate cost of $14,000, 
e r s should this plan prove satisfactory. It 
is estimated that two wells will supply 
s i the city with an increase of 1,000,000 
s gallons per day. 
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Superintendent of Public Instruction 
Coffey, at a hearing at Marquette, that 
he wrote the insurance merely as a con- 
venience to the district and without 
thought of breaking any laws or endan- 
gering his board position. 


Advocates Lightning Rods 


LANSING, MICH., May 25—Lightning 
protectors of rural property were 
defended and a number of tips toward 
elimination of fires were given in an 
address recently broadcast by Charles 
Vv. Lane, chief of the fire marshal’s divi- 
the department of public safety. 


rods as 


sion of 


The community fire truck was recom- 
mended by the fire marshal as a means 
for cutting down rural losses. Figures 
for 1925 indicate, according to Mr. Lane, 
that the state’s first reduction in total 
loss for 12 years was largely due to a 
reduction in the rural districts. The fire 


marshal advocated prevention campaigns 
not only in cities but in hamlets and on 
the farms. 


Claim “Soo” Buildings Underinsured 
SAULT STE. MARIE, MICH., May 25— 


Insurance carried on municipal prop- 
erty, totaling only $130,000, is apparently 


not adequate in the view of many citi- 
zens, judging by a recently front-page 
expose of the conditions in the only 
“Soo” daily, the “Evening News.” The 


article takes up the present values of the 
principal city buildings and then contrasts 
with the 


them insurance amounts car- 
ried on the structures. As an instance, 
it is declared that the city hall, insured 
for $24,000, would cost at least $100,000 


to replace. Similar ratios would hold for 
other public property, it is contended. 


Whether agents will make a drive for 
additional business on the strength of 
the recent criticism has not been stated. 
At present, several agencies share in the 


city’s business. 
Summer Resort Fires Start 
LANSING, MICH., May 25—First resort 
fires of the summer season were recorded 


in Michigan last week when the exclu- 
sive Gratiot Beach near Port Huron was 
threatened by a blaze which destroyed 
one cottage and several smaller build- 
ings, at a loss of $15,000 to $20,000 and 
five cottages at Alpin Beach, near Bay 
City, were razed by another $10,000 | 
blaze. Origin of the Gratiot Beach fire 
was not stated, but the Alpin Beach 
blaze is attributed to incendiarism. This 


resort has been hit by a lengthy series 
of similar fires which have partly wiped 
out the summer colony. Most companies 
cancelled out of the district long ago. 
The most costly fire of the week in the 
State was that which destroyed the me- 
morial community building at Newberry, 
erected in 1920 at a cost of $90,000. The 
building was a mass of flames before the 
fire was discovered. It contained a large 
auditorium, reading and rest rooms, din- 
ing room and kitchen and other acces- 
sories for serving community events. 


Incorporate New Detroit Agencies 


LANSING, MICH., May 24—Incorpora- 
tion of three new agencies in Detroit 
was announced the past week. The 


Great Northern Agency is capitalized at 
$150,000 and empowered to do a general 
insurance agency Incorpora- 
tors 


business. 


|} picture 


| City 


are: Roy J. Long and George A. 
Donagan of Detroit and H. A. Palmer | 
of Marquette. The Colburn 3uilding 


Company, in addition to its realty pow- | 


ers, is allowed to engage in the insur- 
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a business. Its authorized capital is 
$75,000 and incorporators are Richard 
Cohen, Victor Colburn and C. F. Welsh. 
Fisher & Farrell apparently plans an 


exclusive agency business, writing surety 


bonds and insurance and capitalized at 
$1,000. Incorporators are W. J. Fisher, 
W. C. Herz and L. H. Moore, all of De- 
troit. 
Plan Big Program 
STREATOR, ILL., May 26—Final ar- 


rangements are being worked out for the 
fire prevention and 


program town in- 
spection to be held here tomorrow by 
the Illinois Fire Prevention Association, 
working in conjunction with the local 
chamber of commerce and other civic 


organizations. The chamber of commerce 


has a permanent insurance committee 
which has been active in planning this 
program and has secured excellent local 


publicity for it. 

Thomas Underwood, state agent for the 
Continental, will be the principal speaker 
at the public meeting in the evening and 
two fire prevention films will be ex- 
hibited. The program for the entire day 
is being handled locally by Edward Zilm, 


chairman of the insurance committee of 
the chamber of commerce. Over 50 field 
men are expected to be in attendance for 
the inspection. 


Push Probe of “Mystery” Company 


LANSING, MICH., 
Ralph Wade, 


May 25—A visit 
deputy commissioner 
Coleman, Mich., disclosed that the 
tery’’ insurance organization operating 
in that section, which is under investi- 
gation by the Michigan department, has 
apparently gone by four different names 


by 
to 


“Mys- 


in the following order: “Metropolitan 
Casualty Company,” “Metropolitan. Fire 
Insurance Company,” “Metropolitan Un- 
derwriters” and “American Underwrit- 
ers.” All of the companies gave their 
home offices as Independence, Mo. 
William S. Methner, the agent named 
as solicitor in the particular policy un- 
der investigation, readily admitted hav- 
ing been partly responsible for writing 


that policy, but denied knowledge of any 
serious irregularities. He said a batch 
of literature had been received by the 
church of which he was a leading worker 
from the Metropolitan Casualty, in which 
it was urged that the congregation pat- 
ronize the company, intimating that an 
ecclesiastical bond existed which should 
be recognized in this way. Methner said 
that he wishing to do his Missouri 
church brethren a good turn, solicited 
two fire policies and took out a small 
policy himself. Because no claims arose 
the value of the coverage was 
tested. 


Loss at Springfield, Ill. 


The Boston Store 
next to the Marine 
week, the loss being 


a small store next 


at Springfield, 
bank, burned 
total. There 
door and a 
theater on the corner. 30th 
were badly damaged. The fire 
swept across the alley at the rear of the 
theater and caused damage to another 
store. 


Ill., 
this 
was 
moving 


these 


Reduce Bay City Sprinkler Charge 

BAY CITY, MICH., May 24.—Some aid 
to those who are trying to clean up Bay 
and cut down the heavy loss 
record which featured 1925 was promised 


never | 
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50 Rooms <, -+«-. Insurance Men’s 
ime == = Headquarters 
Facilities : = 


In Cleveland 


HE HOLLENDEN HOTEL is 
the preferred hotel of the In- 
- surance fraternity when in Cleve- 
land. 

The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern touches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


' THE HOLLENDEN 


Theo. DeWitt, Mgr. 
> hh, P Superior Avenue at E. Sixth St. 























1889 JOHN H. GRIFFIN, President 
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NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 





satisfactorily? 
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le FIRE INSURANCE COMPANY 


| by the city commission at an informal 
meeting last week when it was agreed 
that the charge for water connections | = 








of Lansing, Michigan 


Fire Windstorm ’ Rents 


Use & Occupancy 








us 











i; 
Mle 








LOUIS W. MACK, President 








FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 








Funerican General 








GEO. H. SCOTT, General Agent 











Company 


AN AMERICAN COMPANY 
FOR 
AMERICAN PEOPLE 


AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 
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THE NATIONAL UNDERWRITE 
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EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED. C. GUSTETTER, Secretary 
F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 
EDWARD V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5 000,000.00 


Total Assets 
$33 950,173.38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Reserve for Reinsurance 


$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 
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Pittsburg Underwriters 








UNDERWRITTEN BY 
Allemannia Fire Insurance Co. Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 


Superior Fire Insurance Co. 
Combined Statement 
Capital, $2,800,000 Assets, $16,608,174 
Net Surplus, $2,223,014 





HOME OFFICE 
Wood and Water Streets 
Pittsburgh, Pa. 


Conestoga Building 




















J. N. Parsons Edwin Hobby 


James N. Parsons & Co. 
Fire, Tornado, Automobile 
Plate Glass, Elevator, Health and Accident 
and All Forms of Insurance 
We know we can be of service to Texas agents 


1602-3 Kirby Bldg. Dallas, Texas 
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| Club of Greensburg, 





with automatic sprinkler system would 
be reduced from $90 to $50 a year. Busi- 
ness men have attacked the old charge 


on the ground that it discouraged in- 
stallation of these effective fire preventa- 
tives. A number of the systems are al- 
ready in use and it has been said that 
more would be installed if the city cut 
its service charge which assessed 
without regard to whether the system is 
actually used during the year. 


is 


Defer Indiana Farm Rate Hearing 


INDIANAPOLIS, May 25.—A 
before Commissioner McMurray 
proposed raise in farm property fire in- 
surance rates which was to have been 
held Monday, has been postponed to June 
15 at the request of 
an interested company. 


on a 


Rock Island Board Elects 


Jr., has been 
Rock Island, Ill, Cas- 
Insurance Board. Morris 
made vice-president, and F. J. 
secretary and treasurer. 


Robert Bennett, 
president of the 
ualty & Fire 
Cook is 
3udlier, 


elected 





Barr Is Rotary Club Speaker 


H. L. Barr, Indiana state agent of the 
North America, addressed the Rotary 
Ind., Monday night 
“The Insurance Contract.” The 


on Fire 


| meeting was well attended and much in- 


|} men 


terest was manifested. 


Illinois Notes 
IlL., 


Belleville, had 237 


: 237 fires last year 
according to the annual report of Fire 
Chief Dinges for the fiscal year ended 


April 30. It shows a total loss of $57,446, 
including $26,832 on building and $30,603 
on contents. 

Fire May 21 destroyed a business block 
in Cary, Ill. The total loss was $30,000. 
A general store operated by V. L. Wright 
& Co., a shoe store, a barber shop, a 
doctor’s office and the Masonic and Wood- 
lodge halls were destroyed. Fire 
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hearing | 


a representative of | 


ol 
apparatus from Hillsboro and Greenville 
saved adjoining blocks. 


Indiana Notes 


There is a 40 percent loss on the plant 
of the Kokomo Steel & Jire Company 
Kokomo, Ind. . 

Harvey Hull has been appointed chief 
| of the fire department at Boonville, Ind. 


|} to succeed A. Taylor, who served 
| four years. 

William E, Wilson, insurance agent 
at Evansville, Ind. and Democratie 
|} nominee for congress in the First con- 
gressional district, had an article en- 
titled, “Fishing in the Pearl] Islands,” jn 
“Field and Stream.” Mr. Wilson is an 
author of considerable note. 


Michigan Notes 


The Michigan Fire Chiefs’ Association 
will hold its annual session in Kalamazoo 
next year. The association met in Grand 
tapids last week. 

The village jail at Luther, Mich., one 

| home, and two barns were destroyed last 
week. The entire village was threatened 
| for a time due to a high wind and a lack 
| of water but the flames were finally con- 
| trolled with the loss limited to about 
| $10,000. 
|__A fire in the Hershfield store on East 
| Main street, Kalamazoo, was the latest of 
|a long series of blazes this year affecting 


| various parts of the business district 
} there. The loss is estimated at $7,500. 
|The flames were confined to the 


second 
| floor but smoke and water damaged the 
clothing stock. 


Fire of undetermined origin razed the 
grain elevator, storage house, hay and 
coal sheds and feed mill of Michael 


Shanahan at Lamb, Mich., entailing a loss 
of around $36,000. The burned elevator 
contained 12 carloads of oats, 14 carloads 
of beans, 100 tons of coal, 200 bushels of 
prepared feed, in addition to equipment, 

Edward Haney and Joe Cream were 
sentenced last week at Petoskey, Mich., to 
serve from three to five years in the peni- 
tentiary on charges of arson in connection 


with the burning of Bear’s Inn, a resort 
hotel at Walloon Lake. A jury decided 
Haney fired the structure at the behest 


of Cream, the owner, who had $9,000 in- 
| surance on the furniture. 
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WISCONSIN BUSINESS IS GOOD 


| Premiums Are Holding Good and Col- 


lections Are Normal in All 


Lines 


MILWAUKEE, May 26.—Premiums 
in Wisconsin are holding about the same 
as in 1925 according to a survey of the 
field men and local companies here. The 
losses for the year are averaging the 
same as a year ago, although one agent 
reported that the losses for his company 
in Wisconsin have been higher than 
they were in 1925. All stated that the 
prospects for the future in 
looked good and some said that they 
believed the prospects this year were 
more satisfactory and held out greater 
hope than in 1925. Collections have been 
holding up well considering the period 
of the year. 
end of the business, but they should 
start to come in better in a short time. 
One of the local companies said that its 


collections were fully as good as usual | 





Home Office 








SAFE SOUND 





UNION AUTOMOBILE 
INSURANCE COMPANY 


6th Floor Lane Mortgage Building 
Los Angeles, California 


Exclusive Automobile Insurance 


PROGRESSIVE 
Assets December 31, 1925—$2,123,195.95 








the state | 


It is usually dull for this | 


and that an improvement had been 
shown over the previous two months. 

Industry throughout Wisconsin has 
been moving along well in the regular 
channels, aside from the regular sea- 
sonal dullness which some lines have at 
this time of the year. All of the fac- 
tories in all lines are operating at about 
normal production. Construction work 
throughout the state was held up for a 
longer period than usual this spring, 
due entirely to the unfavorable weather 
which prevailed, but with the advent of 
a few warm days recently, a noticeable 
spurt has been taken, and there is much 
| activity and briskness in this line at 
| present. Records for construction in 
this city and others in the state are ex- 
pected to be broken this year. 

The field men and the companies re- 
| porting stated that no particular class of 
| business is being watched more care- 
fully than others on account of the moral 
hazard. All of them said that the moral 
| hazard is being piven more attention 
than it has ever had before, but it is con- 
cerned with individuals in every case, 
and not with any class of business or en- 
terprises. 


Wisconsin Commissioner Candidates 


| State Senator O. H. Johnson and 
Frank W.. Kuehl, executive secretary 
to Governor Blaine of Wisconsin, are 
regarded by those close to the governor 
the most likely successors to Commis- 


| sioner W. Stanley Smith, who leaves 


| office June 1 to run for governor. The 
vacancy will be filled by an interim ap- 


pointment which will hold until the 

legislature convenes in January. he 

term of office expires in July, 1927. 
Senator Johnson has been one of 


Governor Blaine’s floor leaders in the 
Wisconsin senate and is now deputy 1n- 
surance commissioner. Mr. Kuehl was 
prominent also in the 1925 session. 


May Go to State Fund 


CHIPPEWA FALLS, WIS., May 
The county board of supervisors 


25.— 


for 


Chippewa county is considering a resolu- 
tion calling for the transfer of the in- 
surance carried on county property to 
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the state plan. The insurance is now 
earried with local agents. The same 
resolution came before the board a year 


ago and it was voted down. 


Campaign to Check Prairie Fires 


F. E. Cobb, state forester and head of 
the North Dakota forestry school at Bot- 
tineau, is leading a quiet campaign to 
suppress prairie and forest fires caused 
by the carelessness of hunters and camp- 
ers. In every letter sent out from the 
school he places a small placard showing 
a cartoon designed to make people stop 
and think before throwing lighted 
matches in the grass or leaving their 
campfire burning after they have left 
the spot. 


Forest Fires Cause Much Damage 


Forest fires near Duluth have 
great damage. More than 1,000 men 
were fighting the fires. Homes, farms, 
sawmills, summer resorts and livestock 
were destroyed. The most dangerous 
Knife River, Grand Marais, 
and Duluth. 


fires were at 
Moose Lake 


Insurance Club Closes Season 


MINNEAPOLIS, May 25.—The Insur- 
ance Club of Minneapolis closed a very 
successful season with its meeting today. 


During the summer months the club will 





suspend activities except that it is 
planned to have one mid-summer out- 


| door meeting. 


active the 
Meetings 
a month and have 


The club has been more 
past season than ever before. 
have been held twice 
been well attended. 
bers have been taken in. 


Wisconsin Notes 


R. S. Oecellers, 
Pacific Fire, who 


assistant secretary of 
is visiting in the cen- 


| tral west, spent several days in Milwau- 


| kee and Wisconsin, 


caused 


where he called on 
the leading general agents of the com- 
pany. 

The insurance business of W. C. Fair- 
weather & Son, Sheboygan, Wis., one of 
the oldest agencies in this city, has been 
purchased by the Nye & Winter Co. The 
latter company is now the _ exclusive 
Hartford representative in Sheboygan. 


Minnesota Notes 


The Douglas County State jank at 
Alexandria, Minn., closed last week. The 
insurance department of the bank was 
conducted by Otto W. Landeen. No dis- 
position of the agency has been made 
as yet. 

Several barns belonging to the Eagle 
Lake church, Fergus Falls, Minn., wers 
destroyed by a mysterious fire In each 
case the fire was not discovered until it 
had gained considerable headway This 
is the eighth mysterious fire in the Fer- 


|! gus Falls vicinity. 








IN THE MISSOURI VALLEY 








END KANSAS CODE HEARINGS 


Commission Will 
Weeks in Actual Drafting of New 
Insurance Sections 


TOPEKA, KAN., May 26.— The 
Kansas code commission has completed 
the. hearings of the representatives of 
the companies and will begin next week 
the actual drafting of the proposed new 


Spend Next Two 


code. The commission will meet May | 


“ 


31 at some “unknown” point in Kansas 
and will spend from ten days to two 
weeks actually drafting provisions of the 
new code. 

The formal hearings were completed 
last week. Each class of insurance was 
given one meeting except the fire repre- 
sentatives who were allowed two com- 
plete sessions to discuss the terms of the 
code relating to fire insurance. 

As soon as it is completed the code 
will be sent to the printer and then cop- 
ies will be forwarded to the represen- 
tatives of different companies, who 
appeared at the hearings. The representa- 


WARN AGAINST CANCELLATION 


Hail Companies Told by Baker They 
Must Safeguard Policyholders’ 
Interests 


TOPEKA, KANS, May 26.—Super- 
intendent Baker will not let the hail 
companies operating in this state cancel 
crop insurance without the allowance of 
sufficient time for the farmers to ob- 
tain other protection. The county at- 
torneys of several western Kansas 
counties complained to the attorney gen- 
eral that their farmers were much dis- 


| turbed about the cancellation provisions 
| of the hail policies. 


tives will have time to take up with | 


their companies the sections referring to 
each special class. In July and August 
the commission will hold another series 
of formal hearings, when it will receive 
protests and suggestions relative to any 
specific provisions of the code which the 
commission has drafted. At the Septem- 
ber and October meetings the commis- 
sion will make the final draft of the 
code and send it to the printer for final 
publication. Copies are to be sent to 
every member of the legislature and to 
every insurance company authorized in 
Kansas. 


Cedar Falls Fire Prevention Drive 


Cedar Falls, Ia., has just featured an 
ntensive drive in the observance of fire 
prevention week under the leadership 
of A. S. Kingman, chairman of the fire 
prevention committee of the Cedar Falls 
Commercial Club. Mrs. Andy Hansen, 
Secretary of the club, in a report to 
C. W. Borrett, secretary of the Iowa 
State Fire Prevention Association, says 
fire prevention talks were given before 
the students of the public schools, fire 
drills were executed and through the 
Students 1,500 home inspection blanks 
Were distributed. These blanks were then 
carefully checked over and the necessary 
publicity given to them. 

A committee made a round of the down- 
town district Monday and advised what 
would be necessary to put business 
houses in proper shape. Saturday a 
check-up was carried out and with but 
one exception the downtown district was 
reported O. K. The Boy Scouts, merchants 
and practically every organization in 
town cooperated in the campaign. 


The farmers pointed out that the pol- 
icyholders were limited in the conditions 
under which they could cancel the in- 
surance while the insurance companies 
could cancel the protection at any time 
and upon short notice. The storms 


| 


Several new mem- | 


that destroy wheat fields by hail are | 


quite sudden and the farmers felt that 
the insurance companies had an unusual 
advantage in that they could cancel in- 
surance on one day’s notice and the 
farmers would not be able to see an- 
other agent and get 
they would have protection. There is 
a big wheat crop in prospect throughout 


a policy written so | 


western Kansas and the farmers seemed | 
'to be greatly disturbed about the pos- 


sibilities of losses by reason of the sud- 


den cancellation of insurance contracts. | 
The farmers did not have any actual | 


instances of such cancellation. But it 
was evident that they were seriously dis- 


turbed on the possibilities of their in- | 
surance being cancelled and a hail storm | 
come along and wreck their wheat pros- | 


pects before they could obtain other in- 
surance to protect themselves. 

“The provisions for cancelling hail 
insurance are the standard provisions 
and are filed with this department as 


part of the rate regulations under the | 
Kansas hail rate regulation law,” said | 


Mr. Baker to the attorneys representing 
the farmers. “I want to assure the 


farmers that this department will not | 
permit any of the companies to cancel | 


insurance and not give the farmers suf- 
ficient time to obtain other protection if 
they desire it. The companies must 


give the farmers notice and that notice | 


must be of sufficient length that the 
farmer will have time to see some other 
agent and get some new insurance on 


the crops before his other contract ac- | 


tually is cancelled.” 


“Safety Week” in Des Moines 


DES MOINES, May 26—This is safety 
week in Des Moines and all attention is 








TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 








Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 

Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications inchided to be filled 
out on the spot to avoid error. 

Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 


Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 





210 South Hanover Street 
Baltimore, Marylund 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 


IOWA Agents Wanted 
F. L. MINER PRANK P. FLYNN 
resi | 


C. S. VANCE, Vice-President and Umiwosing Mgr. 


PARLEY SHELDON 
Honorary Vice-President 
C. M. SPENCER, Vice-President and Secretary 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


- General Adjusters for Insurance Companies 
CE Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


AX 


Promptness—Efficiency—Prudence 














DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant 


ROBERT R. BUCKNELL, Assistant Secretary 





When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 
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directed toward 
program 


hazards to life and prop- 
erty, the being under the direc- 
tion of the Junior Chamber of Commerce. 
Manufacturing plants are to be 
that accidents to workmen 


inspected 
may b 


averted and avoided Inspection of fir 
hazards will be made and condemnation 
proceedings instituted where such will 
lessen fire risks Automobile operation 
as it concerns both drivers and pedes- 
trians will be given especial considera- 
tion All branches of insurance are tre- 
mendously interested in the demonstra- 
tions Among the addresses to be given 
will be those before various civic clubs 
by R,. E. Vernor of the Western Ac- 


tuarial Bureau, Ch 


caLo 


Opens Office at Joplin 


The MoKanOkla Adjustment Company 
has now opened an office at 602 Joplin 
National Bank building, Joplin, Mo. 
N. S. Woodward, an experienced automo- 
bile and casualty adjuster, is appointed 
manager The MoKanOkla now has 
offices in Wichita, Kansas City and 


Joplin 


Probe Kansas Hail Mutual 


The Mid-west Hail Insurance Company 
of Wichita is under investigation by the 
Kansas department. Superintendent Baker 
held a hearing at Wichita last week and 
examined farmers who contended 
that agents of this company had mis- 
represented the terms of the policies. The 
gathered at the hearing was 
conclusive and the department is 
making further investigations. The com- 
pany had some trouble with the depart- 
ment last year on account of alleged mis- 
representations on the part of agents and 
the failure of the company 
factory settlements of 


some 


not 


to make satis- 
losses, 


Iowa Blue Goose Luncheon 





DES MOINES, May 25—The Iowa Blue 
(oose held its last luncheon of the a- 
son Monday. Most Loyal Gander Sher- 
man announced that the annual splash 
would be held at Lake Okoboji in July 
and a full list of commitees will be 
named soon to make all necessary ar- 
rangements. 

It was announced by the committee in 
charge of the George Crosley dinner, to 
be held Friday night in honor of his 
quarter century of service, that 40 reser- 
vations have already been made. “Uncle 
George” Newman, formerly manager ol 
the Des Moines branch of the Western 
Adjustment, and Theodore Graefe, foi 
merly with the State were honored 


guests 


Form Local Board at Cape Girardeau 

\ tentative 
ance agents of 
perfected at a 
tended by Karl 
of the’ National 
secretary-treasurer of 
The C 
attended 


the insur- 
Cape Girardeau, Mo., 
meeting week, at- 
Rieke, field represenative 
association, and J. W. 
the Mis- 
ape Girardeau 
the gathering were 


organization of 
was 


last 


Rodger 
souri association 


who 


agents 


very enthusiastic, and it is believed that 
in a very short time the organization 
will have a 100 percent membership Ie 


Pr. Ellis was named as 


and W. W 


temp rary 


Obeheide 


chair- 
man, seeretar) 


Urges Personal Liability Ordinance 
DES MOINES, May 25—C. A. Cri 
secretary of the bureau of municipal re- 


sser, 


search, in connection with the question 
of fire hazards in the city and responsi- 
bility therefor, is urging the passage of 
a city ordinance that will fix personal 
responsibility and exact payment from 
property owners whose arelessness is 
responsible for the loss 


The principle of this personal responsi- 
ordinance has recently been upheld 


by courts in Cincinnati and, several years 


ago, in New York city Owners of prem- 
sises on which fires occurred after the 
fire inspector had warned them of a haz- 
ard were required to pay the cost of the 


fire department run. 


Changes in Algona Agency 

The Al Falkenhainer 
of Algona, la., has 
ganized under the 


Insurance Agency, 
acquiring a 


insurance agency 
recently 
name of the Algona 
with Charles LaBarre 
half interest in the organiza- 
tion Mr. LaBarre has been in active 
charge of the agency Mr. Falken- 
hainer purchased the business some years 
ago from Johnston & Van Ness, the 
built into the 
the state. 


been reor- 


since 


and 
has been one of 
largest in 


Membership Drive 


\ membership 
by the Missouri 


Missouri 


drive being conducted 
Association of Insurance 


Agents 


will close May 27. Prizes of 
$100 each will be awarded to the state 
or special agent and local agent, mem- 
ber of the association, who bring in the 
greatest number of new members The 
drive opened May 17. Evidence that the 
winner has attended the annual conven- 
tion of the National association at At- 
lantic City in September will be required 
before the prize money will be paid. 
The Missouri association practically 
pledged itself to the National association 
to swell the membership roll from 355 


to 500 or more during the drive. There 
ure pproximately 4,600 insurance agents 
in Missouri. 


Mississippi Valley Blue Goose 
May 25. 


ST. LOUIS 2 Instead of holding 


the annual meeting of the Mississippi 
Valley Blue Goose in September as has 
been the custom in former years, th 
pond has decided to hold it in June this 
year. The officers have asked each 
gander to suggest the type of a party 
which he would like, as for instance, a 
dinner-dance, outing, ete., and the most 
desirable date. The last luncheon of the 


pond for its fiscal year was held Monday. 


Seek Gas Masks for Firemen 


Following the tragic death last week 
of two members of the Sioux City fire 
department, when their gas masks failed 
to withstand the gases from a fire in 
a paint shop there, a committtee was 
appointed by the Sioux City Fire & Cas- 
ualty Underwriters Association to co- 
operate with the city council in provid- 
ing new and modern gas masks for the 
department members. Guy W. Andrews, 





former president of the lowa Association 
of Insurance Agents, is chairman of the 
committ 

Iowa Notes 

J. La Duke, who has been manager of 
the W. L. Pruisner insurance agency of 
Sioux City, expects to open a local 
agency of his own in Sioux City soon 
after June 1. 

The Swedish free church near Chero- 
kee, Ia., one of the finest rural churches 
in Iowa, was destroyed by fire this 
week, the cause thought to be defective 
wiring. Insurance of $12,000 was insuf- 
ficient to cover the loss. 


Missouri Notes 


garry Truscott, vice-president of the 
Camden Fire, visited the Mercantile In- 
surance Agency of St. Louis Monday. 

Jerome G. Meyer, assistant vice-presi- 
dent of the Muckerman & Cushman 
agency, St. Louis, is recovering from a 
short period of sickness He is expected 
to resume his duties the coming week. 

The Commercial Club of Columbia, 











| merchandise 


' the 
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Mo., through its president, John LL 
Pratt, is advocating a building and elec. 
tric wiring code for the community. 
Local conditions make such a move im 


. im- 
perative. 

L. M. Megginson and Glynn B 
formerly with the Cabell 
have opened an agency of 
1417 Pierce building, St. 
will represent the American 
London & Provincial and 
Equitable as Class 1 agents. 

William 


Agency 


hey 
Alliance, 
American 
Kaufman, 23 years old, who 
had started nine fires in St. Louis which 
did damages estimated at $350,000, 
sentenced to serve another five , 
the penitentiary, despite medical 
mony that he is insane, a 
and should be treated in a 


testi- 
Pyromaniac, 
Sanitarium 


instead of a prison. It was pointed out 
at the trial that his former prison term 
had merely aggravated his ailment—a 
| desire for the thrill produced by seeing 


g 


burning buildings. 


Nebraska Notes 


Zimmer, well known in hail in- 
surance circles, is head of the National 
Cooperative Hail Insurance Association, 
which has just filed articles of incorpora- 
tion with the Nebraska secretary of state. 
Headquarters will be in Omaha. 
The the Wilson 
Company and the Shogo Lithia 
Company, Lincoln, Neb., were gutted by 
May 22. Stocks and machinery of 
were damaged to the amount of 
. The owners estimate that the 
ss is fully covered by insurance, as they 
expect considerable salvage. 7 


re. 


warehouse of Candy 


Bottling 





io 


Losses totaling $5,000, fully covered by 
insurance, were suffered in a fire in the 
E. H. Bush double brick store building 
in Tecumseh, Neb., Barnes Bros., dentists, 
Dolph confectionery, Fred Hamm's 
barber shop and Mrs. Mae McGinnis, who 
roomed above the store, were the heaviest 
losers. The damage to the building was 
placed at $1,000. 

The People’s Bargain Store, owned by 
Max Katleman, at Lincoln, was damaged 
to the extent of $10,000 by a fire May 19. 
Practically the entire stock of general 
was destroyed, while the 
repair shop of Fred Roth ad- 
joining was damaged by water. The 
building was owned by the Veith estate. 
The insurance estimate is $8,000. 

Fire of unknown origin destroyed half 


large shoe 








the business section of Belvidere, Neb., 
May 22. The loss is expected to run up 
to $15,000, about two-thirds covered by 
insurance. The business houses damaged 
were the Lorenz & Sons hardware store, 
McKenney & Prathers meat market, Bit- 
tenger harness shop, the Harding cream 
station and John Archer barber shop. 
John Allan, one of the best known in- 
surance men in Grand Island, Neb., died 
recently at the age of 76. He had pre- 


viously won a teacher, and had 
also held a number of public offices. For 


success as 


the past 25 years he has devoted himself 
to insurance. His son, Leo G. Allan, was 
formerly associated with him, but is now 
manager of the Detroit branch office of 


National Union. 
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CONDITIONS WORSE IN TEXAS 


Comment by “Journal of Commerce” 
Indicates Excess Commission Prob- 
lem More Troublesome 


NEW YORK, May 26.—The New 
York “Journal of Commerce” in com- 
menting on the excess commission situ- 
ation in southern Texas reports it as 
worse than has been the case for many 
years in the past and apparently showing 
no improvement. Explaining 
the the “Journal of Com- 
meri states that the difficulty is 
largely the result of rate inequalities, 
which cannot readily be changed as the 
Texas rates are made by the State In- 
surance Commission. It is pointed out 
that even before the state took over 
rate making in southern Texas, the com- 
panies were on a rate schedule suffi- 
ciently high to permit a profit even after 
paying excess commission, while north- 
ern Texas business was constantly los- 
ing money to such an extent that the 
Texas business as a whole showed no 
profit. The “Journal of Commerce” con- 
tinued its comment as follows: 


signs of 


situation, 





Under these conditions, companies 
which do not follow uniform commission 
legislation in other parts of the country 
paid more than the usual scale for se- 
lected business in the profitable south 
Texas territory When most of those 
| companies were smal! and did not write 
a general business, the larger general 
writing companies were able to hold 


their business at 


the 


commissions 
the 


ordinary 


because of facilities extended t 


agents in handling the less desirable 
risks In recent years, however, some 
of the leading companies which adhere 
to the usual scale have been thrown out 
f agencies to make room for others 
which would pay excess commissions and 
write all the business the agents had to 
offer 

Now it is stated that in Austin there 

scarcely an agency which has not 
at least one excess commission com- 


»yminent 
representation 


pany, and some pre 


unable to get 


companies are 
there at 


all. Similar conditions are said to exist 
in other cities and towns in southern 
Texas also. 

The situation is reported to have grown 


worse since virtually all the nonaffiliated 
companies in the South-Eastern Under- 
writers’ Association territory joined the 
organization a } ago and went upon 
a 20 percent flat basis. Apparently an- 
ticipating that the 20 percent scale would 
extend to Texas soon, they are reported 
business In 


year 


to have made a drive for 3 

southern Texas, with a view to having 
it on their books when the new scale 
should become effective and then be in 


a position to hold it at a reasonable com- 
mission expense. 


Tells of Gulf’s Record 


George W. Jalonick, president of the 
Gulf of Dallas, gives a summary o! the 
operations for the first six months 0! 
its career. May 1 marked the end ol 
the first half year. It began business 
with 117 agents and this has been 11 
creased to 310. It has four special 
agents. Its premiums for the six 
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sonths’ period is $122,921 net. The ten | removed as shown by November report. 

n lucers are as follows: Abi- The campaign was launched last week, 

leading proc ' Cla gy een R ahh: with the distribution and collection of 

lene, J. Harvey lark, + ustin, Sens — the home inspection blanks, the second 

Co.; Austin, W. L. Gilfillan & Son; inspection will be made Fire Prevention 

Boerne, H. L. Davis; El Paso, Belk, | Week, to check upon the results. 

Bover & Co.; Garland, Geo. A. Alex- a 

ander; Graham, Arnold & Kay; Hous- Report 50-Cent Rate Offered 

ton, C ochran’s Ins. Agen y sayy posse SAN ANTONIO, TEX., May 25—It is re- 

W. K. W aller & Co.; Seguin, Lugene ported that a local insurance man has 

C Tips offered to place $500,000 of insurance on 
the new municipal auditorium at 50 cents 


Must Hold Pension. Fund in Cash 


AHOMA CIT Y, May 25.—The 
liquidation of = firemen’s pension funds 
invested in securities not approved by 
law has been de ab d by Commissioner 
Read He 


Oklahcm: 


OK L 


based his decision upon the 
pension statute, which 
vides that none of the pension 
invested in any manner and declared 
that it had been brought to his attention 
that many cities now have a part of 
funds invested in securities 


pro- 


funds be 


these 

ITnless these securities are converted 
into cash immediately and the money 
set apart, on deposit as a special trust 
fund, all apportionments to the cities 
which a violating the law in invest 
ing the funds will be stopped, the cor 
missioner declared. 


High Rate for Auditorium 
AUSTIN, TEX., May 25.—Non 
with recommendations made by the 
State Fire Insurance 
rect defects in 
protection for San 


compli- 


Commission to cor- 
construction and for 
Antonio’s 
auditorium has 
commission to fix a final in- 


proper fire 
new $1,000,000 municipal 


caused the 


surance rate on the building of $4.12 if 
all of the commission's recommendations 
had been followed, the rate would hav 
been as low as 72 cents. 


It is stated that “the large 
unprotected steel used in the construc- 
ti of this building, together with the 
fact that the dangerous theat lazard 
have not been taken care of, subject this 


amount of 


building, in case of fire. to serious dam 
age and probable collapse.” Additional 
charges made on account of deficiencies 
neluded 50 cents on account of the 
proscenium wall not being standard 
openings in proscenium wall not 

tected as required caused a charge « 2 
cents; dressing rooms not ir eparate 


building, 20 cents; fire protection not up 


to standard, 20 cents; utomohiles 


parked in the basement, 50 cents: stage 
skylight not standard, 15 cents: watch- 
man and watch clock. 25 cents: boiler 


not properly cut off, 25 cents. 


Donham Is President 


Officers of the Little Rock (Ark.) I 
irance Club at the recent annual meet- 
ing are: President J Roy Donhar 
vice-president, Roy L. Bilheimer; secre- 
tary-treasurer, Hugh Lyle. The officers, 
ier with John M. Raines and Ceylon 
er make up the executive com- 





Gets the Transcontinental 


The American Agency Company of 
Tulsa, Okla., has been appointed general 
agent of the Transcontinental Fire & 


Marine for the state 
More Texas Storm Losses 


DALLAS, May 25.—Texas has 


again 
been hit by severe storms, the hailstorm 
at Denton last week doing severe dam- 


age to crops, occasioning heavy liability 
to the companies writing hail on grow- 
ing crops in that vicinity Farms sur- 
rounding Dallas were damaged badly in 


the same hail storm, and «¢« sainhen t 

port a deluge of claims for crops covered 
by hail insuranes At Plainview, the 
hail did much property damage in the 


city and ruined the wheat fields 
surrcunding the city, provoking an 
avalanche of farm hail claims. Light- 


ning struck a house in Fort Worth and 
the storm carried destruction generall 
over a large 


Texas. 


area both of west and north 


Launch Fire Prevention Drive 
DALLAS, TEX.. May 26—The Dallas 
Fire Prevention Council has launched : 
school fire prevention campaign, to be 
featured by the presentation cf prizes to 


the schools showing the greatest results 
by Noy. 1. The first prize will be $200, 
the second $100 and the third $50. These 
will be awarded on the basis of 1,000 
points as follows: 200 for returning 
home inspection reports by all of the 


children of the school: 100 for 
in making reports: 500 for the 
Scholastic per capita fire loss in any 
school district; 100 for the largest num- 
ber of fire hazards reported in May; 100 
for the largest number of fire hazards 


neatness 
smallest 


per $100. The State Fire Insurance Com- 
mission had placed rates at $4.12 per $100 
for the building and $4.62 for the scen- 
ery and stage propertie 
were protested by the mayor, city « 

missioners and prominent contractors: 
architects. The auditorium has bee 





scribed as being “as free from fire haz- 
ards as any building in the city” by the 
rchitects who planned the building and 


supervised its erection 


Arkansas Mutuals Form Association 





ROGERS, ARK., May 25—An organi- 
zation of a number of farmers’ mutuals 
was effected in Rogers under the name 
of the Arkansas State Association of 
Farmers Mutual Insurance Companies 
Representatives of six companic were 
present and five went into the organi- 
Zation. They are the Farmers Mutual, 
Gentry; Farmers Mutual Judsoni: 
Washington County Farmers Mutual 
Rogers, and Northwest Arkansas Farm- 
ers Mutual Tornado, Fayetteville. 

Harry ’ Cooper of Crawfordsville 
Ind., secretary of the National As ia 
tion of Mutual Insurance Companies, and 
Claude Duty, deputy insurance commis- 
sioner of Arkansas, were present and 
mide addresses. 


KF. W. Letch, president of the Wash- 
ington County Farmers Mutual, Fa 


ville, was elected president of the new 
association: R. F. Gray, Judsonia, vice- 
president; R. E. Weaver, Rogers, secre- 
tary-treasurer. 


Oklahoma Notes 


Stanley Bruce, Oklahon 
the Hartford, has 


1a state agent for 
returned from a 


night’s visit to the home office 

Hal } Watson of the Great American 
fleet and Don Harris of the Home will 
leave Oklahoma City Thursday to accom- 


pany the Shrine band to the 
perial Council at Philadelphia. 


Shrine Im- 


Texas Notes 


MecLarry, Texas general 
Home group, and Herbert 
staff engineer at Dallas, have 

New York. 

The approaching marriage of 
Manning of the general 
Manning & Son of Dallas to 
beth McClure is announced. 

Announcement is 
marriage of Miss 
niece of C. H. 


Denny D. 
agent of the 
H. Sutton, 
| been in 
Willia 
agency of T 
Miss El sa 





made of the 
Mildred Verse 
Verschovle, Dallas 
agent, to M. O. Lively, Dallas. 
Fire which threatened the town of 
Fayetteville, Tex., was extinguished < 
half an hour’s blaze which destroyed the 
general store and an adjoining house. 
The city of Dallas carried no hai! in- 
surance on its city hall and hence 
bill of $2186 for repairs to the roo f of the 
building occasioned by the storm of May 8. 
The volunteer fire department at Corsi- 
cana, Tex., has disbanded and has offered 
to sell to the city the furniture and equip- 
ment owned by it, at 50 cents on the 
dollar 
Frie onda of C. A 


also of 


Broome, insurance agent 


of San Angelo Tex., will regret to learn 
of the death of his mother. May 20. Mrs. 
Broome was 83 and a resident of the San 
Angelo section since 1884. 


Arkansas Notes 


The Homestead Fire of 
been licensed in Arkansas 4 >. Leigh 
& Co., of Little Rock, will act as general 
agents for the company. 

An extradition for the 
kansas of Max Less, formerly of Marked 
Tree, Ark., to answer a charge of arson 
was honored by Governor Peay of Ten- 
nessee. Less is accused of setting fire 
to his store at Marked Tree last Jan- 
uary, causing the loss of the building 
and contents valued at $15,000 He i 


Baltimore has 
I 


return to Ar- 





be used in one of the 
the tentative 


scenes of a “movie,” 
title of which is “The Fire 
Brigade.” This film which is to be 
in a nation-wide fire prev 
paign is being produced by Metro-Gold- 
wyn-Mayer, with the backing of the 


used 
ntion cam- 





International Association of Fire Chiefs. 


said to have attempted to collect insur- 
ance of $10,000. 
“Shoot” Firemen for Movie 

LOS ANGELES, May 25.—A p: wee of 
1,000 firemen of Los Angeles, Pasadena 
Long jeach and Santa Monica “moved 
down Broadway in Los Angeles last week 
before a_ battery of motion picture 
cameras, to obtain pictures which will 


INDEPENDENT ADJUSTERS 





ILLINOIS 


GEORGE C. GIL 
Wells Bidg. 


MISSOURI 


10WA 


QUINCY ADJUSTMENT | 
and SERVICE SUREAU 


L, Mer. 
QUINCY, ILL. 





CALIFORNIA 


H. L. WITTENBERG & BRO. 
Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bld¢., 


Los Angeles, Calif. 





COLORADO 


Mountain Field 


856 Gas & Electr 


- CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 
Offices and Telegraph Address 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 


Denver, Cale 


ic Bidg. 


DENVER, COLORADO > 





ILLINOIS 


$°7 First Nationa: Bank Bldg” 


FIRF—AUTOMOBILE 
J. L. FOSTER 


INSURANCE ADJUSTER 


Springfield, Wineis 





ATTORNEY AND 
Specializing in Casualty 


investigations and adjustments. 


Completely equipped Claim Department, for 


MURPHY O. TATE 


INSURANCE COUNSELLOR 
1125 First National Bank Buliding, 


Chicago, ill. 


Insurance Law and 


Personal Injury Defense 
Adjustments and Investigations under supervision 
of Herbert F. Wenzel, Supt. of Claims 


handling 


References furnished 


from leading companies upon request. 





16 Exchange Place 110 
New York 


THE LUISI COMPANY Inc. 


So Dearborn St. 
Chicago 


Adjustments, Inves sigetions and Inspections of 
inds 





:ANA 
Vv. M. 


“ARMY” ARMSTRONG 

AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 

INDIANAPOLIS, IND 





318 American Central 
Phone Main 0144 IN 


Automobile Adjustments Only 
EUGENE McINTIRE 


Life Building 
DIANAPOLIS, IND 





Automobile Ad 
504-5 Meyer Kiser Bank Bldg., 


Indiana Automobile Adjustment Co. 
George A. Henry, Mgr. 


justments 
Indianapolis, Ind 





adjusters for 
Indiana, Southern 


General 
Northern 
[llinois. 


Michigan 


Reliance Adjustment & Service Co. 


Philip W. McDonald, Mgr. 


companies 
and Eastern 


insurance 


201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 





(OWA 


306 Davidson Bidg. 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 


Sioux City, lowa 





KANSAS 


JOHN M. KINKEL 


Fire, Tornado and Automo 


HUTCHINSON, 


KINKEL ADJUSTMENT AGENCY 
W. P. KINKEL | 


bile Losses Adjusted 
KANSAS 





Kentucky—Southern 


Starks Bldg. 
Tel. Main 


Indiana—N orthern 


J. H. HARRISON 


INSURANCE ADJUSTER 


Tenn. 


Louisville, Ky 
2380 





MICHIGAN 


Real Estate Exchange. 


W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


: : DETROIT 





MINNESOTA 


Geneva 2603 


LYMAN HANES 


General Adjuster for Insurance Companies 
MINNEAPOLIS | 





MINNESOTA 





1124 Third St., South 


W. H. LARKIN 


Adjusters of Automobile Losses for Insurance 
ompaniies 


Minneapolis, Minn. 


NEBRASKA, 


J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 


Minneapolis 


MINN. AND WIS 


Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 
614-616 McKnight Bidg. 
Minneapolis, Minn. 


MINNESOTA WISCONSIN IOWA 


BATES ADJUSTMENT CO. 
CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building 2 8 Minneapolie 








Pioneer Adjustment Company 
Investigations — Adjustments — Inspections 
for Insurance Companies 
1601 Pioneer Bidg. St. Paul, Minn 


~~~ rear ae KANSAS 
F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





H. A. JEWELL 
ADJUSTER 
Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Ornmaha Loan Building _Omabs, 


NEW YORK _ Ee SK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 35 S. Warren St. SYRACUSE, N. y 


Fire, 


Nebr. 





Garage: 718-720 S. Clinton St 





OHIO 
ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Dayton, Ohio 
_Phone Gar, 1150 Gar. 3182M 


E. Joe Cornish R. E. Bob Jones 
Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
= “ FOR THE COMPANIES” 


S. R. LEWIS 


1235 Schofield Bldg. 
Cleveland, 


Ohio 


THE GENERAL INSURANCE ADJUSTMENT co 


SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 
Clifford a. Rose, Mgr. 
NORTHE RN AND CE ‘NTRAL OHIO 


SCOTT S. WOLF 
809 Carbon St. Phone East 1008 
Fremont, CGhio 
30 Years Experience in Real Estate, 
and Contracting Business — 


Insurance 


OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Tulsa, Oklahoma. 
213 Atco Bidg.. 
L. M. Hallock, Mgr. 


Oklahoma City 
215 Merc. Bldg. 


Gary H. Fuller, Mer. 


PENNSYLVANIA : 
WILLIAM A. McGUIRE COMPANY 


Investigations—Adjust ments—Inepections 
For The Insurance Companies 


JONES LAW BLDG. PITTSBURGH, PA. 


Vv. G. MASSEY 
CASUALTY ADJUSTER 


Adjustments- 


DALLAS 
617 American Exchange Bank 


tnovestiwations Inapections 








“12 Years in Texas” 


W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS, TEXAS 
yur Contract and Fee Goaetue for 
handling Casualty Los 


| COMPLETE ADJUSTMENT SERVICE 
WISCONSIN 


‘DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
___ Oshkosh 
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IN THE SOUTHERN STATES: 











QUITS “PURCHASE SECTION” 





Hartford Fire Is Retiring From Most 
Towns in Southwestern Counties of 
Kentucky 





The Hartford Fire has retired from 
the so-called “Purchase Section” in 
southwestern Kentucky with the excep- 
tion of four towns, they being Murray, 
Benton, LaCenter and Paducah. It has 
retired from Mayfield which is one of 
the largest towns in this section. This 
part of Kentucky has been universally 
bad from a loss ratio standpoint. The 
Hartford had its business inspected, 
went over it very carefully and tried to 
get its affairs in such shape, that better 
results would follow. It became con- 
vinced that there could be no improve- 
ment unless the people were aroused to 
bettering conditions. 

The counties involved are Ballard, 
McCracken, Carlisle, Marshall, Calloway, 
Graves, Hickman and Fulton. Gradu- 
ally the companies are becoming preju- 
diced against this part of the state be- 
cause of the attitude of both the agents 
and the assured towards their own com- 


munities. They do not seem to have 
the proper spirit and evince a don’t 
care attitude. 


RATE INCREASES APPROVED 


Commissioner Button Permits Advances 
to Go into Effect in Virginia With 
a Few Exceptions 


RICHMOND, VA., May 26.—After 
being held up for a time by Commis- 
sioner Button pending inquiry into the 
situation, rate advances recently made 


‘by the Southeastern Underwriters Asso- 


ciation will with a few exceptions go 
into effect in Virginia as originally pro- 
posed. Announcement to this effect was 
made following a conference between 
the commissioner and company repre- 
sentatives. He had taken the position 
that 1925 figures were not yet available 
and that he would not approve any in- 
creases until they reached him in prop- 
erly attested form through the actuarial 
bureau of the National Board. It devel- 
oped at the conference that the com- 
panies were in possession of only under- 
writing investment figures for 1925 and 
they were about as bare as the commis- 
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| of the South Carolina 


| ter G. 


| 
bands, 


sioner was of other data upon which to 
compute an underwriting profit for the 
five-year period extending through that 
year. It was agreed to let the calcula- 
tions be based upon the period running 
through 1924, 

In announcing his decision to allow 
most of the proposed increases, Commis- 
sioner Button said that he would exer- 
cise his right under the law to insist 
upon further revision of the rates if it 
was justified by experience of the com- 
panies during the five years ending Dec. 
31, 1925, when those figures are avail- 
able. Increases of 25 percent on certain 
classes of manufacturing risks and spe- 
cial hazards were approved. Proposed 
increases of 10 percent on mercantile 
buildings and contents were allowed 
only for those buildings and contents 
not under protection except protected 
stocks in brick mercantiles which will 
have to stand the 10 percent advance on 
account of high loss ratio on this class. 
A similar increase was allowed on all 
dwellings, private barns, apartments or 
flats not under full protection with the 
exception of farm property. 

Before an agreement in regard to the 
rates was reached, the Richmond Fire 
Insurance Exchange went on record op- 
posing the advances and subsequently 
adopted a resolution calling on Commis- 
sioner Button to take steps to have 
Richmond placed in a special district, 
its rates to be based on actual experience 
on Richmond business in the past five 
years. Richmond, as well as most of the 
other principal cities of the state, are in 
the general district. To date, four spe- 
cial districts have been created. 


SOUTH CAROLINA PROGRAM 


State Association of Local Agents Will 
Hold Its Annual Meeting June 
3-4 at Greenville 


The program for the annual meeting 
Association of In- 
held at Greenville, 


surance Agents to be 


S. C., has been issued. Henry P. Moses 
of Sumter is president and will have 
charge of the proceedings. It is: 


Thursday, June 3 
Invocation: Rev. A. R. Mitchell, Green- 
ville. 

Address of Welcome. 

City of Greenville, Richard F. Watson, 
Mayor. 

Insurance Agents 
Furman. 
Response to addresses: 
Florence. 

Reading of and 
Convention. 

Report of Officers 


of Greenville, Ales- 
Henry H. Hus- 
adopting minutes 1925 


and Committees. 


Henry P. Moses, President, Sumter. 
President’s Annual Report. 
Executives’ Annual Report. 








J. H. HINES 
Chairman of the Board 








Attractive contracts. 


ILLINOIS 


; CHIGAGO 
172 W. Jackson Boulevard 





RiRE: INSURANCE: COME 


A Good Company to Get Acquainted With 


Territory open in several states for responsible agents. 
Correspondence solicited. 


Stock Company, Non-Affiliated 


GEORGE R. HESS 


President 





PANTY 


G. G. GILKESON 
Secy. and Treas. 

















Midyear Conference of National Aggo. 
ciation at Cincinnati. 


Treasurer’s Report: Frank J, Dana 


Columbia. 
Organization—Two Sections: Hayne 
P. Glover, Greenville, Upper Section; 


W. D. Arthur, Hartsville, Lower Section’ 
Conference: Daniel L. Sinkler, Charles. 
ton. 
Legislative: 
ton. 
Fire Prevention and 
S. F. Cannon, Spartanburg. 
Entertainment: Maj. William F. Rob. 
ertson, Greenville. 
Announcement of Committees. 
Luncheon: Poinsett Hotel Dining Room, 
Address: J. C. Long, Florence. 


Thursday Afternoon 


L. M. Pinckney, Charles. 


Conservation: 


Address: Geo. B. Reeves, Columbia, 
‘South Carolina Field Men’s Associa. 
tion.” 

Address: “Agency Qualifications,” 


“Cooperation of Agents with Insurance 


Commission,” John J. McMahan, Insur- 
ance Commissioner. 
Open Forum, led by W. N. Lawrence, 


Anderson, S. C. 
Mutual Competition. 
Outside Brokers. 
Farm Business—How to Check Losses, 

Friday Afternoon 

Automobile drive to Caesar’s Head, 
Valued Policy—Should It Be Repealed? 
Special Agents vs. Securing Members 





for Our Association. 
Not Taken Policies—New Rates. 
Address: “Fitzgerald Congressional 


sill,” J. Boone Aiken, 
Automobile drive. 
Banquet 
Maj. William F. Robertson, Toastmas- 
ter. 
Invocation: Rev. C. T. Squires. 
Cooperation of Local Agents. 
Unauthorized Insurance, William F. 
Dunbar, Atlanta, Ga. 
National Association 
Agents. 


Florence. 


of Insurance 


Friday Morning 

Address: “Federal Loan Bank vs. In- 
surance,” R. H. Welch, Columbia. 

Address: Eugene Harrington, Atlanta. 

New Business. 

Report of Committees. 

Resolutions. 

Unfinished Business. 

Election of Officers and Committees. 

Election of Representative to National 
Association and Midyear Conference. 

Installation of Officers. 


Bank Agencies in Abeyance 


LOUISVILLE, May 26.—Nothing 
further is being heard regarding plans 
of the Capital Trust Company, Frank- 
fort, Ky., or First National Bank, Hop- 
kinsville, Ky., toward establishing in- 
surance departments. It is now believed 
that the plans have been discarded for 
the time being at least, in view of the 
objection of agents to the plan, and re- 
fusal of certain companies to plant in 
the Frankfort concern. 





Plan Virginia Hail Mutual 


Fruit growers in the Winchester, V4. 
district are planning to organize a mu- 
tual hail association. Preliminary steps 
with this end in view were taken at a 
meeting at Winchester last weék which 
was reported to have been attended by 
more than 40 of the largest growers of 
fruit in that district. Withdrawal of 
stock companies from hail risks in the 
territory because of unusual losses in 
recent years was said to have been re- 
sponsible for this move. A committee 
was appointed to draft a tentative plan 
of rate fixing and methods of loss ad- 
justments. Harry Flood Byrd, governor 
of Virginia, is credited with being the 
largest grower of apples in the Winches- 
ter territory and he is reported to be 
deeply interested in the movement to or- 
ganize a mutual hail association. 





Kentucky Business Better 


LOUISVILLE, May 25. 
both local and special 
that business is somewhat better than 
it was, premiums being attractive. while 
losses have been running light for the 
past ten days or two weeks. 

Automobile theft losses bare 
light. as well as auto fire losses. Al- 
though the Kentuc ky Derty was run 
May 15, and the city was jammed with 
visitors, there were not many stolen car 
reports. In some previous years it 
looked as though visitors went broke on 
the races and depended on stolen cars 
to get back home. This condition was 
not noticeable this year. 

There will not be much wheat to in- 





2eports from 
agents indicate 


also been 





om, 


1as- 
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sure in ‘Kentucky this year. The crop 
estimate is 2,900,000 bushels, as against 
normal yield of 8,000,000 bushels, a 


perber yield of 11,000,000 bushels and a 


bumper record of 13,000,000 bushels. In- 
dications point to good crops of the 
valuable orchard grass and bluegrass in 
June and July. Tobacco has gotten a 
poor start this year. 


To Build in Atlanta 


ATLANTA, GA., May 26—A new general 
office building is being planned to house 
the southern department of the Crum & 
Forster companies and tentative plans 
call for the erection of a building of 
sufficient size to operate as somewhat of 
an insurance exchange for southern de- 
partments of fire companies. A plot on 
Spring street, between Fourth and Armi- 
stead place, has been purchased and will 
be improved with an office building, the 
exact size of which has not yet been 
definitely decided. The Crum & Forster 
companies have maintained a separate 
southern department only a short time, 
but their business has grown so rapidly 
that they need the additional space. 


Dispense With June Meeting 
The Kentucky Fire Underwriters As- 

sociation will not meet on the first Tues- | 
day of June, as is the usual custom, due 
to the semi-annual meeting, which will 
be held at Crab Orchard Springs, Ky., on 
June 23-24. The program for the meet- 
ing will be out in a few days according 
to Secretary Eugene Stuart. 


Secure Arson Conviction 


NASHVILLE, TENN., May 26.—Investi- 
gators under Ed, Gillenwaters, Tennessee 
state fire marshal, worked up evidence 
against R. W. Morgan of Hornbeak, 
Tenn., on which he has been convicted 
of arson in connection with the burning 
of his barn, valued at $700 with the pur- 
pose of defrauding an insurance com- 
pany. The fire occurred Jan. 1, 1925. He 
was sentenced to 11 months and 29 days 
in prison. 


Virginia Notes 
Capt. Ed Jones, veteran and popular 


State agent of the Hartford in Virginia, 
is laid up in Grace hospital in Richmond 


| with an attack of the shingles. 


The People’s Fire of Frederick, Md., 


has been admitted to Virginia, principal | 
office being at Winchester with Hans- | 
brough & Carter in charge. It will write 


fire and kindred lines. 

The Collier & Hardwicke local agency 
of Richmond has incorporated with G. H. 
Collier as president and James W. Sharp, 


Jr., as secretary. The firm formerly | 


handled real estate as well as insurance. 


Hereafter it will restrict itself to insur- ! 


ance. 


A charter granted Marshall H. Davis 
0., of Roanoke, Va., authorizes it 
conduct a general insurance agency 
business with maximum capital limited 
to $25,000. Incorporators are Marshall 
H. Davis, president; Elbert E. Stone, 
secretary; and H. M. Davis, all of Roan- 
oke. 

Mystery surrounding the origin of 
mountain fires which recently did much 
damage in the Valley of Virginia area 
was partly cleared last week when Ray- 
mond Donovan, 17-year-old youth of 
Singer Glen, admitted that he started 
several of the blazes “just to see the 
woods burn.” He was sentenced to 18 
months in the reformatory. 


Kentucky Notes 


Springfield Fire & Marine has trans- 


| ferred from the Jordan Crowell Co. 


agency at Ashland, Ky., to the Koehler 
& Holbrook agency. 

James E. Conley of Terre Haute, Ind., 
representative of the Kentucky Actua- 
rial Bureau, arrived at Pineville, Ky., 
this week to take the place made vacant 
by the resignation of Glenn Quinlin. 

W. V. Hargan of Owensboro, Ky., has 
severed his connection with the Amer- 
ican Life & Accident as superintendent, 
and has become associated with the 


A. B. Steele Insurance Agency of that | 


H. C. Albritton, adjuster for the King- | 


Smith Adjustment Co., Paducah, Ky., was 
drowned in the Ohio river at Evansville, 
Ind., last week. He is reported to have 
been brooding over the loss of his wife 
about a year ago. 


Fire of unknown origin destroyed the 
slaughter plant of the Shreveport, La. 
packing plant, with loss of $30,000, largely 


‘covered by insurance. 
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PROMISE OIL ASSOCIATION AID | 





Pacific Board Does not Approve Off- 
cial Action, But Will Assist Sug- 
gested Coast Operations 





SAN FRANCSCO, May 26.—The 
Pacific Board has adopted a resolution 
stating that it will assist and cooperate 
with the Oil Insurance Association of 
Chicago, if it decides to establish itself 
on the west coast. The entrance of the 
association in the west has been under 
consideration for some time and many 
have expressed the belief that the oper- 
ation of the association in California 
would greatly facilitate the writing of 
oil insurance there. The Pacific Board 
is of the opinion that the operations of 
this association would be strictly a com- 
pany matter and not a consideration for 
the board, although it has expressed its 
willingness to help in case the Oil As- 
sociation should establish itself in the 
west. The reason it does not regard this 
move as a matter for official foreign 
action is that there are only 73 of the 
158 members that are also members of 
the Oil Association. 

John M. Thomas, western manager 
of the Aetna at Chicago, and H. M. Car- 
michael, manager of the Oil Insurance 


Association, have returned to Chicago | 


from a visit to the Pacific Coast where 
they went to look over the oil situation 
in order to make a report to the mem- 
bers as to whether it will be advisable 
for the association to extend its terri- 
tory to the Pacific coast. They are now 
Preparing the report. 


Conly Heads Executive Committee 


Clifford Conly, manager of the Great 
American and allied companies, has been 
elected chairman of the executive com- 
mittee of the Pacific Board. Mr. Conly 
has been prominent in board affairs for 
several years, being elected a member | 


of the executive committee last year. In 
his new position Mr. Conly will succeed 
Arthur M. Brown, whose term as chair- 
man of the committee expired with the 
annual election. 


Form Los Angeles Credit Bureau 

LOS ANGELES, May 25.—The fire, 
casualty and surety men of Los Angeles 
have formed a credit bureau, the purpose 
of the organization being to cut down 
the number of not-taken policies, pre- 
vent the kiting of insurance, and elimi- 
nate crooked brokers and crooked policy- 
holders. George Kothe, manager of the 
Fire Insurance Exchange, was elected 
president, and Jay Jacobs, Massachusetts 
Bonding, secretary-treasurer. The board 
consists of D. W. Pierce. Jr.. and Hale 
Hamilton, representing the casualty 
men; Everett Charlton, representing the 
surety men; C. J. Duncan, representing 
the Insurance Exchange, and I. M. Fisher, 


representing the independent or non- 


board fire companies. 


Southwest Specials Elect 





LOS ANGELES, May 25.—R. H. Merrill | 


was elected president of the Special 
Agents’ Association of the Pacific South- 
west for 1926-27 at its last meeting. 


| Other officers are: E. L. Gilbert, vice- 


president; Ray F. Ott, secretary; 
ney James, treasurer The 
committee consists of J. S. 


Whit- 
executive 
Suydam, 


F,R. Ormsby, Pres. G.E.Hutchings,Secy. Joseph Winum, Treas. and Asst. Secy. 


| Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1926 

Surplus to Policyholders $440,427 
Total Admitted Assets’ $1,330,674 








Capital $300,000 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








H. S. BASSETT 
Secretary-Treasurer 


CHAS. S. TURNER 
President 


PAUL H. BASSETT 
Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fie 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


























Its Name Indicates Its Character. 


American National Fire Insurance Co. 


8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
Secretary 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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chairman; R. F. 
Kingman, 


Ott, 
Van 


secretary; Geo. A 


Chas. Valkenburg, Paul 


G. Keeler, H. D. Sherman, A. C McCon- 
nell, Samuel Sutherland, Stanley Wilson 
and Geo ©. Rhorer. The same members 
will constitute the Los Angeles metro- 
politan committee. Other district chair- 
men are District No. 1, J. S. Suydam; 


No. 2, ©. Rhorer; No. 
Keeler; No ‘. H. D. Sherman; No. 5, 
George A. Kingman; No. 6, Charles Van 
Valkenburg; No. 7, A. C. MeConnell; 
Ne 8. Stanley Wilson; No. 9%, Arizona, 
Samuel Sutherland. 


Paul G. 


(eo, 


Harold Heads F. U. A. P. 


SAN FRANCISCO, May 25 Curtis 
Harold of Seattle was elected president 
of the Fire Underwriters Association of 
the Pacific at a meeting of the executive 


committee in San Francisco Friday. 


succeeds the late William McKee Sher- 
rard, who died last week George E 
Townsend of the Fireman's Fund suc 
ceeds Mr. Harold as vice-president. Che 
iss ination adopted appropriate esolu- 
tions on Mr. Sherrard’s death. 


Washington Fire Business 


il fire insurance premiums 
in Washington in 1925 w 
with of $7,089,175 
motor vehicle 
171,003, with losses 
to the 


department. 


wri 
were $12,076,739 
All clas 
amounted 
listed at $2,576, 


report of the state 


losses ses 


to $5 


Insurance 





Kessler Is Golf Winner 


Don E 
firt ot 


neral 
Pacific 


of the ge 


Kessler, 


Kessler 


Jensen & 


Fency 


Coast 


representatives of the Employers Lia- 
bility and Employers Fire, was the victor 
in the annual golf tournament of the 
Pi fic Board Ray Decker, Pacific Coast 
manager of the Home, was his opponent 
in the final match 


Newhall Gets Detroit F. & M. 


H. M. Newhall San Francisco 


& Co. of 


ha\ been appointed general agents for 
the Detroit Fire & Marine, which has 
been fo number of years in the same 
of with the Niagara, under the a - 
t Edwin Parrish 


Add to Actuarial Staff 

Prof. A. H 
department of insurance 
the Uni rsity of Cal 
to the 


SAN FRANCISCO, May 25 
of the 


mics at 


actuarial 


Pro- 


fornia has been added 
staff of the Cali 


ifornia department 


fessor Mowbray and Barrett N. Coates, 
F uary of the department, will give par- 
ticular attention to the quarterly reports 
which Commissioner Detrick is requiring 
the companies to file. These reports will 
set forth any changes in management or 


financial status of the companies. 


Rapp & Co., Incorporated 


SAN FRANCISCO, May 25—Rapnp & Co., 


which was organized by George B. Rapp 
i Octobe 1920, has been incorporated 
Mr. Rapp has been elected president of 
the new organization, which is eng: 


in a general adjustment business, s 
izing machinery and jewelry 
Rapp & Co the Pacific 
gers for the Salvage Adjustment Cor- 
poration of New York. 


are Coast mi: 


Deputies Exchange Jobs 
May 25- 


2 Samuel H 


“RANCISCO, 


ckett, assistant insurance commissioner 


He, 


of California, will, on June 15, go to Los 


{ 
have charge 








Angeles, where he will of 
that office for six weeks or two months 
while H. F. Risbrough, now in ch: 

of that office, will come to San Fran- 


cisco and assume Mr. Beckett's duties for 
that period. Commissioner Detrick 
that such an innovation is in the interest 


feels 


of the efficiency of the department in 
order that both Mr. Beckett and Mr. 
Risbrough may become more familiar 
with the workings of each other's offices 


Coast Notes 


Harold F. Mills, 
the Aetna Fire on 
from a _ business 
Islands. 

Whitaker-Battelle Co., general 
agents, Security building, Los 
purchased the agency of C. A 
West Ninth street. 


assistant manager of 
the coast, has returned 
trip to the Hawaiian 


Insurance 
eles, has 
Brown, 112 








Cecil F. Shallcross, United States man- 
ager of the North British & Mercantile 
ind allied companies, is expected in San 


Francisco this week. 
Thos. F. 
with H. M. 


Selaya has formed a connection 
Dinsmore & Co., Los Angeles, 


THE NATIONAL UNDERWRITER 


as special agent, resigning a similar posi- 
tion with I. M. Fisher. 
Jay N. McCune, who has been actively 


associated with and now heads the Ore- 
gon Insurance Rating Bureau for the 
past 16 years, is taking a well earned 


Atlantic Coast. 


vacation on the 
i Seley is in 


his absence F. 
J. P. Moffett, veteran chief examiner 
for the Oregon Insurance Rating Bureau, 
and who has been continuously with the 
organization for the past 29 years, was 
taken ill the last day of March and has 
been unable to resume work yet. 
The insurance business of R. S. Whit- 
more & Co., Los Angeles, has been sold 
to F. H. Finnen & Co., 911 Commercial 
Exchange building, district agents of the 


During 
charge. 


as 


National Union Fire, and the two agencies 
merged Mr. Whitmore remains as man- 
ager of the fire, casualty and marine de- 
partments of the Finnen agency. 

A fire which lasted three hours de- 


stroyed the building and most of the con- 
tents of the warehouse of the Glidden 
Paint & Varnish Company, 2437 East 
Eighth street, Los Angeles, | Friday, 


last 
causing a loss estimated at from $250,000 






to $300,000, of which §$ was damage 
to the building. The plant was a branch 


of the company’s San Francisco plant. 





NEWS FROM EASTERN FIELD 





TENTATIVE PROGRAM ISSUED 


Prominent Insurance Men Will Give 
Addresses at Annual Meeting of 
New England Agents’ Associations 


BOSTON, May 26.—President Ral 
B. Ives of the Aetna, Secretary Clarence 
l. Hubbard of the Automobile and Oo 
Albert W. Whitney of the National Bu- 
reau of Casualty & Surety Underwrit 
will be three of the principal speakers at 


t 
the annual convention of the New 





land Associations of Insurance Agents 
to be held this year at the Hotel Gris- 
wold, Eastern Point, New London, 


Faulk- 
vice-pre sident 


June 14-16. Thomas D. 
Hartford, regional 


Conn., 


ner of 





of the National associz 1 and chair- 
man of the New Eng 1 Advisory 
Board, which has charge of the conver 


} 
t 
up tl 


tion, has made up t ntative program 


ior the gathering as follows: 


1¢ C 


Monday Evening Banquet 
Thomas D. Faulkner, president New 
England Advisory Board, presiding 
Invecation—Rev. J. Romeyn Danforth 
New London, Conn 
Official 


velcome Ernest E 








president Connecticut State C 
Commerce, and treasurer state of Con- 
necticut. 

Greetings from Insurance Department 
of Connecticut, Howard P. Dunhem, com- 
missicner; City of New London, William 
C, Fox, mayor: New E ind Insurance 
Exchange, Ralph Sweetland, secretary: 
Connecticut Association of Insura?! 
Agents, Louis H. Arnold, vice-president 


Address—“Selling Ourselves,” C 


T. Hubbard, secretary Automobile. 


rence 
Tuesday Morning 
‘Team 
address, 


Conference theme- 
President's annual 
Faulkner, Hartford. 
Secretary’s annual re 
f New England Advisory 
S. Shaw, Brockton, Mass. 
Discussion—James L. Case 
leader, past president 


Play.” 
Thomas D 


and history 
Board, Warren 


nort 


Norwich 
National 





Conn 


Agents. Team 
Insurance Com- 
by Ralph B 


tion of Insurance 
Its Relation to 
Service Opened 
Aetna. 

-Donald G. North 


ssocia 
Play and 
panies’ 
Ives president 
Discussion 


New 


Haven, Conn., leader, member executive 
committee National association. ‘Team 
Play and Its Relation to Agents’ Asso- 
ciations, Local State, National Opened 


cre- 


by Walter H. Bennett, New York, s 


‘counsel National 


association. 


Wednesday Morning 
Edwin J. Cole, Fall R 
president, New E 
Team Play in 
Opened by Prof. 


Albert W. Whitney, New York, National 


Discussien 


leader, past 





Bureau of Casualty & Surety Under- 
writers 
Discussion—Fredrick V. Bruns, Syra- 


cuse N. ¥ 
York 


leader, past president New 
‘Team Play 
Local Agent.” 


association and 


to the 


State 
Relat 


Suggested 


ions 


Its 


Subjects for Discussion 








le nsurane Is i I € 

or ; ryt! 

lL) = ric t ar! t ! A Ss (le V 
need 

Successful local beard programs. 

State association and local board co 
operation 

News letters and monthly bulletins 

How can Ww more effectively interest 
and educate the local agent and the pub- 
lic in our work? 

The commission situation 

The local agent's duty to the local 
state and national organizations. 

Better agents How can we help pro- 
duce them? 

The collection problem: Can we find 

practical solution? 

Big Preparations Madc 

CONNEAUT LAKE, PA., May 26. 

—Preparations have been made for an 


expected attendance of 2,000 
men from all parts of Pennsylvania at 
the annual convention of the Pennsyl- 
vania Insurance Federation which opens 
here tomorrow. The North America 
has provided the attractive badges which 
will worn by the delegates. , 


i be F. ine 


insurance 


May 27, 1996 


= ——— — 
| Roberts of Sharon, as chairman of the 
session tomorrow, will welcome the yjs. 
iting insurance men. An unusually 
strong and well balanced program has 
been arranged. Authorities on the vari. 
ous aspects of fire, casualty and life 
insurance will be heard during the 
day session. 


two- 


Launch Fire Prevention Drive 
WINSTED, CONN., May 


25—An open 
devoted to fire 


prevention » 


was 


meeting 


staged by the Winsted Chamber of Con. 
merce last week, with J. R. Stewart, pum 
istant secretary of the Aetna Fire ‘ 
guest and speaker. Mr. Stewart ore: 
sented a forceful fire prevention 


appeal 





citing the appalling loss of life ang 
property and urging greater fire preven- 
tion efforts leeally. It was decided py 
the Chamber of Commerce that a definjs, 
fire prevention program will be under. 
taken and that another similar meeting 
will be held in the fall to properly launch 
the campaign. 


Two Agencies Merge 


SYRACUSE, N. Y 
established 


May 26.—T'wo old 
the A. J. Wood- 


agencies, 


worth office, which is over 60 years old 
and the agency of Greenland & Durst 
over 40 years old, have been merged, th, 


be ng 
Yachell & 


new 
Durston, 


agency known as Greenland 
Rupp. 


District of Columbia Code 
WASHINGTON, 


D. C., May 26.—Thos 


who have followed the progress of the 
new Insurance code proposed for the 
District of Columbia are very confident 









that it will not be offered for « ™ 
tion at the present session of ss 
Probe Incendiarism in Maryland 
BALTIMORE, May 5.—Belief that 
“firebugs” are unusually active in Mary- 


ition by Cal- 
department. 
been made on 
and it is 





land has led to an investis 
vin Hicks of the insurance 
A number of arrests have 

s of incendiarism, 
that others may follow. 
number of fires in the 
exclusive of Baltimore city, in 1925, was 
2,015 of 480 as compared to 





charge said 


The 


counties, 


an increase 


1924 





Fire losses paid in 1925 were $1,- 
800,000 greater than in 1924. In the 
same period there was a decrease in the 
fire losses paid in Baltimore. 

The fact that Allegany county alone 
accounted for over $1,000,000 of the in- 


losses has led Mr. Hicks 


crease in fire 

to believe that incendiaries who are 
being driven out of West Virginia by 
the activities of National Board opera- 


are crossing the line into Maryland. 


Forest Fires in Pennsylvania 
PHILADELPHIA, May 


25.—Forest fires 


sweeping over the Allegheny National 
Forest the past week caused damage of 
between $2,000,000 and $2,500,000. Fed- 
eral aid was summoned to fight the con- 
flagration. More than 8,000 acres were 


burned over. Citizens, Boy Scouts and 
many organizations turned out help 
combat the flames that raged for several 


days in the western part of this state. 


to 


Push School Fire Fund Plan 
ALTOONA, PA., May 25—W. N. Decket 





secretary of the Altoona, I school dis- 
trict, has been made chairman of a com- 
mittee of the Association of Schoo! Board 
Secretaries of Pennsylvania, with in- 











REINSURANCE 
ONLY 


NTER- OCEAN REINSURANCE 





fD 


CEDAR RAPIDS, IOWA 


SOMPANY 


FIRE AND ALLIED 
LINES 




















XUM 


May 27, 1926 





THE NATION 


AL UNDERWRITER 41 








1926 
== —— = ————————————————————————————— — SSS eM ioe Be a en rs ; 
nae ———— 
ae structions to prepare a bill to be intro- | up the practice. The police commis- 
I the duced into the 1927 session of the state | sioner has issued an order against it, Mr. 
> Vis- jegislature, which shall provide for a | Hough stated. 
ually «tate school fire insurance fund, to be Tres y 
1 has administered by the state school depart- | Fire Association Philadelphia Changes 
farj nent, in a manner similar to 1e state ' | 
4 mevkmen’s compensation fund. PHILADELPHIA, May 25.—The follow- , 
life ” - servers made by the association | ing changes have just been announced at ‘ a” ” ” 
two- hows that 184 districts participating in | the Fire Association: W. W. Dickinson ; 
te study paid in the year closing July, | transferred from the Philadelphia subur- ' y 
1934, $278,691 for insurance premiums ban field to be special agent in this city; “ 
| These districts in the same period re- | Wallace B. Pollack to be assistant spe- : ‘ : ? ’ 
. vered in fire losses $49,477 or about 18 | cial agent for Philadelphia territory; SERVICE , 
open pres ent of the premiums paid. The same J. C. Morrow, special agent, Philadelphia; fj 4 . 
¥ d stricts for a five-year period, clos Harry C. Smith, special agent, Philadel- ff « ' “| ” ad > 
Co = 1924, paid in premiums $1,025 phia; K. C. Trotter, engineer for rating - be X y j 
» as a cted for fire losses $442,866 work: C. E. Davis, special agent for R. A.BELKNAP., President re 7. » | j | 
“> @s > — automobile underwriting in Philadelphia Home OF eicc . DALLAS mm ; j 
Lee Massachusetts April Fire Record — 














BOSTON, May 25—The April fire record 

wry Massachusetts, according to Alfred T. 
Foote, commissioner of public safety, was 
648 fires, which entailed losses estimated 
it $1,509,341. Careless smoking is blamed 
f yx 85 alarms, the largest number from 
although the loss 
Spontaneous 


any one cause, 
amounted to only $200,861. 
combustion caused a loss of $356,451 with 


$8 fires. Careless use of matches caused 


51 fires and a loss of $74,905 and children 


laying with matches caused 26 othe 
More than 


p ‘ 
fires with a loss of $13,603. 





Baltimore Loss $1,500,000 


BALTIMORE, May 25—Fire wrecked 
two fertilizer plants and damaged other 
property at Canton, a suburb, Thurs- 
day, causing which may reach 
$1,500,000 

The plants destroyed were those of the 
Griffith & Boyd Company, fertilizer man- 
ufacturers, loss $600,000, and the Sum 
mers Fertilizer Company, loss $500,000 

The shipping station and fire station 
of the Baltimore Copper Smelting Com- 
pany and the Central Chemical Company 


losses 
























Trinity agents enjoy the con- 
fidence and cooperation of 


more than six hundred 
Trinity stockholders, a fac- 



























































or . ore ; : > 
half the fires, or 356, were in dwellings | were damaged to the extent of 00,000. z - a . SAIC 
— with a loss of $275,400. There were 16 Twelve dwellings, half a dozen rail- tor of no small importance 
‘ garage fires and only 29 automobiles | road cars and as many scows and trans- ‘ji ee ee ee 
: caught fire, the latter causing the small | mission lines of the Chesapeake & Poto- to old and new agencies alike, 
e loss of $3,247. mac Télephone Company and the gas and aoe BP . i , on 
— | electric company also suffered damagé espe cially since our stock- 
, 2 | - 1 
Rhode Island Agents’ Luncheon Meeting | Philedeinhia Goll T holders were as carefully 
PROVIDENCE, R. I, May 26—The | adelphia Golt lournament g ‘ 2 
Thos Rhode Island Association of Insurance PHILADELPHIA, May 25.—At the an- chosen as our agents. 
{gents tried the experiment today of | nual tourney of the Insurance Golf Asso- 
havi 1 luncheon meeting in Providence | ejation of Philadelphia, two teams com- 
ide to bring the members of the organiza- peted for numerous prizes The north 
der tion together in an informal manner for side of lower Walnut street was cap- 
ress the good of the business and better fel- | tained by Milo Nealy of the London & 
lowship. The luncheon was in charg Lancashire, and the south side captain 
4 of Earle B. Dane, assisted by William H. | was Harry T. Wilson. The North Side Since “faith begets faith.’ is it to be wondered that 
Kean and C. Arthur Lord. won by a smashing score “ape : . es “ x = <i ~ 
Copies of the agents’ qualification bill Individual prizes were won by Louis Trinity agents believe in the Company's willingness 
ind state tax bill which the agents put |X. Washburn, Lukes. Savage & Wash- when necessary to travel the second mile along the 
through the last Rhode Island legislature | phurn: J. Lawrence Pancoast, Fidelity & ae : - 
ent. were distributed among the members and | Casualty: L. M. Addis, Jr.. Frank Paul highway OF service 
le on the officers of the association were highly Indemnity of North America: W. Paul 
said complimented for their efforts Printed | O'Neill, Wm. O'Neill & Sons; J. Henry 
copies of the new by-laws of the asso- Pool, Fidelity & Casualty: Curtis Clay, 
nties ciation were also handed out. North America. The winnir tean yf 
was Members were urged to work to in- | the foursome was made up of H. T. Wil- 
ed crease the membership of the state as- son, J. K. Payne, J. H. Dodge and J. H 
$1 sociation and all were urged to attend | yeGann, Jr. At the banquet in the eve- 
th the New England convention at New | ning the speakers were Galloway Morris 
n London. third vice-president North America: W 
, —_—_—— L. Maillot, vice-president Fire Associa- INCORPORATED 1852 
ray Check Parking Cars Near Fires tion; H. W. Allen, Fire Associa 
George Brooke, Williams & Walton, and of 
Hicks BALTIMORE, May 25—Motorists who | Harold Smith, vice-president Franklin 
are follow fire apparatus too closely and then | Pire 
a Dy park their machines as near as possible 7 mer INSURANCE COMPANY 
pera- to a fire offer one of the most serious 
land. problems now confronting fire officials Jol 1c yatta t 1 1 t 
, es er cities a er R no Jgonn A, antwell, prominen ocal agent 
of this and other cities, Walt rR Hough, at Utica, N. ¥., died last week. MILWAUKEE, WISCONSON 
president of the fire board, said. < ‘ . - 
+ woe; -alizgati 7 . Under the firm name of Jefferds & 
‘ie It was a realization of the seriousness Rnditiradk. 3 Jefferds and H. R. Sulli- 
a I of this interference with the work of the | yan have formed a partnership to con- FIRE TORNADO AUTOMOBILE 
caer fire department which moved the board | qyct a general insurance agency at 
= to request the police department to break |! Brockton, N. Y. 
de ockton TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 
con- 
were “ez = i ~ = _— oe 
; and 
help IN THE CANADIAN FIELD 
veral 
- ———— ; GEO. M. EASLEY HAL. V. HAYS 
WILL NOW ACT IN HARMONY | OPEN CANADIAN DEPARTMENT 
+ die Four Recalcitrants Get in Line on the | American of Newark and Security of GEO. M. EASLE) AND COMI ANY 
com Rules and Regulations Governing New Haven Appoint William 
are . 
2 sie ee GENERAL AGENTS—DALLAS 
annie 








WINNIPEG, CAN.. May 26.—The 
Royal Exchange, Car & General, Na- 
tional Provincial and the Exchange Un- 
derwriters having agreed to bring their 
contracts and arrangements into har- 
mony with the rules of the Canadian 
Hail Underwriters Association, all rates 
and regulations of the organization for 
Writing business during 1926 will be en- 
torced, their threatened suspension now 
being unnecessary. The resignations of 
N. Andre, C. Henderson and J..O. Hen- 
derson and J. O. Miller from member- 
ship on the executive committee having 
been accepted, C. W. Bolton, C. V. 
Dacre and P. A. Codere were elected 
in their stead. : 





Canadian Losses Compared 


_According to the “Monetary Times,” 
fire losses in Canada, for the week end- 
ing May 12, are estimated at $344,000, 
as compared with $1,612,500 for the cor- 
responding week of 1925. 


'Canada Fire 


TORONTO, May 26.—Effective June 
1, the American of Newark and the 
Security of New Haven will establish 
a Canadian department in this city, 
under the general management of Wil- 
liam Thompson. Mr. Thompson is a 
well known Canadian fire underwriter, 
having been in the business here for a 
number of years, recently associated 
with the London & Lancashire. Both 
of the American companies have been 
operating in the Dominion for a con- 
siderable time and feel that under the 
new arrangement they will become 
greater factors here. Victor Roth, vice- 
president of the Security, and Paul B 
Sommers, vice-president of the Amer 
ican, were recently in this city, going 
over with Mr. Thompson final details 
for the installation of the department. 


W. C. F. U. A. Annual Meeting 


The annual meeting of the Western 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 











WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 
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will take place in Winnipeg, at the Marl- 
borough Hotel, June 15. 


HOLROYDE SUCCEEDS JOPLING 


Branch Manager of Commercial Union 
at Winnipeg Goes to Montreal as 
Canadian Manager 


WINNIPEG, May 26.—John Hol- 
royde, branch manager at Winnipeg, for 
the Commercial Union, Palatine, Cali- 
fornia, and Canada Accident & Fire, 
leaves Winnipeg at the end of this 
month for Montreal, where he will take 
over the Canadian management of the 
two former companies on the retire- 
ment of W. S. Jopling July 1. 
Jopling retires after having been con- 


| 
| 





Mr. | 


nected with the Commercial Union for | 


47 years. N. Black, manager of the 
fire insurance department of the United 
Grain Growers Securities Co. at Winni- 
peg, will succeed Mr. Holroyde 
branch manager of the Winnipeg office. 


as 


Mr. Holroyde, who is so well known | 


in Winnipeg, will be tendered a ban- 


quet on the eve of his departure by the | 


most prominent fire insurance in 


Winnipeg. 


men 


Licensed for Additional Lines 


The Fonciere of Paris has been licensed | 
for fire insurance in the province of 
Quebec. 

The Reinsurancs Rossia of Copen- 
hagen has been licensed for tornado and | 


sprinkler leakage insurance 
in addition to the classes for 
already licensed. 


in Quebec, 
which it is 


Recent Canadian Losses 


One of the heaviest losses recorded this 
year in Manitoba occurred last week 
when the plant of the Manitoba Steel 


Foundry at Selkirk, about 25 miles from 
Winnipeg. was completely destroyed. The 
plant was situated about a mile and 
half from Selkirk, which only 
a volunteer fire brigade and 
ment. The loss is approximately about 
$200,000 to $400,000, all covered by insur- 


a 
possesses 


ance placed with Winnipeg firms. 

The premises of Mowat & McGeachy, 
wholesale confectioners, in the Scott- 
Bathgate Building, Winnipeg, were 
gutted by fire last week. The fire was 
confined to the offices and stock room of 
the firm. The damage is estimated at 
$10,000. One other firm, dealing in hard- 
ware, suffered from water damage. The 
building damage was slight. 

The Colonial Piano Company, manu- 
facturing piano and gramophones at St. 
Therese, Que., was destroyed by fire be- 
lieved to have been caused by a spark 
from an electric motor. The total dam- 
age is estimated at about $175,000. 


Forest Fires Quenched 


Early last week 


various bush fires 
were raging in the Lac du Bonnet dis- 
trict, Manitoba, in one day alone 47 fires 
being rampant, and at Fort William and 
Port Arthur, Ont. In the former dis- 
trict, a large sawmill and lumber yard 
was caught by the advancing flames, but 
a heavy fall of snow and rain effectually 


extinguished all fires in Manitoba and re- 
lieved the situation in Fort William and 
Port Arthur. The airplane did 
exceptionally good work in locating and 
extinguishing the fires. 


service 


Plans of New Loss Bureau 
Practically 
in the 





fire 
Dominion 


every insurance com- 


pany is represented by 
the newly formed Fire Underwriters’ In- 
vestigation & Loss Bureau of Canada, 
which recently took over the Canadian 
Fire Underwriters Association investiga- 
tion and loss bureau, operating since 
1923 in the provinces of Quebec and On- 
tario. The new organization will launch 
a Dominion-wide campaign to reduce fire 
waste. The organization will investigaté 
fires of suspicious origin and cooperate 
with local officials for the arrest and 
conviction of persons guilty of arson and 
kindred crimes A master file will be 
conducted in Montreal, and reports of 
every fire will be recorded, where the 
information will be available for the use 
of those who represent the insurance 
companies and constituted authorities. 
In 1923 alone more than 100,000 fires took 
place in Ontario and Quebec. 
Canadian Notes 
A. E. Wilson & Co,, Ltd., have opened 


a branch office in Winnipeg and will rep- 


poor equip- 


| Chicago recovered 325. 


| questions 


| local 


| tional 


resent the Delaware Underwriters. The | 


head office of this firm is in Toronto. 


H. E, Ellis has been appointed to repre- | 
sent the Continental of New York in 
Winnipeg. 

3aldwin’s, Ltd., have been appointed to 
represent the Fidelity Fire Underwriters | 
at Calgary, Alta. 

Toole, Peet & Co., have been appointed 
general agents for Alberta for the Fidelity 
Fire Underwriters. 

H. S. McCreary, inspector of the Nor- 
wich Union Fire at’ Toronto, has resigned 
to take a similar position with the Con- 
federation Life. 

T. R. Fletcher, assistant secretary of 
the Scottish Union & National, is on a 
western trip and is expected to arrive in 
Winnipeg this week. 





_ IN THE MOTOR FIELD 
RECOVERIES UNDER DYER ACT 











Figures As to Operation of Federal Law 
Given Out by U. S. Department 
of Justice 


WASHINGTON, May 26.—Since the 
passage of the Dyer act in 1921, 10,331 
stolen automobiles valued at about $9,- 
000,000 have been recovered in the 


| United States, it was revealed in a re- 


port compiled by the bureau of inves- 
tigation of the department of justice. 
The Dyer act provides penalties for 
thefts and transportation of stolen auto- 
mobiles in interstate commerce. Seattle 
recovered 922 cars, and leads all cities, 
according to the report. Officials in 
Figures on re- 
coveries made by other cities are: St. 
Louis, 614; Oklahoma City, 540; Den- 
ver, 493; Portland, Ore., 430; Detroit, 
364; Buffalo, 314; New York City, 197; 
Boston, 171, and Pittsburgh, 121. 





Automobile Inter-Insurers’ Meeting 


The annual meeting of the members 
of the National Association of Automo- 
bile Inter-Insurers will be held at the 
Hotel La Salle, Chicago, June 4. “hi 
organization is now five years old. A 
number of outside reciprocal managers 
will be invited to attend. One of the 
coming before the meeting 
will be a discussion of the Kansas code. 
A commission has been appointed that 
is now at work preparing a new set of 
laws for the state to be introduced at 
the next legislature. 


This 


Home Gets Big Account 

The Commercial Credit Corporation of 
Baltimore, the automobile financing con- 
cern, one of the largest in the country, 
whose premiums are estimated at $2,000,- 
000 a year, has made an arrangement 
with the Home of New York to take all 
the retail automobile fire and theft in- 
surance on automobiles financed by the 
Commercial Credit. The Automobile of 
Hartford has had the contract. Under 
the terms of the contract the Home will 
pay an over riding commission its 
local agents as it has done in previous 
deals of this character. Heretofore the 
agents have not gotten a commis- 
the brokerage was placed 
through Alexander & Alexander of Balti- 
more, 


to 


sion as 


Would Reimburse His Policyholders 
LANSING, MICH., 


May 25—An irate 
and remorseful former representative of 
the United States Mutual Automobile and 
the National Mutual Automobil-«, defunct 
organizations, now wishes to reimburse 
all persons whom he solicited and who 
have had to pay assessments to settles 
the affairs of the companies, according 
to a letter received by the insurance de- 
partment from M. Bush of the Bank of | 
Akron. Mr. Bush asks that Commis- 
sioner Hands, who is receiver for the 
U. S. Mutual, which reinsured the Na- 
Mutual some years before it 
crashed itself in 1922, supply him with 
the amounts of assessments paid by the 
members he obtained who are listed in 
the letter. 

The U. S. 
being settled by the 
has been necessary to institute to 
in hundreds of cases in order to collect 
the 100 percent assessment. The U. S. | 
Mutual took on the National when that | 
mutual was tottering and National pol- | 
icvholders are being forced to pay double 


Mutual's affairs 


department, 


are slowly 
but it 


suits 


|; assessments. 














URGES BUILDERS TO CONSIDER HAZARD 
FACTORS WHEN PLANS ARE FIRST DRAWN 











N_ appeal made by the Biddle & | been found dangerous, undesirable, ang 
Co. agency of Wilkes-Barre, Pa., | an actual menace to life and property? 


headed by C: H. Biddle, former 


| president of the Pennsylvania Associa- 


tion of Insurance Agents, to contractors 


writers in making specifications for fire 
protection, strikes a note that deals with 
the reduction of fire insurance rates and 
likewise losses. It says: 

“When the plans for a building are 
drawn, particularly mercantile and 
manufacturing construction, it is cer- 
tainly advisable to consult directly with 
the office of the Underwriters Associa- 


It has been the purpose of the National 
Board, assisted by the Underwriters 


| Laboratories, and the experience of g 
| and builders for cooperation with under- | 


century of fire underwriting, to remove 
these objectionable hazards and to offer 
legitimate substitutes in their place. 
“It is easy to find out the simple re. 
quirements which will better the risk 
and greatly reduce the rate for the 


| building owner, and hence we urge yoy 


tion, or with a responsible agent who has | 


made a study of his business and knows 
whereof he speaks. 


How Rates Are Based 


“Every building in the above class is 
rated for insurance by the application of 
a scientifically constructed schedule 
through which a multiplicity of ele- 
ments enters into the final rate obtained 
upon the risk. A portion of these ele- 
ments are straight charges for construc- 
tion, tvpe of building, exposure the 
same, and intended occupancy. 

“The other portion of the figures in 
the schedule are penalties and it should 
be the earnest intention of us all to 
avoid these penalties wherever possible, 
thus to make the building a better fire 
risk and by so doing reduce the rate 
which the owner will be called upon to 
pay for insurance protection over a long 
period of years. 

“Tt is an undeniable fact that no mat- 
ter where or how the insurance is placed 
the base upon which the premium 
established is the rate resulting from 
schedule application and always enters 
into the cost of protection. 


to 


is 


is 


Eliminate Hazards at Start 


“Therefore, would it not be better to 
eliminate from the building, when it is 
under construction, features that have 


to communicate with some reliable 

source of insurance information which 

will result in better service to the public. 
Garage Risk Is Cited 


“Just as an example: One of the larg- 
est garages in this vicinity, erected but 
a few years ago, involving large amounts 
of insurance, will for all time cost its 
owners at least $1 premium per thou- 
sand of insurance upon building and 
contents more than it would have cost 
had the architect listened to the earnest 
suggestions of an insurance agent. 

“Think what this means if $100,000 
coverage placed—$1,000 more than 
the building owner should be paying, 
If the building lasts 50 years and is 
occupied all during that period as a 
garage, the neglect of the architect to 
take advantage of the insurance agent's 
suggestions will have cost the owner at 
least one-half as much as the property 
is worth. 

“The schedule applied to garages is 
perfectly fair in every respect and can- 
not be blamed for the foregoing condi- 
tion. This is immediately understood 
when you realize that the garage across 
the street from the one mentioned in 
this letter has incorporated in its con- 
struction the features required to render 
it a better risk and it is only fair that 
it receive the benefit of the care and 
attention given it during the construc- 
tion and of the slight additional cost 
involved.” 


is 








WORKING WITH CHAMBERS 
OF COMMERCE IMPORTANT 
(CONTINUED FROM PAGE III) 

trade, to things which in their remedy- 
ing may actually cost him money be- 
cause it will reduce fire insurance rates 
and, therefore, profits on insurance busi- 
ness sold, the group mind will pick that 
man out for some real job. When an 
opportunity comes to serve a commu- 
nity, let the insurance man take his coat 
off and with a smile, and with a vision, 
and with a great enthusiasm, let him go 
to his job. Let him never give the 
excuse that he is too busy. 


Those Who Contribute Nothing 
Are Not Called Upon for Help 


In my own chamber of 
many times a certain group 
sional men came to me and 
know why I didn’t use them; 
pointed on committees, bankers, law- 
yers, merchants, manufacturers and in- 
surance men, but overlooked them and 
their profession. I told them first of 
all that out of the 2,200 membership in 
our chamber of commerce they had less 
than one-half of. one percent of their 
profession represented and the members 
who were in the chamber of commerce 
never came to see me with a single con- 
structive idea or a worthwhile thought. 
In every city and town in America 
where chambers of commerce are organ- 
ized, every insurance agent in the com- 
munity should be a member of his 
chamber of commerce. He should con- 
tribute liberally to its support in money 


commerce 
of profes- 
wanted to 


| and he should be constantly alert to see 


that things that he sees and things that 
he knows are brought before the people 
of his community. 


Let the Community Know 
About Any Real Ideas 
I have always acted 

that no light 


on the theory 


why I ap- | 


will burn very long under | 


a bushel. When an insurance agent has 
a bright idea, when he sees that he can 
serve his community, let him be on the 
job to see that the whole community 
knows about it. That is, make friends 
with 


the newspapers. The best friend 
that a business man has in any com- 
munity is a friendly newspaper. That 


doesn’t mean rushing into print with a 
lot of foolish ideas. It means getting 
something worthwhile, an idea that will 
hold water, and then letting the public 
know that you had thought it out, that 
you were the father of the plan, by giv- 
ing a real news story to the newspapers 
of your community. Such a procedure 
helps the individual. Such a procedure 
helps the business. 


Greatest Success Is 
in Building Community 


Let us stop always seeking the mate- 
rial advantages. Let us begin to think 
that the greatest success in the world 
comes not from sitting in a small room 
counting our stocks and our bonds and 
checking up the growing interest on our 
bank balances, but rather the building up 
in the community of an army of friends, 
men who like you, men who love you, 
not for what you have in the bank but 
for what you have in your heart. No 
man will ever starve to death who gives 
more than he gets. 


INSURING ORIENTAL RUGS 
UNDER ALL RISK POLICY 

Question— Is it possible to insure 
valuable oriental rugs under an all risk 
policy? , 

Answer—In cases where the rugs are 
of great value because of their age an 
quality, it is possible to include such 
items under an all risk policy. As 1S the 
case with jewelry policies, however, the 
values must be appraised by a compe- 
tent authority, and the 100 percent CO 
insurance clause applied. 
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Commercial Casualty Insurance 
Company Agents Have an Advantage in 
Soliciting Accident & Health Business 


When a representative of the Commercial sells a client Accident & Health Insur- 
ance, he is not only selling sound dependable insurance but the particular coverage 
his prospect needs and wants. 


This is so because of the many forms of Accident and Health contracts that the com- 
pany issues. Such multiplicity of forms enables the agent to choose the exact coverage 
needed and is of unquestioned value in selling insurance. 


Although we probably issue more forms of Accident and Health insurance than any 
other company, this fact in itself would mean little if the contracts were not attract- 
ive and salable. But our agents will gladly tell that part of the story to you. If you 
do not know one of our agents, write today for a list with whom you can get in touch. 


Address all inquiries to the Agency Director, Department B. 


COMMERCIAL CASUALTY 


INSURANCE COMPANY | 


NEWARK N.J. 
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INTEGRITY MUTUAL 
SHOWS HEAVY DEFICIT 





Chicago Casualty Company De- 
cides to Have Receiver Ap- 
pointed at Once 





IMPAIRMENT IS $250,000 





Asks the Illinois Insurance Department 
to Take Charge of Its Affairs 
—Hit by Losses 





The Integrity Mutual Casualty of 
Chicago is quitting business and will 
liquidate. Undoubtedly a receiver will 
be appointed this week at the request 
of the company. Attorney Samuel A. 
Harper of the company is in Springfield 
arranging for the state insurance de- 
partment to take over the company. The 
impairment is placed at $250,000. The 
board of directors this week ordered the 
liquidation and requested the Illinois 
department to take charge. The com- 
pany ceased writing business Tuesday 
noon of this week. 

The action does not affect the Ohio 
Millers Mutual or the Integrity Mutual 
Fire, runinng mates of the Integrity 
Mutual Casualty. J. C. Adderly, Inc., 
general manager of the Integrity Mu- 
tual, will be liquidated. 


Hit Hard by Compensation Losses 


The Integrity Mutual Casualty has 
been hit hard in its compensation de- 
partment and sustained heavy losses 
through it. Mr. Adderly, the president 
of the company, has always been re- 
garded as one of the foremost mutual 
men of the country and made heroic 
efforts to stem the tide. This week it 
was announced that the Massachusetts 
and Indiana departments had revoked 
the license of the Integrity. In its best 
year its premiums reached about $2,- 
500,000. 

The Integrity Mutual began business 
Feb. 26, 1912, under the title of the 
Millers Mutual Casualty. Its present 
title was adopted Jan. 1, 1919. It took 
over the old Miliers Mutual Casualty 
and the Ben Franklin Mutual Casualty. 
Later it absorbed the Employers Mu- 
tual Liability of Minneapolis and the 
Nebraska Manufacturers Casualty of 
Omaha. The business increased mate- 
rially in 1924, it reporting $500,000 
more than the year previous. On Dec. 
31, 1925, its assets were $1,589,748. It 
reported a guarantee surplus of $300,000 
and a divisible surplus of $100,000. 


Surplus Was Reduced 


On Dec. 31, last, its assets were $1,- 
201,087; guaranty surplus, $300,000, and 
divisible surplus, $25,000. Its premiums 
last year were $1,809,964, and its losses, 
$1,644,616. Its total losses and expenses 
amounted to $2,212,442, and its total in- 
come was $1,848,285. In 1924 its total 
income ‘was $2,232,422 and its disburse- 
ments, $2,238,199. The total dividends 
declared to policyholders since organiza- 
tion were $1,625,186. Its compensation 
loss ratio in 1923 was 139 percent and 





HAVE NOT YET ACTED 


MAY GO TO COMMISSIONERS | 





Surety Companies Are Not Yet Able to 
Promulgate the Rules for 
Acquisition Cost 





NEW YORK, May 26.—There has 
been no change in the commission al- 
lowance in contract and completion 
bonds recommended by the committee 
of surety company officials last week. 
The report will now be laid before the 
managers for their consideration. The 
schedule, as already announced, allows 
general agents the full 30 percent on 
all individual premiums up to $15,000 
with 20 percent thereafter; while local 
agents will get 20 percent and 15 percent 
under like conditions. It is assumed 
the arrangement will prove acceptable 
to the field force, though they have 
not yet been formally apprised of it, 
nor will they be until the company 
executives have passed upon the recom- 
mendation. Agents appreciate that the 
number of bonds on which the premium 
exceeds $15,000, is very limited, and 
almost invariably invites rebating, which 
latter practice will no longer be toler- 
ated. 

Though Superintendent Beha has had 
a copy of the revised agreement of the 
fidelity and surety companies govern- 
ing the cost of business getting in both 
divisions, before him for several weeks, 
he has not yet expressed an opinion con- 
cerning it. The assumption is that he 
is waiting until it can be considered 
by the executive committee of the Na- 
tional Convention of Insurance Commis- 
sioners, which is to meet at Chattanooga 
June 8. 








in 1924, 90 percent. It ceased writing 
compensation, hoping to _ rehabilitate 
itself from other lines. The transactions 
of 1923, 1924 and 1925 broke its back, 
despite strong efforts made to stem the 
tide. 

While a number of offers have been 
made for the business, President Ad- 
derly states that no disposition has been 
made of it. Mr. Adderly has been the 
guiding hand in the management. He 
attained prominence in the mutual or- 
ganizations, and has always been re- 
garded as a man of unusual ability. 

The report sent out by the Casualty 
Information Clearing House a couple of 
years ago regarding the Integrity Mu- 
tual Casualty drew a libel suit against 
the organization and a number of cas- 
ualty officials, the case now being in 
the United States District Court at Chi- 
cago. President Adderly declares that 
the effect of that report on its business 
was disastrous, and it was never able to 
restore itself along profitable lines. 


ACTION TAKEN IN INDIANA 


INDIANAPOLIS, May 26.—The In- 
tegrity Mutual has notified Commis- 
sioner McMurray of Indiana that it has 
ceased writing business in that state 
and that the business is being reinsured. 
This is the outcome of interchanges be- 
tween the commissioner and the home 
office of the Integrity Mutual during the 
past two months. Questions were 
raised by the Indiana department re- 
garding the annual statement as of Dec. 
31, 1925. It was shown that the net 








KANSAS GUARANTY LAW 





ACT SEEMS NEAR A REPEAL 





Fifty-three Members Give Notice of 
Withdrawal From the Project 
First of Month 





TOPEKA, May 26.—The 
guaranty-of-bank-deposits law is facing 
a serious crisis. With more than 1,000 
state chartered institutions doing busi- 
ness, only 577 are members of the fund, 
fifty-three having served notice of in- 
tention to withdraw June 1. 

These withdrawal notices followed a 
decision by the supreme court that banks 
operating under the law may withdraw 
by forfeiting their bonds deposited with 
the state ($500, for each $100,000 of 
average deposits eligible for guaranty, 
less capital and surplus) for faithful 
payment of assessments, and cannot be 
further assessed to liquidate the claims 
pending against the fund through the 
failure of other banks. 

Indications are that the legislature at 
its next session will repeal the guaranty 
law, which has been in effect for sixteen 
years and which was an outgrowth of 
the progressive movement in politics. 


Kansas 


COMPANIES ARE INTERESTED 


NEW YORK, May 26.—Surety under- 
writers here are greatly interested in 
the news from Topeka telling of the 
numerous late defections from the Kan- 
sas state bank deposit guaranty fund, 
and predict that the net result will be 
the abandonment of the plan not only 
by that state but by other states where 
it is still in existence. It is reported 
that the Kansas fund has outstanding 
obligations of close to $6,000,000... The 
state funds of Oregon, Oklahoma and 
other commonwealths have been badly 
hit through numerous bank failures in 
the past five years and the entire guar- 








anty system has lost caste in conse 
quences. 
surplus had fallen to approximately 


$25,000, against $125,000 a year ago. 
This caused Commissioner McMurray 
to request that the company’s $300,000 
special fund be declared a liability. 

This fund was raised under the IIli- 
nois statute which allows a mutual to 
borrow funds which may be repaid out 
of “earned surplus.” This led to an 
examination of the bonds issued to cover 
this loan, which stated that the loan was 
to be paid out of “surplus funds.” Com- 
missioner McMurray interpreted this to 
have a meaning entirely different than 
that contemplated in “surplus earnings” 
and that it was not in accord with the 
Indiana law, which is similar to the II- 
linois law. As this decreased the com- 
pany’s net surplus to $25,000, and below 
$100,000, this barred the company from 
writing non-assessable policies. 

It also appeared from the statement 
that the company had suffered a heavy 
underwriting loss but had paid some 
policyholders’ but not to all. This was 
explained by the statement that divi- 
dends had been paid to _ profitable 
classes. The Integrity Mutual has been 
aggressive in Indiana and had a special 
contract with the state bankers’ associa- 


(CONTINUED ON PAGE 58) 
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NEW ACQUISITION COST 
LIMITATION EFFECTED 





Look for Attention to Accident 
and Health Situation 
Next 


ACTION IS ANTICIPATED 


Officials Recall Statement of Superin- 
tendent Beha That Expenses of Per- 
sonal Coverage Are Too High 


NEW YORK, May 26.—Although no 
definite move to that end has yet been 
made by the insurance department, the 
general impression is held among casu- 
alty officials that the next important ef- 
fort of Superintendent Beha will be to 
attempt the regulation of acquisition 
costs in the accident and health lines. 
In his inquiry concerning the fidelity and 
surety divisions first issued months ago, 
Mr. Beha expressed the conviction that 
the present cost of the accident and 
health business as well as that of fidelity 


and surety was too high and should be 
reduced. 


Attention to Casualty Lines 


Shortly after Mr. Beha assumed the 
superintendency of the state department 
in July, 1924, he gave careful attention 
to the acquisition cost agreement cover- 
ing various casualty lines, and after ex- 
tended conferences with executives of 
the member companies, secured the 
adoption of various changes in the arti- 
cles, the net effect of which it was con- 
tended would make for their more rigid 
observance. This has been accomplished 
in good part, though not wholly. De- 
troit, because of the excess commissions 
alleged to be still paid by certain offices 
for plate glass business, continues to be 
a sore spot, while conditions in Boston 
and Chicago are yet far from satisfac- 
tory. Then there is the situation in In- 
diana, which one of the important com- 
panies has so far failed to clear up, nor 
has it as yet appointed its arbitrator as 
called for under the rules, though the 
National Bureau selected its representa- 
tive some time ago. 


Reduced Surety Costs 


Mr. Beha next directed his attention 
to the fidelity and surety field, as a re- 
sult of which companies writing these 
lines have adopted a schedule of com- 
missions and .overhead expenses that 
apparently meets the ideas of the super- 
intendent, and which will become opera- 
tive Aug. 1, assuming that meantime the 
general plan is endorsed by the execu- 
tive committee of the National Conven- 
tion of Insurance Commissioners at its 
meeting next month. 


Anticipate Next Move 


With these important divisions shaped 
up in so far as acquisition costs are con- 
cerned, the fraternity takes for granted 
that Superintendent Beha will next seek 
to put a limit to the cost of getting acci- 
dent and health insurance. The total 

(CONTINUED ON PAGE 46) 
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INNOVATION NOW SEEN 
OFFERING GROUP LIABILITY 


Detroit Reciprocal Issues Blanket Cover 
to Members of National Automo- 
bile Service Corporation 


LANSING, MICH., May 26.—“Group” 
automobile liability insurance has ap- 
peared in Michigan as one of the under- 
writing innovations of the Casualty 
Association of America, a Detroit re- 
ciprocal. The exchange, the insurance 
department has discovered, is writing a 
blanket coverage for members of the 
National Automobile Service Corpora- 
tion. 

The plan is probably not illegal, ac- 
cording to the informal opinion of de- 
partment officials. The inadequacy of 
the present Michigan laws pertaining to 
reciprocals and to auto insurance in gen- 
eral gives the department very little 
control over this type of coverage, and 
about the only way Commissioner 
Hands could suppress dubious schemes 
engineered by reciprocals would be to 


have them declared “against public 
policy.” 
The certificate issued, which is not 


even signed by any responsible officer 
of the reciprocal or attorney-in-fact, en- 
titles the member to “participation in 
the master policy.” The extent of in- 
demnification varies considerably accord- 
ing to the hazard involved. Personal 
liability, property damage, and defense 
of suits are the chief coverages. It 
appears that the insurance is given with 
a membership in the organization, a sort 
of rival of the American Automobile 
Association, which has its headquarters 
in Detroit. This membership entitles 
the paid-up subscriber to sundry alleged 
discounts on automobile needs and offers 
to “indemnify against expense of legal 
services.” The Michigan Casualty Cor- 
poration is attorney-in-fact for the in- 
suring exchange. 


NEW ACQUISITION COST 
LIMITATION EFFECTED 


(CONT’D FROM PRECEDING PAGE) 


premiums on accident and health busi- 
ness written last year by companies re- 
porting to the New York department in 
round figures were $74,000,000, upon 
which they paid losses of $37,000,000, or 
50 percent. In this city the prevailing 
brokerage paid for accident business is 
30 percent, though some offices are cred- 
ited with giving 33% and even 35 per- 
cent to favored contributors. General 
agents throughout the country are al- 
lowed 35 percent, which is supposed to 
give them a 10 percent over-riding. 








Too Many Policy Forms 


Casualty managers complain that the 
main trouble in the accident line is not 
with commissions, but rather with the 
multiplicity and character of policies 
that are constantly being brought out. 
The limited contracts particularly are 
sources of irritation to the assureds who 
fail to recognize the strict limitations of 
the indemnity they buy at low figures, 
and in the event of claim making are 
incensed at the whole institution because 
they are not paid what they assert to be 
their proper loss. There is no such thing 
as a standard accident or health policy, 
as is true of fire policies and certain 
forms of surety bonds. Efforts to adopt 
certain standard conditions, however, 
have been made from time to time dur- 
ing the past 20 years, but without re- 
sult. The issuance of new policies is 
held to be greatly overdone, and the cost 
of their printing constitutes a heavy 
charge against the business. 





Having concluded its investigation of the 
Sun Indemnity, the New York department 
is now examining among other companies, 
the Columbia Casualty, Eagle Indemnity, 
New York Indemnity and the Royal In- 
demnity. 





DUNLAP CLUB ELECTS OPENING NEW OFFICES 


FEDERAL SAVINGS MEN MEET | AGENCY CHANGES ANNOUNCED 


ve | 


W. A. George of Knoxville Is Leading | Aetna Life and Affiliated Companies 


Producer—More Than 100 Agents 
on Hand for Convention 


At the agents convention of the Fed- 
eral Savings and its associated organ- 
izations in Indianapolis last week more 
than 100 agents were present. The first 
day was devoted to the Dunlap Club, 
the agents’ organization which is named 
after the president of the company. 
W. A. George of Knoxville, Tenn., is 
the new president of the club. 

The company made the important an- 
nouncement that hereafter its automo- 
bile business would be written on a six 
months basis instead of on the annual 
basis. The first session opened with a 
tribute by Dr. A. M. Kirkpatrick to 
President J. R. Dunlap. Mr. Dunlap 
was unable to attend the convention on 
account of illness. H. S. Dorch, the 
new treasurer of the Dunlap Club, re- 
sponded. Frank Walker, one of the 
Indiana agents who has been with the 
company for 36 years and who in the 
early days managed the company, gave 
a brief talk. C. H. Carpenter, vice-pres- 
ident in charge of production, outlined 
the progress of the company. 


Leading Producers Announced 


At the luncheon held Wednesday 
noon, E. C. Ferguson of East St. Louis, 
Ill., was toastmaster. L. Ert Slack, 


general counsel, was the speaker. He} 
said the insurance business and all busi- 
ness needs more plain statutes and less 
individual interpretation and discussion; | 
that the insurance laws especially were 
too easily interpreted to fit the needs of 
the moment and that every state needed 
more care in framing its laws so that 
there could be but one meaning. 

At this luncheon prizes were awarded. 
Ed Mannock, district manager at South 
Bend, won first prize for the greatest 
number of automobile applications from 
Feb. 13 to May 10. His staff produced 
826 applications. F. L. Cleveland of 
Tampa, Fla., was second, E. C. Fer- 
guson, Dorch Insurance Agency, Nash- 
ville, fourth, and Ray Smith of Indian- 
apolis fifth. In health and accident ap- 
plications, L. J. Hodges won first prize, 
Ed Mannock second, and R. M. Vaughn 
third. At the afternoon session, E. J. 
Maratt gave a splendid talk on “Vision.” 

Good Talk by Attorney 

C. E. Smith, vice-president, presided 
at the afternoon session. 
counsel for the company, outlined three 
essentials of a successful insurance sales- 
man. The first is self confidence. A 
man must have enough faith in himself 
to know that he can sell. The second 
is that he must believe in the proposi- 
tion and under that heading likewise 
comes belief and faith in the company 
he represents. His third point was sales- 
manship and work. He pointed out 
numerous cases in urging a careful selec- 
tion of risks on automobile insurance 
showing where any number of claims 
had resulted from pure neglect in selec- 
tion. 

At the banquet in the evening Dr. 
R. O. McAlexander presided and Alvah 
J. Rucker, corporation counsel of In- 
dianapolis, spoke on “Fellowship and 
Acquaintance,” 

Thursday morning G. E. Marsh, man- 
ager of. the company, presided. He 
called on E. H. Harsh, special agent, 
who urged the agents to sell not only 
fire and theft insurance on automobiles, 
but explained fully property damage, 
public liability and collision. In speak- 
ing on accident and health insurance he 
urged every agent to give the applicant 
a full explanation of the policy. 

At the noon luncheon Irving Will- 
iams, editor of “Rough Notes,” outlined 
the necessity for an agent taking a very 
careful interest in community affairs, 
urging him to become associated with 
the community chest fund drive, Boy 


Open Branch Office at Bridgeport 
—New Managers Appointed 


HARTFORD, May 25.—Two impor- 
tant changes in the agency organization 
of the Aetna Life and afhliated compa- 
nies have been announced by Vice- 
President William L. Mooney. A new 
branch office will be opened at Bridge- 
port, Conn., June 1, under the direction 
of A. R. Robertson, and _ Franklin 
Davies, field supervisor, will become 
manager of the branch office at Harris- 
burg, Pa., succeeding John J. Heelan, 
resigned. 

Mr. Davies has been associated with 
the Aetna companies since 1914. He 
began his insurance career in England 
at the home office of the Royal. In 
1908 he came to the United States to 
become associated with the General 
Accident. In 1911 he joined the Ameri- 
can Bonding as special agent, soon 
thereafter being appointed manager of 
the Philadelphia branch office. In 1916, 
two years aiter joining the Aetna organ- 
ization, Mr. Davies became special home 
office representative and extended his 
field activities to the Aetna’s miscella- 
neous casualty lines. In 1919 he was 
entrusted with the field supervision of 
these lines. In 1921 Mr. Davies went to 
Detroit and spent a year with the Aetna 
agency in that city, returning to the 
home office in 1922 as field supervisor. 

To Take Released Territory 


Mr. Robertson will take over all cas- 


| ualty and surety lines in a section of 


Connecticut released by General Agent 
R. C. Knox, consisting of Fairfield 
county and Ansonia, Derby and Milton 
in New Haven county. Mr. Robertson 
has been with the Aetna companies for 
the past 12 years, recently as field super- 
visor covering New England and New 
York State exclusive of the New York 


metropolitan district. Mr. Robertson 
| became associated with the Provident 
Life & Trust in 1912, resigning the 


following year to go with the Phoenix 
Mutual Life. Since 1914 he has been 
connected with the Aetna Life and affil- 
lated companies. Following a period of 
training at the home office in the acci- 
dent and liability department and at the 


| branch office at Springfield, Mass., he 


Lester Geers, | 





became special agent successively at 
Rochester, Indianapolis and St. Louis. 
In 1919 Mr. Robertson became asso- 
ciated with the casualty agency depart- 
ment at the home office and assumed 
charge of a summer training school in 
casualty lines. 





Kieffer Named General Agent 

P. J. Kieffer Agency in Chicago has 
been appointed general agents for the 
Professional Underwriters Corporation at 
Grand Rapids, Mich., which writes lia- 
bility insurance on doctors, dentists, chir- 
opractors, chiropodists, beauty parlos and 
druggists. The Kieffer Agency is also 
general agent for the American Life of 
Detroit. 





Want Motor Buses Bonded 


DALLAS, May 25.—At a meeting of ap- 
proximately 100 members of the United 
Commercial Travelers of Texas in Dallas 
last week, Herbert Green, Waco, chair- 
man of the railroad and highway com- 
mittee, urged the adoption of a state law 
for the bonding of all motor bus opera- 
tors that the passengers and their bag- 
gage be insured against accidents. Mr. 
Green also urged the adoption of a state 
law requiring all vehicles to stop at rail- 
road crossings. 








Scout work and other civic enterprises. 
Under the guidance of G. E. Harsh, 
the Federal Savings and its Affiliated 
companies are making splendid progress. 
They are licensed in 11 states, writing 
health and accident, all forms of auto- 
mobile insurance and life insurance. 





HAVE LIABILITY PLAN 


DISCUSSION IN CALIFORNIA 


Commonwealth Club of San Francisco 
Develops Scheme to Insure Financia] 
Responsibility in Auto Accidents 


SAN FRANCISCO, May 25.—Ma- 
jority and minority reports on compul- 
sory automobile liability insurance were 
submitted to the members of the Com- 
monwealth Club last week at a special 
meeting called to hear the results of 
more than a year’s deliberations of the 
special insurance committee. Members 
of the insurance fraternity were repre- 
sented on each report. The majority re- 
port recommended that no action be 
taken by the club other than possibly a 
request of the legislature to appoint a 
commission of investigation to report 
back in 1929. The majority reported 
that as far as could be estimated there 
would be 600,000 machines in California 
subject to accidents during the year 
without insurance, and that they would 
produce probably 1,200 accidents which 
would not be compensated for. The ma- 
jority also doubted the wisdom of any 
drastic legislation, saying that all evi- 
dence indicated that the remedy would 
be found in more strict enforcement of 
existing laws and in accident prevention 
work. 

Outline Proposed Law 

The minority report submitted an out- 
line for a proposed law, which it was 
announced could serve as a basis for 
future consideration in case the mem- 
bers of the club voted to proceed in 
urging action at the 1927 meeting of the 
legislature. This outline was prepared 
by A. C. Skaife, prominent insurance at- 
torney of San Francisco, who sat with 
the minority. There was no suggestion 
of state insurance mentioned either in 
the outline or in the arguments ad- 
vanced by those desiring some law. 
Among the prominent insurance men 
who spoke against compulsory insurance 
of any kind were J. R. Molony of the 
Aetna Life and affiliated companies, and 
Percy V. Long, assistant general coun- 
sel of the National Board. 


Minority Plan Outlined 


The minority plan proposed as a pre- 
requisite to the registering of motor 
vehicles, the furnishing to the motor 
vehicle department by the owner a cer- 
tificate showing that arrangements had 
been made for the security required by 
the act. This security would be an in- 
surance policy providing $5,000-$10,000 
limit for personal injuries with $50 de- 
ductible, and $1,000 limit for property 
damage with $25 deductible. As an 
alternative to an insurance policy, the 
owner could deposit with the state 
treasurer a surety bond of approved 
form or securities approved by the mo- 
tor vehicle department in an amount to 
be determined by the department to 
secure the obligations of the motor 
vehicle owner. 

The present penalties of the motor 
vehicle act would be strengthened so as 
to penalize heavily all persons driving 
without suitable registration or licenses, 
or after revocation of any licenses. The 
penalty would include a fine and/or im- 
prisonment in a criminal proceeding, 
and the award against the offender in 
a civil suit of punitive damages. The 
proposal would also provide that the 
fact as to whether the owner has de- 
posited an insurance policy or securities 
should not be introducible as evidence 
in suits for personal injury or property 
damage. 





Van Tyle with Constitution 


H. O. Van Tyle has been appointed 
statistician and actuary of the Constitu- 
tion Indemnity, effective June 1. _ Mr. 


Van Tyle has been with the New York 
insurance department for 16 years as 
statistician and in the state service for 
18 years. 
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ITES MANY PROBLEMS 
OF COMPULSORY PLAN 





G. F. Michelbacher in Address 
Before Casualty Actuarial 
Society 





IS “FULL OF DYNAMITE” 





Scheme So Characterized in Analysis of 
the Dangers of Sound Un- 
derwriters 





NEW YORK, May 25.—In his pres- 
idential address before the annual meet- 
ing of the Casualty Actuarial Society 
Michelbacher di- 
insurance 


here last week, G. F. 
rected his attention to the 
problems incidental to compulsory au- 
tomobile liability insurance, which he 
characterized as “full of dynamite.” Mr. 
Michelbacher analyzed in detail the 


/NO SUCCESSOR NAMED | GIVE BUILDING SURVEY 








Massachusetts law which goes in effect | 
Ian. 1 and drew from it a number of | 


definite insurance 
In this con- 


conclusions as to d 
problems that will arise. 
nection, he said in part: 

Courage Is Questionable 


“The form of policy or bond which 
meets the exact requirements of the law 
and goes no further will leave the mo- 


several phases of his potential liability | 


under the law of negligence. It will of- 
fer protection within limits of 5/10 
against liability for personal injury or 
death arising out of accidents which oc- 
cur upon the public highways of the 


state of Massachusetts and will, there- 
fore, be deficient in the following re- 
spects: 


“(1) It will not apply while the motor | 


vehicle is being operated within the state 
but off the public highways as, for ex- 


ample, upon private property or upon | 


private ways. 

“(2) It will not apply while the motor 
vehicle is being operated outside the 
state. 

“(3) It will provide coverage for 
limits of 5/10 only, although verdicts ex- 
ceeding both these limits are possible 
under the law. 

“(4) It will provide coverage only for 
liability for personal injury or death 
and will not, therefore, touch the motor 


vehicle owner’s liability for damage to | 


the property of others. 

“Here are numerous coverages which 
an individual motor vehicle owner re- 
quires if his protection is to be com- 
plete. How are the carriers to meet this 
situation?’ 

“It seems probable that the motor ve- 
hicle liability policy or bond will have 
to be limited in its scope to the coverage 
specified by law, for it is expected that 
the majority of policyholders will de- 
mand contracts which provide just what 


the law prescribes and nothing more. | 


Furthermore, the form of the policy or 
bond must be approved by the insurance 
commissioner ; it must contain several 
Provisions imposing serious responsibil- 
ities upon the carriers which they may 
not wish to apply to allied coverages; 
it must be written in accordance with 
special rules regarding underwriting, 
classification and cancellation; and the 
Price will be promulgated by the insur- 
ance commissioner 


Rate Making Difficult 


_The duties of rate makers are not 
simple under the auspicious circum- 
Stances. Past experience representing 
the cost of insurance under known con- 
ditions is usually available but there is 
always a question as to the fidelity with 
which these conditions will be repro- 
duced during the future period for which 
rates are intended. Influences may be 
at work which tend to vitiate past ex- 
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CALLOS TO MANAGE COMPANY 


Vice-President Will Be in Charge of | 


Sun Indemnity Until New Presi- 
dent Is Chosen 


NEW YORK, May 26.—A successor 


to Edward C. Lunt, who recently re- | 


signed as president of the Sun Indem- 
nity to become vice-president of the 
new Great American Indemnity, in 
charge of fidelity and surety business, 


will probably not be named for several | 


months. In the meantime the general 
manager of the company is expected to 
make his regular annual visit to this 
country. Until a successor to Mr. Lunt 


has been chosen, the company’s affairs 
will be in the hands of F. I. P. Callos, 
secretary, who has been made vice-presi- 
dent and secretary. 

In addition, the Sun Indemnity has 
appointed F. S. Batterson treasurer and 
has promoted several departmental man- 
agers to assistant secretaryships. Hav- 
ing formerly been connected with the 
London & Lancashire Indemnity and 
the Globe Indemnity, Mr. Batterson 
became comptroller of the Sun Jan. 1, 
1926. R. A. Kearney, W. Newell, G. 
W. Platt, G. Petersen and Philip J. 
Priore, all of whom have been with the 
Sun for many years, are the new assist- 
ant secretaries. 





But 





perience as a guide for the future. 


| the coverages and classifications remain 


tor vehicle owner unprotected against | unchanged so 


that there is reasonable 
continuity, and it is possible, by observ- 
ing the experience over a long period of 
years and in diverse situations, to antici- 
pate the effect of various factors which 
are known to react upon insurance cost 
from time to time. Normally, the rate 
maker has evidence of some sort which 
he may use to supplement his judgment. 
Under the Massachusetts 
automobile liability security act, how- 
ever, he has little or nothing upon which 
to base his predictions. 

“To be sure, there is a large body of 
statistical data available, but this repre- 
sents the underwriting results experi- 
enced by insurance carriers under the 
usual automobile public liability policies, 
the coverage of which does not closely 
correspond to that specified in the law. 
These circumstances’ will inevitably 
complicate the solution of the rate mak- 
ing problem. : 


Big Underwriting Hazard 


“The function of the automobile un- 
derwriter should be to see that the 
risks assumed by his carrier are of good 
moral and physical hazard. 
complishment of this objective he must 
be reasonably free to decline to insure 
certain risks, and if such risks should 
evade the barrier which he maintains, 
must have considerable latitude in 
cancelling them before they have an op- 


| portunity to draw too largely upon the 


resources of the carrier. The privileges 
of declination and cancellation of risks 


are indispensable to careful underwrit- | 


ing. Both of these privileges are seri- 
ously restricted under the Massachusetts 
compulsory automobile liability security 
act. 


compulsory | 


In the ac- | 


f advanced in 


CONSTRUCTION STILL ACTIVE 


Report Issued By American Construc- 
tion Council States That More 
Caution Is Being Shown 


NEW YORK, May 26—The semi- 
annual report of the American Con- 
struction Council, issued by Franklin D. 
Roosevelt, president of the council and 
vice-president of the Fidelity & Deposit, 
presents an interesting survey of build- 
ing activity. The report states that 
although the first four months of 1926 
showed the greatest volume of building 
construction yet seen for the same 
period of any year and exceeds by 20 
percent the similar. period for 1925, 
which itself was a record breaking 
building year, this condition is not uni- 
form as some localities show a reces- 
sion and there are some _ indications 
toward greater moderation. The last 
part of April showed a slight seasonal 
decrease from the rate of the preceding 
months, which, however, is partially due 
to the fact that spring work has come 
into the market earlier than usual this 
year as a result of the continuous cam- 
paign for all year round work carried 
on by the council and its affiliated 
branches of the industry as well as by 
the government. 

Note of Caution Sounded 


It is difficult to tell whether the 
growth of new industrial and commer- 
cial buildings will continue to go down 
on the books the next six months as fast 
as it has during the past year. A dis- 
tinct note of caution has been sounded 
by many individuals and many groups. 
In the matter of high priced apartments 
and hotels a similar note of caution has 
been sounded. It is only in the group 
of medium* priced well built private 


dwellings that the demand seems to 
Warrant real optimism. This demand 
for homes must not be confused with 
artificial real estate booms. 


Well Built Homes Needed 


The construction of large building is 
reflecting more and more, however, the 
increased demand of the public for bet- 
ter built buildings as urged by the coun 
cil for the past several years, and a 
similar demand is beginning to show 
itself on the part of the prospective 
home owner of moderate means as evi 
denced by the nation-wide demand for 
the council’s recent pamphlet “Six 
Steps in Building or Buying a Home,” 
which has received the hearty approval 
of the responsible elements of the vari- 
ous branches of the construction indus- 
try as well as of the public. 

Conditions Are Favorable 


Labor productivity continues to be 
relatively favorable which helps to re- 
duce actual costs, although wages have 
some instances. Any in- 
creases in wages will, it is hoped, carry 


a corresponding increase in skill and 
proper productivity. Money for build- 
ing purposes continues to be readily 


available in most locations, but the ele- 


| ment of caution is playing a greater and 


greater part in regard to speculative 
building operations. The outlook for 
| highway construction indicates the 


“Motor vehicle owners cannot secure | 


licenses to operate on the highways of 
the state without demonstrating their 
financial responsibilty for 
accidents. As a usual rule this will be 
done by purchasing a motor vehicle lia- 
bility policy or bond, and because one 
of these instruments is essential if a 
license is to be procured, every motor 
vehicle owner, irrespective of color, race, 
occupation, age, physical or mental state, 
or previous condition of servitude, will 
demand coverage. 
not take ‘no’ for an answer; in fact, 
he is not required to do so for he may 
appeal to the board of appeal on motor 
vehicle liability policies and bonds and 
force the carrier to justify its refusal 


The undesirable will | 


automobile | 


| 


largest yearly volume in that branch of 
the industry yet seen. 








to serve him. Similarly, if the carrier 
inadvertently accepts an _ undesirable 
risk and subsequently cancels it, its de- 
cision is subject to review by the board. 
Psychological Reactions 


“Finally, there are certain problems 
arising out of the psychological reac- 
tions of two parties in interest: policy- 
holders and claimants. 

“Every one of the owners of the 750,- 
000 motor vehicles in the state is a 
prospect for an insurance policy or a 
bond. Today not more than one-quar- 

(CONTINUED ON PAGE 50) 
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ANALYZE INVESTMENTS 
HELD BY COMPANIES 


H. A. Fortington Says Casualty 
Officials Are Too Con- 


servative 





ACTUARIAL SOCIETY MEET 
President G. F. Michelbacher Discusses 
Massachusetts Compulsory Automo- 
bile Liability Law and Effect 





NEW YORK, May 
alty Actuarial Society 
meeting here recently 
75 members 


26.—The Casu- 
held its regular 
with 
and guests attending. 
Amendments to the by-laws were passed 
providing that associates shall pay $5 
dues annually for the first 5 years and 
thereafter $10 annually as do the fel- 
lows, and authorizing the fellows of the 
society to append the initial E, C. A. S. 
to their names and associates A. C. A. S. 
It was also decided to 

entrance examinations in 
casualty insurance men 

30 years of age who 
years’ experience in the business and 
have attained responsible actuarial, 
statistical, accounting or semi-executive 
positions. Secretary-treasurer Richard 
Fondiller reported that the 1926 Year 
300k and the new “Recommendations 
for Study” were off the press and would 
be mailed without charge upon request. 


more than 


certain 
case of 
less than 
have had many 


waive 
the 
not 


Valuable Papers Read 


After the opening address by Presi- 
dent G. F. Michelbacher, vice-president 
of the Great American Indemnity, who 
spoke on compulsory automobile insur- 
ance, the following papers were read: 
“Accounting Methods for Casualty Com- 
panies by use of the Hollerith System,” 
Thomas F, Tarbell, actuary of the acci- 
dent and liability department of the 
Aetna Life; “Retirement Systems for 
Public Employes in New York State,” 
Rainard B. Robbins, assistant actuary 
of the state insurance department; “The 
‘Permanent’ Rate Making Method 
adopted by the National Council on 
Compensation Insurance,” W. W. 
Greene, actuary General Reinsurance 
Corporation of New York, and W. F. 
Roeber, assistant actuary of the Na- 
tional Council on Compensation Insur- 
ance; “Remarks on Compensation Dif- 
ferentials,” Paul Dorweiler of the Aetna 
Life. 

Discusses Compulsory Insurance 


President Michelbacher’s address dealt 
particularly with the Massachusetts 
compulsory automobile liability security 
act which becomes effective Jan. 1, 1927. 
After a careful analysis of the provisions 
of the law, President Michelbacher con- 
sidered each of the various problems of 
coverage, rate making, underwriting, 
etc., raised by the law. As far as cover- 
age is concerned, he pointed out its de- 
ficiencies in four respects. As it only 
applies to accidents occurring on the 
public highways, it will not cover auto- 
mobiles operating on private property 
or private ways. It will not apply to 
Massachusetts vehicles operating outside 
the state. It only provides coverage for 
limits of $5,000/$10,000 and verdicts ex- 
ceeding these limits are possible under 
the law. As it only affects liability for 
personal injury or death, it’ will .not 
provide coverage for damage done to 
property. The compulsory liability 
coverage is very narrow in its scope, 
and it is expected, he said, that the 
majority of policyholders will demand 
contracts which provide just what the 
law requires and nothing more. 

The problem of making adequate, fair 
and non-discriminatory rates will be a 
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tremendous one, for there is every rea- 
son to expect that conditions respecting 
the occurrence of accidents, the adjust- 
ment of losses and the administration 
of the business will be radically different 
under the compulsory act. Underwrit- 
ing will be profoundly affected, for the 
agent will be restricted in the selection 
of his risks. If the companies decline 
or cancel an undesirable risk, the auto- 
mobile owner may take his case to the 
state board of appeal and force the car- 
riers to justify their refusal to serve 
him. The carriers may take their case 
to court, but that involves litigation and 
expense, 
Anticipates Psychological Reactions 


No one can predict the psychological 


reactions of the law, President Michel-. 


bacher declared, but he expressed a fear 
that when careful and careless, efficient 
and inefficient drivers are all placed 
upon an equal footing, there may be a 
tendency for the careful, efficient driver 
to relax to some extent the precaution 
he formerly observed. “Instead of plac- 
ing the responsibility where it belongs,” 
he said, “uninformed persons will be 
inclined to hold the carriers responsible 
for this law, believing that they deliber- 
ately sought an opportunity in this man- 
ner to extend the scope of their activi- 
ties. These persons will purchase the 
bare limit of compulsory insurance, and 
then complain when claims are legiti- 
mately rejected for lack of coverage. 
They will grumble at the cost. They 
will find fault with underwriting prac- 
tices, with what is done and with what 
is left undone.” President Michelbacher 
prophesied an increase in claims pre- 
sented, particularly in those arising from 
accidents to passengers of private pas- 
senger cars which today constitute ap- 
proximately 2 percent of the total pre- 
sented. And if experience is any guide, 
cost of settlements and jury verdicts are 
almost certain to show a decided upward 
trend. 

In a paper on pension and unemploy- 
ment insurance, Reinhard A. Hohaus, 
assistant actuary of the Metropolitan 





Life, declared that if industry neglects 
the problem of the superannuated em- 
ploye, the state will have to adopt a 
policy of paternalism or some other 
“ism” to care for him. Mr. Hohaus said 
that industry will probably solve this 
problem for itself through contractual 
and contributory retirement plans based 
on some group annuity system. 


Has Analyzed Investments 


H. A. Fortington, 


secretary of the | 


ably wrapped up in this country’s eco- 
nomic life and constitutes the greatest 
single industry. But first-rate railroad 
bonds are rare and their price is there- 
fore high, for 30 to 35 percent of them 
are hidden away in the vaults of the 


| great life insurance companies and will 


joint advisory committee of finance of | 


the Royal and affiliated companies, made 
an analysis of the investments of 15 
casualty companies totalling $325,000,- 
C00. Characterizing the present invest- 
ment policies of the companies as much 
too staid and conservative, he predicted 
radical changes in the next five years. 
His investigation into the investments 
of the 15 leading casualty companies 
showed them distributed as follows: 
U. S. government issues, 33 percent; 
state and municipal securities, 19 per- 
cent; railroad bonds, 26 percent; public 
utility securities, 7 percent; industrial 
bonds, 3 percent; real estate and mort- 
gages, 1% percent; common stocks, 10 
percent. 
Are Too Conservative 

Speaking of each in turn, Mr. Fort- 
ington said that federal issues were the 
best securities in the world but too great 
a proportion of casualty company in- 
vestments have gone into them. As 
they are in such demand by the great 





probably never come out. During the 
past 5 years alone railroad bonds have 
appreciated more than 30 percent in 
value. 

Faults Are Pointed Out 


Public utility issues are slower to rise 
than railroad securities and too many of 
them are open-ended, i. e., no restric- 
tions were placed on the extent to which 
the properties might be mortgaged. 
They are also inclined to react badly in 
times of depression. Some industrial 
bonds like the U. S. Steel are good in- 
vestments but some are very bad. Profit 
in this type of investment depended en- 
tirely upon proper financial manage- 
ment and good judgment on the part of 
the companies. 


Need Carefal Handling 


If handled as the Metropolitan Life 
handles them, Mr. Fortington said that 
real estate mortgages are the most 
profitable and safest field. Experience 
has shown, however, that they can be 
efficiently handled only with a large 
skilled staff such as few casualty com- 
panies possess. Under proper super- 


| vision and on a big scale they give high 


: =a a 
banking and life insurance companies, | 


the casualty companies could invest 
elsewhere with larger profits. He said 
he believed the percentage in municipal 
and state securities 1s also too high. 
They possess desirable tax exemption 
privileges, but in the past few years 
they have proved laggard and dull in a 
rising market. 
Railroad Securities Scarce 


Underlying railroad securities offer the 
most suitable investment for casualty 
companies, he declared, for it is unthink- 
able that any change in them could 
take place. 


returns, but they are much less profit- 
able on a small scale and scattered over 


| wide areas. 


Will Receive More Attention 


Coming to common stocks, he prophe- 
sied that in the future they will receive 
much more attention. They require 
good judgment and_ skilled technical 
supervision to show profits, but if 
handled properly, they make excellent 
long term investments. During the last 
60 years good common stocks have had 
an increase from 100 to 150 percent 
greater than the best bonds. Mr. Fort- 


The railroads are inextric- | ington said that his own company had 


made more in them than in any other 
type of investment; but unless they are 
carefully selected and constantly watched 
over by competent technicians, they pre- 
sent a great danger. 


Form Investment Organization 


Mr. Fortington suggested the possj. 
bility that within the next 10 years the 
companies, unable to afford large finan. 
cial staffs of their own, might come to. 
gether and form a combined organization 
to make and supervise their investments 
similar to the companies organized jn 


of many different corporations or indj- 
viduals. In predicting that the casualty 
companies will have to lessen the pro- 
portion of ultra-conservative investments 
and place a larger proportion in more 
active securities, Mr. Fortington uttered 
the warning that in such an event there 
is absolutely no substitute for manage. 
ment and that financial management re- 
quires a high degree of concentration, 
vigilance and carefulness. 





Shows Need for Higher Limits 


The Chapman Insurance Agency of 
Louisville, on one of its regular letter- 
heads, recently reproduced a short news- 
paper clipping regarding a $25,000 judg- 
ment given a New Albany man against 
the American Dye Works, Louisville, as 
a result of an auto acident, sending this 
letter to auto owners, and suggesting 
that as courts are giving larger awards, 
the auto owner should increase the 
amount of insurance which he is carry- 
ing. 


Travelers North Dakota Meeting 


About 25 agents of the Travelers in 
North Dakota and several officials from 
the home office attended a two-day con- 
vention at Fargo, May 20-21. F. W. de 
Forest, superintendent of agents at the 
home office; W. L. Broege, manager at 
the Minneapolis branch office, and L. M 
Foster, head of the claim department at 
Minneapolis, were in attendance and ad- 
dressed the agents. A. T. Lynner, man- 
ager of the Fargo office, was in charge 
of the discussions. 
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Power Plant 


Efficiency in handling Casualty and Bonding lines, and more 


than twenty-eight years experience in advising 


our Field Organization 


Maryland (asualty Company 


Baltimore 


Seeking new representation and business 
on our record 


When an Agent visits the Home Office he can 
usually see everybody---he is welcome 
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The Methods of 1926 
Are Not Those of 1826 





E live in an age of labor-saving 
devices. The automobile, the tele- 
phone, the washing machine and all the 
rest save countless hours for their users. 





But of all the short-cuts to getting results present- 
day advertising must be given a very prominent 
position. Of course, it will not sw4sztute personal 
effort but it will amp/ify it many-fold. 


As applied to insurance, advertising won’t of 
itself bring in many signed applications, but it 
will pave the way which you must travel to reach 
this desired goal. 


Every AX TNA-IZER Has These Labor-Saving 
Forms of Advertising Available To Aid Him in His Work— 
National Magazines 
Newspapers Movie Slides Giant Advs. 
folders Leaflets Booklets 


Pictorial Posters Cut-Outs SOUVENILS 


It Certainly Pays to be an AKTNA-IZER! 


ETNA LIFE INSURANCE COMPANY 


and affiliated companies 


JETNA CASUALTY and SURETY CO. STANDARD FIRE INSURANCE CO. 
AUTOMOBILE INSURANCE CO., of Hartford, Connecticut 
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Southern - Surety - Service - Satisfies 


SOUTHERN SURETY 


The Largest Casualty Company 
West of the Mississippi 


invites serious minded men who 
are anxious to sell Casualty in- 
surance of proven worth and sala- 
bility to consider a connection. 


alert salesman the Casualty lines 
present an unusual opportunity. 
possibilities of the field have been hardly 
touched. The field is not crowded and 
there is a definite tangible demand for the 
Last but not least, the com- 
pensation is very attractive. 


Write the Southern Surety today for 
open territory and further particulars. 


SOUTHERN 


SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


C. S. COBB, President 
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BINDERS NOT ACCEPTED 


ON VEHICLES FOR HIRE 


New York Bureau Will 
Only Policy or Surety 
Bond 


LICENSES EXPIRE JUNE 


Take 


1 


Await Developments in Unsatisfactory 
Attempt to Guarantee Payment of 
Liability Claims by Auto Lines 





NEW YORK, May 26.—Casualty 
underwriters as well as owners of motor 
vehicles for hire in this state are not a 
little interested in the formal notice 
given them several days ago by W. J. 
Sanders, assistant manager of the Bu- 
reau of Motor Vehicles, that “binders” 
are no longer acceptable, and that hence- 
forward liability insurance policies must 
be secured at once, in accord with the 
statute compelling all motorists of 
vehicles for hire to secure either a bond 
or an insurance policy in the continuing 
amount of $2,500-$5,000. 


Heavy Rates Established 


When the law first went into effect 
in New York it related merely to cities 
of the first-class. Subsequently it was 
amended to embrace the entire state. 
The constitutionality of the statute was 
attacked by the taxicab people but its 
validity was upheld by the courts. Ap- 
preciating the great hazard attaching to 
taxicabs the stock casualty companies 
were not at all anxious to write the busi- 
ness, feeling that they would be unable 
to secure a proper rate. They finally 
promulgated an annual rate of $425 per 
cab. The surety offices agreed to issue 
bonds, graduated as to premium in ac- 
cordance with the amount and the char- 
acter of the collateral supplied. 

Tried Mutual Plan 


Neither of these propositions appeal- 
ing to the taxicab owners, the latter 
turned to mutual insurance, and a num- 
ber of such concerns were formed. Few 
of the mutuals formed survive, the 
majority of them having been taken 
over for liquidation by the insurance 
department, leaving their members to 
meet as best they can the heavy assess- 
ments levied upon them to settle ac- 
cumulated claims. As a means of limit- 
ing their liability, the mutuals hit upon 
the plan of issuing binders, advising the 
state bureau of their cancellation each 
month. unless the premiums’ were 
promptly paid. To such an extent was 
the practice carried that at one time 
the Motor Vehicle Bureau had no less 
than 15,000 of these notices on file, re- 
quiring a considerable part of the time 
of its clerical force to keep trace of 
them. Tired at last of attempting to 
check each binder, the bureau has now 
ruled that it will accept these limited 
obligations no longer, insisting instead 
that policies and bonds for the full term 
be procured. As present licenses will 
expire June 1, both the motor people 
and the insurance men are deeply inter- 
ested. 

Pool Is Proposed 


Motor risks are covered through the 
medium of the Associated Companies, 


and are written individually but by two 


companies, the Travelers and the United 
States Fidelity & Guaranty. While the 
taxicab business of Greater New York 
is regarded bv stock companies as highly 
undesirable, the experience with motor 
risks elsewhere throughout the state and 
the country at large has not been bad. 
To handle the business properly, how- 
ever, calls for greater facilities than are 
now available; hence the proposition 
that a pool be formed. 

It is recalled that a number of years 
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ago, the surety companies after a most 
discouraging experience with excise 
bonds in this state formed an assogia- 
tion, and until the wiping out of the 
saloons through the prohibition lay 
made a neat profit on the business. The 
present suggestion is that a somewhat 
similar plan be adopted with respect to 
motor vehicle lines. By handling the 
business through a central body, the 
record of each assured could be carefully 
checked, and such as proved undesirable 
through a series of years would be re- 
fused indemnity, thereby gradually elimi. 
nating the poor risks, and improving 
the record of the average. A number of 
states of the Union have for years re. 
quired the carrying of liability insur- 
ance by motor vehicles used for hire 
and it is felt that it will be only a mat. 
ter of a short time when every 
monwealth has such a law. 


CITES MANY PROBLEMS 
OF COMPULSORY PLAN 


(CONTINUED FROM PAGE 47) 
ter of these persons have voluntarily 
purchased coverage; under the law the 
remaining three-quarters will be com- 
pelled to do so. No matter how cogent 
the argument [ of compulsion 


to 


com- 


in favor 
may be, the fact remains that compul- 
sion is obnoxious to the average citi- 
zen. He instinctively resents force or 
restraint when his personal freedom is 
at stake. 

“The new law, as does the federal 
prohibition amendment, classifies as 
criminal a condition which many people 
find it difficult to consider particularly 
reprehensible; and because it does not 
affect one class alone but universal 
in its application, the reaction against 
it will be extensive in scope and may 
be violent in character. The sentiment 
thus created will seek opportunity for 
expression; and it may be predicted 
that it will involve insurance carriers in 
a difficult predicament. 


is 


Accident Prevention Needed 


“Again it is questionable whether mo- 
tor vehicle owners will be more or less 
careful in the operation of their vehi- 
cles under the new law. What is really 
needed is some efficient means of pre- 
venting the occurrence of automobile 
accidents. Whether compulsory auto- 
mobile insurance will have this effect 
remains to be seen. It is not unlikely 
that the large body of motor vehicle 
owners who are compelled to insure for’ 
the first time will feel that they may 
take chances heretofore avoided. Nor 
is there any way of judging what the 
attitude of those who are now insured 
will be when they realize that Tom, 
Dick and Harry are brought into the 
system and are required to pay no more 
than they pay for coverage.” 


Argument in Libel Suit 


Arguments are being heard before 
United States District Judge Carpenter 
in Chicago this week on the demurrer in 
the libel suit brought by the Integrity 
Mutual Casualty against the Casualty 
Information Clearing House, its officers 
and a number of its members. This suit 
was filed for $500,000 damages. __ The 
Casualty Information Clearing House 
entered a demurrer. Walter L. Fisher 
of Chicago, formerly Secretary of the 
Interior, is the main attorney for the 
Integrity Mutual. 


Saunders With Independence Companies 


P. C. Lewis, resident vice-president of 
the Independence companies in Boston, 


announces the appointment of E. Layton 
Saunders as special agent of the Inde- 
pendence Indemnity and Independence 


Fire for New England, with headquarters 
in Boston. 

Mr. Saunders was with the Royal I0- 
demnity for some years as a boiler in- 
spector, covering the New England ter- 
ritery, following which he went to the 
Fore River Shipbuilding Corporation as 
an electrical engineer. When the Indem- 
nity of North America was formed he 
became supervising inspector for New 


England, a position he now resigns. 
, 
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WORKMEN'S COMPENSATION 











EXPENSE ALLOWANCE ISSUE | 


Minnesota Commission Passes on “Ac- 
tual Necessary Disbursements” in 
Compensation Case 


ST. PAUL, May 26.—What consti- 
tutes a proper bill of disbursements in 
a compensation case is discussed at 
length in a memorandum of the Minne- 
sota industrial commission covering a 
case in which the Hartford Accident & 
Indemnity is the insurer. } 

One of the items cut out was that 
covering the expenses and time lost by 
a third party in interviewing the attor- 
nevs for the employe, in which he was 
afterwards used as a witness. The 
amount asked for the attorneys for the 
employe was reduced from $450 to $350 | 
and several items of expense incurred 
by the attorneys, such as telephone calls, 
were disallowed. 

The respondents contended that only 
such items of expense as are taxable in 
civil actions in court should be allowed 
by the commission. On this point the 
commissioner points out that under the 
act of 1921 a radically different rule was 
provided for compensation matters, and 
the rules of the courts in such matters 
have no longer any application. 

“It is specially provided that ‘in the 
discretion of the Industrial Commission 
** * the prevailing party may be | 
awarded reimbursement for actual neces 
sary disbursements.” There is no at- 
tempt to define what are actual neces- 
sary disbursements, it being the evident 
purpose of the statute to leave the ques- 
tion of what should be considered as 
actual necessary disbursements to the 
discretion of the commission. 





“The fact that attorney’s fees are not 
the 


specifically mentioned as one of 
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items of actual necessary disbursements 
is of no weight whatever. Neither is an 
expense involved in making x-ray pic- 
tures, nor the expense involved in pro- 


| curing expert medical services and testi- 


mony, or various other items of expense 
which are frequently ‘actual necessary 


or not a particular disbursement was 
actually made or incurred and was rea- 
sonably necessary to establish the dis- 
puted claim in the degree that it ought 
to be allowed by the commission in the 
exercise of its discretion.” 


WILL APPEAL FROM DECISION 


Important Case Decided Adversely by 
Minnesota Industrial Board 
Question of Medical Expense 


PAUL, May 26—A decision of 
far reaching importance has been handed 
down by the Minnesota Industrial Com- 
mission, relating to limit of medical ex- 
pense where compensation insurance can 
be held, the case being of such im- 
portance that it will be at once carried 
to the supreme court for precedent. The 
case is one in which an injured employe 
claims excessive medical fees, without 
definite limits, thus placing the com- 
pany in a position to face an unlimited 
loss, whereas it is believed the law was 
intended to limit compensation claims to 
a maximum of $10,000. The case went 
before a referee who held for the claim- 
ant, the decision now being upheld by 
the entire industrial commission. The 
case will be carried through the court, 
as it is of vital importance to all com- 
pensation writers in Minnesota. Should 
the present decision be upheld, it would 


on 
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The question is whether | 
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tional losses which might arise as the 
result. 

The claimant incurred a severance of 
the spinal cord, resulting in total paraly- 
sis, making him practically helpless and 
requiring the attention of someone at 
all times. The claim was not questioned 
as far as compensation was concerned, 
it being recognized as a loss that would 
likely require the limit of $10,000. How- 


ever, additional claim was made for 
large medical fees, in addition to this 
compensation. Since the time of the 


accident, which was in 1922, the insurer 
has been paying $85 monthly to cover 
hospital expense, but it denied liability 
for the additional medical expense, no 
doctor’s bills having been submitted. 
There is also some question as to the 
termination of liability for any hospital 
or medical expense, the company con- 
tending that whatever payments are 
made should terminate on the payment 
of the last compensation payment, and 
not continue throughout the lifetime of 
the disabled employe. 


New Jersey Compensation Figures 
According to 


the annual report of 
Chairman 


Lawrence of the Compensa- 


tion Rating & Inspection Bureau of 
New Jersey, presented at the annual 
meeting of the organization last week, 


the earned premiums on compensation 
business in the state since 1912 when 
the present law became operative, to- 


tal $60,552,205 with incurred losses of 
$34,187,435, or 56.5 percent. The past’ 
three years, however, show a _ higher 
loss ratio being 71.1 in 1922, 75.5 in 
1926 and 72.4 in 1924. Incomplete data 
on 1925 shows a loss ratio of 87.1 per- 
cent. The latest rates issued by the 


bureau become effective both as to new 
business and renewals June 1. 


New Manual in New York 
NEW YORK, May 26—A revised 
manual of rules, classifications and rates 
for workmen’s compensation insurance 


require a readjustment in compensation | in New York has been approved by Su- 


rating in order to provide for the addi- ! perintendent 


Sales. 
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A WINNER! 


ITHIN a month after being 
d the London Guarantee’s 
“GOLD GUARANTEE’ 
Policy has proven to be “a winner.” 
This unique Policy and the sales 
plan back-of it have won the en- 
thusiastic endorsement of our 
agents and have produced a great 
new volume of Auto Insurance 


| new 
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partment. 
and 
fective 


rhe new manual, applying to 
renewal business both, is ef- 
June 30. It effects a general 
readjustment in classification, some in- 
creases being shown, but also some de- 
creases. The new rates were based on 
the experience of the period from 1919 
to 1923 inclusive and, where the New 
York experience has not been of suffi- 
cient volume to be used as a basis, the 
national experience has been used in 
certain classifications. 


Check Wisconsin Mine Risks 


MILWAUKEE, May 25 Frank P. Law- 


ton, member of the Wisconsin Compen- 
sation Insurance Board; George Haydon, 
manager of the Wisconsin Compensation 
Rating & Inspection 3ureau; Orrin 
Fried and the Wisconsin state mining 
inspector visited southwestern Wiscon- 
sin last week in the lead and zine min- 
ing district to observe the working 
situation with respect to conforming or 
otherwise the accuracy of the present 
compensation rates for this industry. 
The compensation rates for the lead and 
zinc mining industry have been held up 
in the 1926 revision of rates, pending this 


investigation. A 
within a short 
situation of 


will be made 
regard to the 
industry 


report 
time in 
this mining 


Haydon Heads Advisory Committee 


MILWAUKEE, May 25 George Hay- 
don, manager of the Wisconsin Com- 
pensation tating & inspection Bureau 
has been elected chairman of the ad- 
visory committee of the state industrial 
board, and R. A. McKeown of Madison 
has been chosen secretary. The commit- 
tee was delegated by the industrial com- 


mission to suggest improvements in 


safety rules and supervise the observance 
of them, and monthly meetings will be 
held in Milwaukee and other cities in 
the state. 


Reafirm Ruling on Tornado Death 


LINCOLN, NEB., May 25 The Ne- 
braska supreme court has reafficmed its 
previous decision in the case brought by 
Eliza Gale, widow of a painter, killed 
by a tornade while at work in the Krug 
amusement park near Omaha The 

' court had previously held that the man’s 
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death did not arise out of or during the 
course of his employment, and that be- 
cause of that employment he was not 
subjected to any greater hazard, in the 
presence of swift-moving tornados, than 
any other member of the public who 


| happened to be in its path. 


|ard mercantile open stock policy with 
| the 
| which 


| while the rest of the state is lifted from 


Sunday Work No Bar to Recovery 

AUSTIN TEX., May 25.—Employment 
on Sunday does not prevent an injured 
person receiving the benefits of the Texas 
employer's liability act, it was held by 
the supreme court in Texas Employers 
Association vs. Jim Tabor from Stephens 
county, carrying judgment for $5,581. 


Tabor was employed by a motor com 
pany. He was assigned to drive a ear 
containing a man who was to collect on 
a truck sold by his employers or retake 
possession of the truck. The trip Was 
made on Sunday and the car overturned 
injuring Tabor. The insurance associa. 
tion denied liability on the ground that 
Tabor was performing an act of manual 
labor, forbidden by Art. 299, pena] code 
of 1911. The trial and appellate courts 
held that the Sunday employment and 
injury could not defeat liability anq that 
the labor contract was not void because 
of it. The supreme court takes the same 
view. 
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DISPLEASED AT NEW RULING | 


Polk County and Des Moines Object to | 
Change Which Gives Balance of | 
State Larger Cut | 


DES MOINES, May 26.—Local 
agents in Polk county and Des Moines | 
are much displeased at the new ruling | 
of the governing committee of the burg- | 
lary department of the National Bureau | 
of Casualty and Surety Underwriters | 
which permits the writing of the stand- 


coinsurance clause in Iowa, but |} 
merely lifts Polk county and 
Des Moines from class 1 to class 2, with | 
only a 10 percent reduction in rates, 


class 1 to class 4. meaning a 30 percent 
reduction in rates. The official ruling, 
as sent out this week by the various | 


| casualty companies, effective June 1, is | 


| rates. 


as follows: 

“Companies shall be required to use 
the standard mercantile open stock pol- | 
icy with the coinsurance clause in place | 
of the old mercantile open stock policy 
used in Iowa. Because of the use of 
the coinsurance form of mercantile open 
stock policy the mercantile open stock | 
rates are amended as follows: (1) For 
Polk county, Iowa, charge Territory 2 
(2) For balance of the state of 
Iowa, charge Territory 4 rates. The! 
committee also permits the writing of 
the residence policies with coinsurance 
in Iowa at the regular manual rates for 
the coinsurance form.” 

Casualty men here are practically 
unanimous in saying they consider the 
ruling regarding Polk county as unfair 
and meaning nothing to the policy- 
holder, who gains only a. 10 percent 


| rate reduction, while being forced, un- 


| paid 


panies 


der the coinsurance clause, to increase 
his coverage to 80 percent, meaning in 
the long run a higher premium than he 
before. Many local agents here 
sav they will ignore the new coinsurance 
clause and continue to write under the 
old form, not even bringing the coin- 
surance clause to the attention of their 
policyholders. 

It is also reported here on good au- 
thority, that the Iowa insurance de- 
partment is displeased with the dis- 
crimination made by the new ruling 
against Polk county and it is believed 
the department will refuse to sanction 
the new form of policy until the com- 
can show that it means more 
than a 10 percent reduction to the pol- 
icyvholder. 

Casualty men in other parts of Iowa, 
are of course, planning to take advan- 
tage of the new form, since it means a 
30 percent rate reduction outside Polk 
county. 


Cover Window Display of Cash 


| ualty 


| rendered, 





across the street from a bank each morn- 
ing and returned in the evening under 
armed guard. The bank was protected 
from messenger holdup under a general 
cover policy which it carries in the 
Maryland Casualty. 


More Protection for Dallas 

DALLAS, TEX., May 25.—Companies 
writing burglary insurance in Dallas 
have been severly taxed during the last 
several months by the epidemic of burg- 
laries in the city, but relief is in sight 
since the new budget makes provision 
for 15 additional policemen. 





Recovers on Bric-a-Brac Loss 
LOS ANGELES, May 25.—A verdict of 
$6,132 was won Friday by Mrs. Laura F. 
Peroti in a suit against the Aetna Cas- 
on a burglary policy which was 
said to protect jewelry and bric-a-brac 
valued at $21,700 stolen from Mrs, 
Peroti’s residence about two years ago. 
It is understood that attorneys for the 
company will appeal the case. The com- 
pany questioned the value of the articles 
and contended Mrs. Peroti had not of- 
fered sufficient proof of theft, as required 
by the terms of the policy. 


Must Pay on Whiskey Loss 
ST. LOUIS, May 25.—The Missouri su- 
preme court has sustained the St. Louis 
court of appeals in upholding the pay- 


ment of burglary insurance on liquor 
| stolen from the home of Hermann 
Kistenmacher of St. Louis. The Trav- 


elers Indemnity had appealed the case. 


Burglars broke into Kistenmacher’s 
home Oct. 29, 1920, and carried away 
two barrels of whiskey and silverware 


valued at $100. He valued the whiskey 


at $4,000. The amount of insurance on 
the whiskey was $3,000. 
The court said: “The ultimate ques- 


tion involved is what title, if any, was 
acquired in whiskey purchased and paid 
for under the war-time prohibition act, 
when there was no intent to use the 
same further than for private use. If 
there was property in whiskey, as the 
court of appeals ruled, then it was in- 
surable.” 


St. Louis Bank Situation Critical 

ST. LOUIS, May 25.—Six bandits who 
held up the North St. Louis Trust Com- 
pany, Grand boulevard and Hebert street, 
escaped with $33,684, a check of the 
bank’s books revealed. The loss was 
covered by insurance. It was the fourth 
robbery of its kind in St. Louis since 
Jan. 1, and unless the police take steps 
to curb the present crime wave it is 
feared that several other outlying banks 
and perhaps some of the big downtown 
banking institutions will be victims of 
bandits. 

The situation is a critical one from an 
insurance viewpoint and some companies 
are passing up business so far as the 


neighborhood and outlying banks are 
concerned. Apparently the St. Louls 
police department is not capable 0 
handling the situation, as none of the 
robbers who participated in the three 
previous bank robberies this year have 


been apprehended. 
Right of Judgment Creditor 
Held that by the provisions of See. 
9510-4, General Code, a judgment credi- 
tor is entitled to a direct action against 
the insurance company after obtaining 
judgment against assured and after 4 
lapse of thirty days after judgment }s 
any valid conditions in the 
contract of insurance pertaining u 
notice of the accident, etc., which woul 
be binding on the assured, being 1ike- 


| wise binding upon such judgment credi- 


RICHMOND, VA., May 25.—A display | 
of $100,000 in $1 bills in a window of 
the Kaufman department store in Rich- 
mond for three days last week during 
what was described as a “three-day 
| $100,000 sale” was protected under a 
policy issued by the Maryland Casualty 
through the Gibson, Moore & Sutton 
agency. The policy was good for a week 
and carried a premium of $100 It pro- 
tected the firm from robbery from force 
or violence either inside or outside from 
8:30 a. m. to 5:30 p. m. each day. The 
money, in $4,000 packages, was brought 


Fidelity & Casualty. 
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| peared that he was not disabled from | ing $100 a month not to exceed five years 


performing duties incident to one of | on accident disability, effective from the 
ACCIDENT AND HEALTH - |} | these occupations, for there must be a | first day, ¢ i 


] and not to exceed six months 
| |; total continuous disability within the | for illness, beginning with the eighth 
- a J literal meaning of the contract in each 


tera / | day. It provides for double indemnity 
/__— ; of his three occupations. | while confined to a hospital and $1,000 
NEW COMPANY FOR KENTUCKY | Company; James C. Wilson, head of | Held, that the policy should not be | principal sum. The group policy is’ is- 
James C. Wilson & Co., investment | ®ve" @ literal construction, but rather sued for one year and is noncancellable 

bankers, and director First “National a reasonable construction in view of its | 
| 











Accid H M as to any individual in the group within 
isvi i ccident as an purpose. Under such a construction it | that period. Disability need not be house 
Louisville Life & y Bank and Kentucky Title Company; Fred | was only incumbent on the insured to : ; 1 > : 


. confining, except during vacation months. 
Prominent Men Among Its Forcht, attorney at law, director Liberty | Show by the fair balance of testimony | No medical examination is required. 
Incorporators Insurance Bank, Kentucky Title Com- | that he was, by reason of diseas« ed 
pany, J. G. Brown hotel, lumber and | ness, unable to transact or perform the | Cynningham Heads Accident Branch 
aaa CY. M 26 other interests; Hugh B. Fleece, presi- | SU>Stantial, material acts necessary to ; 
LOUISVILLE, K ay 26.— dent Bankers Mortaace Company, the performance of the duties of each r C. Cunningham of Portland, Ore., 
incor oration of the Louis- | &ag pe and all of the occupations. Plaintiff was | northwest manager of the Occidental 
Articles 0 P Banker Trust Company and prominent : 
ville Life & Accident, filed here Monday, pany I line entitled to go to the jury on the ques- | Life, has been placed in charge of the 
1 i I 1 attorney; James P. Thompson, vice- tion of whether or not there was such | company’s accident and health business 
were somewhat unusual in that they Pert T “nigh ' I tr ; c accel J t 
tors, th president ranklin itle & Trust Co.; | a total continuous disability for the in- | in all territories. Mr. Cunningham be- 
were signed by 60 incorpora ors e : vs : wa ate ae bdiars nge tenes ee Bo ; ncaa crater ety et Ne eee cee Pins 
L. M. Render vice-president Fidelity & | demnity period as was provided for in | came associated with the Occidental Feb. 
law requiring but 13. The incorporators Columbia Trust Company; Charles A. | the contract when construed as aforesaid. | 15, 1908 and moved to Oregon in 
of the new company comprise many of Haberle, vice-president louisville Title —Metropolitan Life vs. Bovello. Court | 1909. 
the prominent business and professional Comeaus: Grants 4 tas eles sresi. | Of Appeals of the District of Columbia. 
men of Louisville, including a large y me and eneral mana yer. leuleeiiie oe See 
rs - 20 SV 4 
number of men identified with the va- | ec an Coenen aa P. Dodd ; —e a 
rious banks and trust companies of the counsel Louisville "National Bank, direc- Ask Ruling on “Loss of Hand Hills, manager of the accident and health 
ye . tor Louisville Trust Compan A M LINCOLN, NEB., May 25.—The Ne- | department at the head office of the Cen- 
W. W. Thum, well known attorney Rutled ze, counsel Louisv i < Ss d f j | braska supreme court is asked by at- | tral West Casualty of Detroit, William 
who has for many years been prominent 1 § ” : I ‘evill € load Of | torneys for P. F. Patterson, who is suing | M. Ames, secretary, will take general 
in insurance litigation, is to be president | ec ucation, director souisville [rust Com- | the National Casualty for the loss of a | charge of the department along with his 
and general counsel. Mr. Thum is the | pany, Augustus E. Wilson, former fOv- | hand on a policy issued through the | other work.. Mr. Hills has gone to New 
ven | 8 f “Thum’s "Snsrance Laws of | ¢rmor of Kentucky; Joseph T. O’Neal, | Omaha “Daily News,” to rule that it | York to become head of the accident de- 
ade ” and ‘s well known as on | former judge Kentucky court of appeals. | actually covers the loss of use of the | partment of the Great American Indem- 


> or sick- 


August, 


Ames to Have Supervision 
Following the resignation of Ray L. 





H i ~e actic é | —_———-. hand. Patterson still has his hand, but | nity. 
ae aiakamas camnieinne. oi Continuous Disability Issue oS ae ee eee Tie 4 
Kentucky, is mentioned as identified | Whether Total Disability in all Stated | vent it from flopping. eaete Killed by Policeman: Held “Accident” 
with the company, probably as vice- | Occupations Must Be Shown to Recover The policy specifically provides for in- ST. PAUL, May 25.—The Travelers has 
president in charge of investments. Mr. Under Total Disability Clause.—This | demnity only where there has been a 


lost a case in the Minnesota supreme 
I was a suit on a policy insuring | severance of the hand either at or above court involving 
Thomas was for several years vice- are ; ¢ co ylving 


a $2,500 accident policy. 
~ ; 4 an plaintiff against the results of dis- | the wrist. 
president of the Inter-Southern Life in 


Patterson's attorneys insist |,In August, 1923, A. A. Krahm of Lake 
\ ‘ ease contracted while the policy was | that “severance” refers only to the man- | City, Minn., the insured, became involved 
a similar capacity. in force. Plaintiff sued for the | ner of the loss and not to its extent, and | in an argument with officers of the law 
The new company purposes issuing | amount of the total disability indem- | that a proper construction of the policy | over alleged liquor possession and was 
accident and health policies with nom- nity payable under the policy, “if such | is that it protects the holder against | struck by a policeman. He died as a 
inal life protection features and has disease or sickness. * a * shall con- | loss of use of the hand. result of the injury. 

id licy con- ceamoeety and wholly disable and pre- —_-— The widow sued for the amount of the 
under consideration some po vent the insured from performing any B dens St. Paul Teachers’ Gro policy when the company declined to pay 
tracts which promise a favorable PTO- | and every kind of duty pertaining to his — , ” _— wed on the ground that death was not acci- 
duction from the start. The manage-| occupation * * *.” The insured had W. T. Koop, representing the Wash-| dental because it contended Krahm 
ment states that the present capital of | given as his occupation that of steamship | ington Fidelity National at St. Paul, | started the argument. 
$100,000 will be increased to at least | ticket agent, notary public and musician. | Minn., who three years ago wrote a 
$300,000. Temporary offices have been | It appeared that insured became ill and | group disability policy the St. Paul Fed- 


located at 1314 Starks building during that time took about sixteen | eration of Men Teachers, which has just Bellomy Made Florida Manager 
go a - nip ‘ 8. WwW. W notarial acknowledgments. Defendant | been renewed for the coming year, has D. R. Bellomy of Orlando, Fla., has 
Among the incorporators are: . | contended that as plaintiff was insured | now closed a similar contract with the 


E : been appointed state manager for the 
Thum; Charles H. Bohmer, president in a three-fold occupation, he could not | St. Paul Federation of Women Teachers. | Inter-Ocean Casualty. He organized a 


Security Bank and director Louisville recover under the policy, providing for | The master policy went into effect May 1. | force of agents for his work among 
Trust Company and Louisville Title | total and partial disability, as it ap-| The policy is an unrestricted form pay- | whom are M. R. Seed, Lakeland; L. L. 
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Where. strength, service and value are deter- 
mining factors, Continental should 
rightly be the first thought 
and the final answer. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 
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AUGMENT YOUR INCOME! Wby let others write YouR 


client's life insurance? 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORK 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 














Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 








Horne, Ocalla; McCall Insurance Agency, 


Brooksville; Charles Hoy, Tampa; Alden 
Eddy, Orlando, and A. L. Dunaway, Jack- 
sonville. All of these men have gone to 
Florida from the northern states. 


National L. & A. Promotions 


Promotions to superintendencies an- 
nounced by the National Life & Accident 
are as follows: Cc. E. Lane, Wichita, 
Kan.; N. A. Guida, Philadelphia; F. R. 
Garibaldi, Pittsburgh; B. L. Berrier, 
Kansas City, and J. H. Martin, Pitts- 
burgh. 


William L. Hayden, a real estate sales- 
man in Florida for the past year, will 
specialize on accident and health insurance 
for the Murphy, Blades, May & Zoller 
agency in Cincinnati. 


| ago Commissioner Monk called 
| to the illegality of companies issuing 


Previous to his | 


——— 
ee 
Florida experience, Mr. Hayden was a rail 
road passenger solicitor for several] years, 





Orders Illegal Fleet Policies Cancelleq 
BOSTON, May 25.—Some two weeks 
attention 


group or individual automobile liability 


| policies at preferential rates, as it has 


come to his attention that automobile 
liability group was being written in the 
state at reduced rates. In connection 
with this first notice the commissioner 
has issued a brief statement in which he 
refers to his first notice and adds: “Any 
policies referred to in said circular issueq 
as aforesaid in this commonwealth 
should be immediately cancelled in ae. 
cordance with their terms.” 
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/NEW BLANKET FORM ISSUED 


Towner Rating Bureau Has Promulgated | 


Rates for Standard Excess Cover 
Bankers Bond 


NEW YORK, May 26.—Copies of 
standard form No. 3, bankers blanket 
bond, authorized by the Surety Associa- 
tion of America some time ago, have 
now been issued, and rates applicable 
thereto have been promulgated by the 
Towner Rating Bureau. The new form 
is an excess cover over the underlying 
blanket bond issued either by an Ameri- 
can company or by London Lloyds, “or 
over an amount (deductible), which 
bond or deductible shall not be less 
than $150,000.” 
sued as excess the annual rate, without 
misplacement rider, is 1 percent of the 


penality, to all securities not belonging | 


to the bank but on its premises must be 
stated. 
000, the 1 percent rate, with a minimum 
premium of $500 holds. For the next 


$4,000,000, the charge is 50 cents per 
$1,000. “For totals in excess of $5,000,- 
| 000 charge the following: First $5,000,- 
| 000, $2,500; each additional $1,000 up to | 


$10,000,000, 20 cents: $10,000,000, $3,500; 
each additional $1,000, 10 cents. Surety- 


| ship not to exceed 5 percent of the 


volume of securities. 


times the bond penalty, and apply the 


above premium scale to the exposure 
| thus estimated.” 


Inland Bonding in Illinois 


The Inland Bonding of South Bend, 
Ind., has been licensed in Illinois. It 


| writes fidelity and surety business. Its 
|} capital is $250,000. W. C. Smith is presi- 


dent and E. A. Coates, secretary. 


When the bond is is- | 


If their volume is under $1,000.- | 
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| STATE REGULATIONS SOUGHT 


Surety Companies at Kansas Code 
Hearing Submit Proposal for 
Control of Rates 





TOPEKA, KAN., May 26—State 


regulation of surety rates and placing 


| this class of companies under the Kan- 
| sas anti-discriminution and anti-rebating 


laws was proposed to the Kansas code 
commission by representatives of the 
surety companies who appeared before 
the commission last week, completing 
the formal hearings of the company 
representatives. 

Roscoe R. Gilkey of New York, sec- 
retary of the Surety Association of 
America, was the spokesman for the 
surety companies at the hearing. He 
was accompanied by local representa- 
tives of some of the companies. The 
surety companies presented the complete 
code relating to surety bonds as pro- 


| posed by the surety committee of the 


National Convention of Insurance Com- 
missioners. There were necessary 
changes due to specific conditions in 
Kansas. 

The proposed code does not make 
many material changes from the present 


|laws relating to surety bonds in this 
| state except the provision for regulation 
If a larger bond | 
is desired estimate the exposure at 20 | 


of rates by the state. Kansas now as- 
sumes regulatory powers over fire, tor- 
nado and hail insurance but does not 
attempt to regulate any other forms. 


REINSURANCE COMMISSIONS 


General Agency Companies Are Con- 
fronted With a Baffling Situation 
Under New Acquisition Rules 


In the acquisition cost agreement for 
surety companies those on a_ general 
agency basis say that they are handi- 
capped when it comes to reinsurance. 
For example, the purchaser of a bond 
asks that another agent be given a por- 
tion as reinsurance. The custom has 
been to pay 5 percent commission to 
the second agent. The company recelv- 
ing the reinsurance pays 30 percent to 
the original company. Thereiore, if tt 
is necessary to pay 5 percent more (0 
the general agent, the 30 percent limit 
is exceeded. The general agent ot the 
company receiving the business expects 
to have a commission. Where there 5 
a branch office, of course, the question 
does not arise. The transaction is con- 
summated without any extra compensa- 
tion being allowed. General agents, 
therefore, feel that they may be deprived 
of their commission on these reimsufr 
ance deals where they have been getting 
5 percent in the past. 





Wants Rates Reduced 

NEW YORK, May 26.—Chairman 
W. B. Joyce of the National Surety 
states that owing to a more favorable 
loss experience on brokers’ blanket 
bonds, his company is recommending 
to the Towner Rating Bureau. a reduc- 
tion in rates. Mr. Joyce has written to 


a number of the stock exchange brok 
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ers, saying that losses have been re- 
duced because they have cooperated in 
engaging and supervising the clerks, 
through the use of special messenger 
service and through improvements and 
system employed as well as closer su- 
pervision of the duties performed by 
messengers. He says that when cooper- 
ation of this kind is secured, the results 
are reflected in the loss ration. 


Case Is One of Equity 


CINCINNATI, May 26.—The suit of 
Aetna Casualty vs. Board of Education 
of Middletown, O., has been transferred 
to the equity side of the United States 
district court and the plaintiff has been 
directed to file amended pleadings ac- 


cordingly. The Aetna Casualty carried 
a bond on the Willing Construction Com- 
pany, said to have failed in the perform- 
of a contract with the 


ance Middletown 
3oard of Education for the construction 
of school buildings. The Aetna Casualty 


seeks recovery of approximately 
have been paid to creditors of 
the construction company under the 
bond, alleging that the Board of Educa- 
failed to comply with the terms of 
contract relative to holding back 
of the estimate, pending the 
the work contracted for 
and its final acceptance by the board. 
The plaintiff states that the Board of 
Education, by paying the contractor 
than was permitted by the bond, 
deprived the company of its right to this 
money as bondsman. 


$26,000 


said to 


tion 
the 
10 percent 
completion of 


more 


Priority of Claim Up 
Whether Receiver 
Should Give County 
eral Creditors by Repayment of Public 
Funds. Rights of Surety Company by 
Way of Subrogation.—This was a suit to 
require the superintendent of banks to 
pay to plaintiff out. of the assets of a 
defunct bank an amount of publie funds 
which a certain county had had on 


of Insolvent 
Priority Over 


sank 
Gen- 


de- 


posit with the bank, in preference to 
the unsecured creditors thereof. The 
plaintiff, which had bonded the county 
against loss of its deposits with the 


bank, had been obliged to pay the county 
the amount sued for and now demanded 
subrogation to the rights of the county 
ind by reason thereof claimed priority. 
Held, that while the supreme court of 
the state had declared that the common 
law obtained in the state and that by 
reason of its prerogative or sovereign 





right, the state was entitled to a prefer- 
ence in respect to public funds deposited 
in a state bank, the claims of all 
the general creditors, no such preference 


over 


could be claimed by a county. The state 
alone possesses and may exercise the 
common law prerogative. It may, if it 
chooses, devolve upon the counties the 
right of prior preference by appropriate 
legislation. As no statute giving such 
preference existed, and as the county 
cannot avail of the common law, it fol- 
lowed that the plaintiff, which was sub- 


rogated to the rights of the county, could 
not recover in this action.—Aetna Cas- 
ualty & Surety vs. Bramwell U. S. Dis- 
trict Court, District of Oregon Decided 
April 19. 


Hughes Branch Office Manager 


Announcement has been 
appointment of George L 
bond department manager 
Casualty & Surety in 
office manager for the Detroit Fidelity & 
Surety, 2322 First National Bank build- 
ing, Detroit. Mr. Hughes, previous to his 
association with either of these com- 
panies, was with the U. 8S. Fidelity & 


made of 
Hughes 
for the 
Detroit, as 


the 
former 

Aetna 
branch 





Guaranty. He also was a Panama Canal 
engineer and has had other varied ex- 
perience. 
Conversion Bond Case 
Whether Upon Facts Stated, There 
Was a Conversion of an Automobile 
Within the Terms of a Policy of Insur- 


ance—D. Company sold an automobile to 
Patton, the vendee giving 
chattel mortgage to secure 
purchase price. The notes were pur- 
chased by plaintiff finance company, 
which held a blanket policy in defend- 
ant against loss by theft, embezzlement, 
conversion, ete. Patton manifested an 
intention to default on his notes, and H, 
the manager of plaintiff. repossessed the 
automobile with plaintiff's knowledge 
Subsequently H, without plaintiff's 


notes and a 
part of the 


knowledge, delivered the automobile for 
sale to an agency, and after several 
sales the chattel mortgage was extin- 
guished and the car removed from the 
state. Held that defendant was liable. 
Patton was bound to know that when 
he permitted H to take the car, neither 
H nor his company had any right of 
ownership therein, and the delivery to 


H was a reckless disregard of plaintiff's 
rights amounting to a conversion. Auto- 
mobile Finance Co. vs. Globe Indemnity. 
Sup. Ct., La. May 3. 








PLATE GLASS INSURANCE | 








DISAPPOINTED OVER ACTION | 


Plate Glass Brokers Regret Decision Not 
to Adopt 50-50 Form, Though Its 
Force Is Abating 

In certain sections, where there has 
been considerable activity on the part of 
outside companies writing the 50-50 
plate glass policy, there was a keen 
disappointment among agents upon re- 
ceipt of the report last week that con- 
sideration of the adoption of this policy 
Dy stock companies had been indefinitely 
postponed. In some sections the 50-50 
policy had made a considerable inroad 
on the business of the stock company 
brokers and a considerable demand for 


this type of coverage had been noted 
among plate glass owners. 
Ihe experiment has been made by 


One or two of the stock companies, but 
their brief writings on the 50-50 forms 
have been discontinued and apparently 
the companies have discontinued further 
consideration of this form. The pro- 
Posed reduction in plate glass rates and 
readjustment in the rating system over 
the country may enable the agent t 
meet the competition of the 50-50 form. 
though the selling value of this form 
has established a marked sales resist- 
ance in many places for the sale of the 
regular plate glass policy. Agents and 
brokers had hoped that their companies 
would offer a similar form in order to 
eliminate this competition and prevent 
the escape of any further business. 

it is believed, however, bv many 
brokers and agents that the first rush 
with the 50-50 policy was the main one 
and that little will be heard in the 
future of this form of competition. It! 








is believed that the companies writing 
this special form made a thorough can- 
vass of their territory immediately upon 
offering the form and at the outset took 
practically all of the available business, 
which could be swayed by the presenta- 
tion of such a policy. The agents and 
brokers find their policyholders and 
prospects referring to this form less and 
less and believe that the competition 
will be greatly reduced, if not eliminated 
in the near future. The definite knowl- 

ve that the companies will not offer 
this new form should enable the agents 
and brokers to enter the list with more 
assurance and meet this competition on 
even grounds. In the past, many have 
felt that they might be able to offer the 
50-50 form and thus did not meet the 
argument of its performance as firmly 
as they might have otherwise. 


Oklahoma Rate Hearing Deferred 


OKLAHOMA CITY, May 25.—The hear- 
ing of the Oklahoma Insurance Board 
called for today on the proposed reduc- 
tion of 25 percent on plate glass insur- 
ance rates in Oklahoma has been post- 
poned to June 1 Reasons why the rate 
should not be increased will be heard 
by the board at that time After dus 


consideration, the board has decided that 
the reports of companies operating in the 
state reveal that the rate is too high by 
25 percent, Commissioner Read an- 


nounced. 


Licensed in Ohio 
The New Century Casualty, 
plate glass company in Chicago 
licensed in Ohio 


exclusive 
has been 


John Hager of Ashland, Ky., has taken 
over the life, health, and accident group 
department of the Travelers in Ashland, 
and will be associated with John S. Hager 
& Son of that city 




















































































CASUALTY 55 
COLLISION INSURANCE AT HALF PRICE 
A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 
Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 
C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 191@ 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 
FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 
FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 
_ = 
Executive Offices Eastern Department 
UNION INDEMNITY BUILDING 100 MAIDEN LANE 
NEW ORLEANS NEW YORK 
CAPITAL AND SURPLUS EXCEED $3,500,000.00 
Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 
Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 
360 North Michigan Avenue, Chicago, Illinois 
Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies } 
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WE WANT YOUR BUSINESS 
AND YOU NEED OUR SERVICE 


Your insurance company can save substantial sums by making jewelry 
replacements instead of cash settlements through the use of H. Hor- 
witz & Company jewelry replacement service. 

Not only will your company effect considerable savings, but your 
assureds will be better satisfied with an adjustment that gives them 
$1.10 or better appraisal value for every $1.00 of replacement. 


The details of our proposition are yours for the asking. 


A representative 
will be glad to call to acquaint you with them. 


Accurate Jewelry Appraisals Rendered Gratis 


COMMERCIAL RATINGS AND BANK REFERENCES FURNISHED 





407-408 CAPITOL BLDG. 
159 N. STATE STREET 
CHICAGO, ILL. 


a __ (CENTRAL 1702 
TELEPHONES } ne ARBORN 8791 
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FEDERAL SURETY CO. 


f HOME OFFICE DAVENPORT, IOWA 











PLATE GLASS RATES 
ARE GREATLY REDUCED 





New Schedule From W. F. Moore 
Office Shows Average Cut 
of 10 Percent 





GENERAL READJUSTMENT 





Some States Show No Change, Others 
Very Great Decreases, Effective 
July 1 





NEW YORK, May 26—The 
schedule of plate glass rates, effective 
July 1 for both new and renewal busi- 
promulgated by the W. F. 
Moore Plate Glass Rating Bureau, was 
distributed this week. 
the country at large shows an average 
of about 10 plate 
rates. A few showed 
no change and a few showed decreases 
to 32 percent in rates, but the 
average was about a 10 percent decrease. 


new 


ness, aS 


The schedule for 


decrease percent in 


glass sections 


of up 


Some Notable Changes 


The greatest decrease was shown in 
West Virginia, where the rate for Mar- 
shall, Ohio, 3rookes and Hancock 
counties and the cities of Parkersburg, 


| Wheeling and Huntington were de- 
creased 32 percent. [he balance of 
West Virginia, however, was given a 


| being decreased from 8 
| Cheyenne, 


decrease of only 4 percent. 
S. Dak., was granted a decrease of 27 
percent, the balance of that state being 
decreased only 15 percent. In 
Texarkana was allowed a decrease 
26 percent, the balance of the 
to 10 
Wyo., was decreased 
cent, though the balance of 
remains unchanged. 


ot 


the state 


Large Cities Cut 


In New York the average 
was 5 percent, Brooklyn, Queen and 
3ronx showing a decrease of 4 percent, 


Texas, | 





Sioux Falls, | 


state | 
percent. | 
18 per- | 


decrease | 


| Manhattan and Richmond 5 percent and | 


the balance for the state 6 percent. 


In Illinois, Chicago and Cook county | 


were given a decrease of about 5 per- 
cent. In Zone 1 and 2 the decrease was 
4 percent and in zones 3 to 9, 5 percent. 
Outside of Cook county, the southern 
counties were granted a decrease of 4 
percent, the East St. Louis territory a 
decrease of 9 percent and the balance 
of the state 5 percent. 

San Francisco and all of California 
were given a decrease of 8 percent. 

In Ohio, one notable change was 
made, Cleveland being granted a de- 
crease of 17 percent, the balance of th: 
state being decreased to 6 percent. 
Some States Unchanged 
There was no change in Delaware, 
Indiana, Kentucky, Minnesota, and 
Wyoming, except for the city of Chey- 
enne. Also, in Wisconsin, the city of 
Superior was given no change, though 
the tf the 


rest of state was reduced to 
10 percent. 
The schedule by states, showing the 


old rate per $100 of scheduled premiums, 
the reduction now granted and the per- 


centage of reduction, is as follows: 








Old N 
Rate Red. Red. 
AIGDOMA «.ccccercece 82% $ 7% 12 
Arizona , 6714 7% 11 
Arkansas ....... 571s 7% 13 
California 321% 2% 8 
Colorado— i 
Denver, ete a 6214 7% 12 
SOE: he os wx. 6% 671 7% 11 
Connecticut— 
Hartford heave 216 7 
New Haven, etc.. 5 11 
OO ere 3 214 7 
ae, DE COE. wdc cts 0 2% 5 
Florida— 
as ae 72% 10 14 
CR ee 52% 7% 


Old % 
Rate Red. Red, 
ee 60 2% 4 
PORMD. cvcocccscvess FH 7% ll 
Illinois— 
EE  vthen acenes 62% 2% 4 
E, St. Louis, ete. 55 5 9 
Balance ......-.-. 50 2% 5 
Chicago & Cook Co.— 
Zones 1 & 2..... 67% 2% 4 
Zones 3 & 9..... 50 2% 5 
WOME csececscvcvess 55 5 g 
Kansas— 
Kansas City 7 71% 11 
Balance ......... 57% 7% 13 
Louisiana— 
New Orleans .... 52% 5 9 
Balance ......... 60 5 8 
Maine— 
Aroostook Co. 72% 7% 10 
Penobscot, etc. .. 52% 5 10 
Portland, ete. 55 5 9 
Maryland— 
Baltimore 42% % 6 
Balance ........ 55 2% 5 
Massachusetts— 
Met. Dist. ....... 45 5 11 
Springfield, ete... 47% 5 11 
New Bedford 72% 7% 10 
Worcester ...... 62% 5 8 
Balance 47% 5 11 
Michigan— 
DOtrOit ...cecees 65 2% 4 
BPUGNOES ccccvcves 78 3 4 
Detroit ....csee- 55 2% 5 
Balance ......... 55 2% 5 
Mississippi ....... 62% 7% 12 
Missouri— 
St. Louis ....... 55 5 9 
K. C. & Sprefld.. 70 7% 11 
MORIOMCO occcccone 62% 5 8 
DEORE, os dcecanes 105 10 10 
Nebraska— 
Omaha, etc. ..... 70 7% 11 
So. Sioux City... 55 9 
BEURMOS iccscsecee 7% 9 
Nevada— 
DE skoda a mad 50 5 10 
MORRMOS cccccsece VO 5 7 
New Hampshire.... 47% 7% 16 
New Jersey— 
N. Y. Suburban.. 673 2% 5 
N. Y. Suburban... 45 2% 6 
BAIBNCE ccccsceee & 2% 4 
New Mexico ...... 67% 2% 5 
New York— 
Manhattan 50 2% 5 
BFOOKIVN 3 .cccces 70 2% . 
REE sw.es.0d.0 40 70 2% 4 
NE Natacdicren Geese © 70 2% 4 
Richmond ....... 50 2% 5 
Balance ada diewica 2% 6 
North Carolina ... 66% 624 10 
North Dakota 85 5 6 
Ohio— 
Cleveland ....... 45 7% 17 
Balance aia 40 2% 6 
PE  réienan een 421 2% 6 
Pennsylvania— 
Philadelphia 62% 2% 4 
Philadelphia 45 2% 5 
3alance se 2% 5 
Rhode Island ..... 47% 5 10 
South Carolina 66% 9% 14 
South Dakota— 
Sioux Falls ..... 85 22% 27 
3alance 85 12% 5 


Tennessee— 
Knoxville’ ....... 42% 2% 6 
Memphis ‘s 5 
Chattanooga & 





Nashville ..... 52% 2% 5 
Matemeee Sook sk cae 52% 5 9 
Texas— 
Western Counties 75 7% 10 
Texarkana ...... 67% 17% 26 
Dallas, Houston, 
| Sr aa eee 55 5 9 
Balance 62% 5 8 
Utah— 
Ogden & S.L. C.. 57% T% 13 
NS ear 70 10 14 
QO ae ere 4744 2% 5) 
Virginia— - 
Richmond, etc... 37% 2% ‘ 
DEIMCO sckcsccree BO 24 Q 
Washington ....... 45 5 11 
West Virginia— acs 
Wheeling, ete.... 62% 20 vs 
Balance ......... 62% 2% 4 
Wisconsin— P 
Milwaukee, etc. 52% 5 16 
DEMOTION? kccavese 6246 a “s 
salance 55 5 3 
W voming— 

SREPONMO 6 6.560<0 110 20 18 
jalance 110 sis . 

Install New Duluth Managers 


Duluth representatives of the Travelers 
held a meeting last week at which tw0 
in- 


new branch office managers were 

stalled. Norman M. Paul, formerly of 
Minneapolis becomes manager of the 
casualty branch, while N. H. Brainerd 
of Milwaukee is manager of the life, 
accident and group branch. J. W. De 
Forrest and Harry Leavens, agency 48- 
sistants from the home office, installed 
the new managers.’ There were 4? 


Speakers 
Roulo of 
Two 


brokers present. 
and C. §&. 
3arton, 


Hibbing. 


agents and 
were J. A. Sheeran 
the Duluth branch; J. 
Harbors, and J. Barron, 


eS ee 
H. J. Streat has been appointed special 


poe Ez rere’ Liability in NeW 
agent of the Employers gence who 


Jersey, succeeding David P 
is to become manager of the accidet 
department at the Philadelphia - the 
office. Mr. Streat has been head 0 


claim department of the company at 


2 14 | Richmond, Va. 
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LIQUOR BOND RULING S 4 ° with the contract and free of liens. The 
uggestions or ncreasing bond stands -~ place of the building un- 
til it is finished. Do not confuse that 
CAN COLLECT ONLY PENALTY Fy “ ° a regular contract bond. True, the 
] e ity an urety usiIness ‘ty guarantees completion, but it 
guarantee 1e le > ) > 
United States Supreme Court Hands B J Oo H N Vnie “4 g By Ry | 2 nyt is = 
: Down Decision on Liability of the : y G. YOST principal. Should oe want a guarantee 
| . Assistant Secretary Fidelity & Deposit it it will be completed, he must re- 
Surety Companies ms anit bond of the contract 
(Address before New York Association | to business. It is your surety and fidel- Watch tale he 1} 3 nee . 
of Insurance Agents.) ity catalogue. It tells not only wi a one pre Th mara ng oe you 
) The United States Supreme Court N 1920 the aggregate premiums for the | you have to sell and its price, but it is ~ x ne Weal ovear on te ae 
held this week that the government can various casualty and surety branches | also full of suggestions where to go to a. “tk Gi ole ik scitieaies ‘ieee 
) recover only for actual damages sus amounted to less than $397,000,000. | sell it. Practically every other rate | bonds, then keep them advised ot tae 
) tained by it under Form 738 of the | Of this, $51,000,000, or about 13 percent | manual you have merely tells you the aiel; wulak tm aden Wk ae theounth 
, liquor permit bonds which the surety | 0! the total, was fidelity and surety busi- | price after you have found the customer. change in form or a combination “of 
; companies have been issuing during the | ness. In 1925, the aggregate for casu- The surety rate manual is a guide to | for: "Vers will be BB em pe Aen 
5 last nine years. Surety bonds have been alty and surety classes was over $577,- | customers as well as a price list. Prob- | you can do that ‘ 
issued which will reach about $10,000,- | 000,000, ot which over $90,000,000, or 16 | ably your best prospects for surety lines |” u ce lo that. 
: 000. The government a few years ago percent, was fidelity and surety business. | are your present customers in other Value of Applications 
0 held that Form 738 was a forfeiture | In six years the fideli ty and surety busi- | lines. Maybe you have approached from Bonded Employes 
8 bond and regardless of the penalty the | ness has shown an increase of 3 percent | them on the subject of fidelity lines, but 1 ‘ , 
1 whoel bond would be forfeited. In the | of the aggregate premiums received for | don’t stop there. Every business house Pai age try . show employers the 
4 case of the United States against John | all miscellaneous lines. To put it an- | has at some time occasion to require a mie > Tae as ot eda | their bonded 
4 E. Zerby of the National Surety, the | other way, in 1920 fidelity and surety | court bond or a contract bond and in | a i. mgr seyye applications! = Or 
° company in its defense alleged that the | business amounted to $51,000,000; the | some cases, statutory bonds, which are we Ee eugene to — that ped 
3 liability under the form was limited to | remaining casualty or miscellaneous | required in order to conduct certain ‘ ay pe the age lh ete these applica- 
the actual damages which the govern- | lines amounted to $345,000,000. In 1925 | classes of business. The next time you ag oe 9 soeeaes 708 ate 
: ment could prove that it had sustained | the fidelity and surety business amounted | call on one of your customers, take a eae ‘an for the gee hah If 
8 under each violation. This contention | to $90,000,000 and the remaining casu- | look at the rate manual before you go. you a ne lat = you are withhol ing 
10 was sustained by the United States | alty or miscellaneous lines amounted to | See what there is in it beside fidelity bondi Oe cad, nee ae ec 
1 Supreme Court in its decision this week. | $487,000,000. Therefore, while the casu- bonds which may interest him. gong eons —— and you are thro wing 
; cnninannemaibteis | alty lines in the last six years.have fret Bile wonderful opportunity for the 
y Wisconsin Law Upheld | increased approximately 41 percent, the | Public Not Sufficiently eet Seven fe age a 
1ess. L S exa a fidelity applica- 
10 WASHINGTON, D. C., May 26.— SeannS 66 Day Det | tom and see what it asks teat te of 
16 An appeal of the Booth Fisheries and For example, you have a manufac- | help to you: Parents’ names and ad- 
the Zurich General Liability challenging | turer already a customer. You have| dress? Value of your real estate? Value 
5 the constitutionality of the Wisconsin | | | heard that he is thinking of building an | of your personal property? Are parents 
é workmen’s compensation act was dis- addition to his plant. To some agents | possessed of any property, real or per- 
; } missed this week by the United States | that would mean nothing but fire in- | sonal? Is your life insured? Do you 
: supreme court. The case arose in the surance covering a builder’s risk. Yet | carry accident and health insurance? Are 
: death of William McLaughlin, an em- the principal reason for buying that is you acting as executor, guardian, trus- 
4 plove of the Booth Fisheries Company the same reason why he should require | tee, etc.? Are you a member of any 
4 at Green Bay. The Wisconsin industrial | a contract bond, for, as I understand it, | lodge, association or beneficial organiza- 
; commission held that he was killed by | if the owner forgets to insure his inter- | tion? Here, right within your grasp, 
10, monoxide gas poisoning. His widow | est in the partially completed building | are leads to fire, burglary, life, accident, 
§ was awarded judgment under the state | and the material on the ground, and if | automobile and other lines. 
. compensation act. When the Booth | the contractor neglects to do it, and 
7 company and the Zurich appealed, the | fails, the owner has lost what he has Can Secure Business 
5 state court sustained the commission. _ | put into it. The owner knows that and from Letters to Employes 
‘a é | po ae = = up and tell oe I think as a further aid to the leads 
5 uit Brings Receivership, Judgment wd . ior? peal with | fre Pyke erg ,DbUt | given by these applications, considerable 
B ST. LOUIS, May 25.—With both | me on po Sieg cron be failed — business could be secured through letters 
14 hands gone as the result of an in- | cou @ here was no fire er to employes whose applications for 
5 dustrial accident, Frank A. Shroer, 28 | a nea bonds have been approved. Placing my- 
15 years old, was awarded $40,000 damages | Lenders’ Bonds Will self in the position of an employe who 
‘ by a jury here. The defendant was the | Help Secure Loans nae FU | been bonded, I believe I would 
H Wilder Manufacturing Company. . + appreciate a letter from the agent con- 
Though solvent, the defendant com- | | Again, the owner may want to build | gratulating me on the fact that after an 
5 pany recently went into receivership as | but have no available funds. Now, usu- | exhaustive investigation by a bonding 
9 a result of the Schroer suit. At the time | | ally it is difficult to borrow money on a | company my character was found to be 
1° of that action it was stated that an in- : toes building not yet in existence. There | such that it was glad to bond me for 
°6 surance company with which it was JOHN G. YOST again, you can help him. Surety com- | some specified amount. And if that let- 
’ covered for $30,000 has disclaimed lia- Assistant Secretary Fidelity & Deposit | panies are now writing quite a number | ter suggested that the agent would be 
8 bility under its policy. The receivership | -, ). ; | of so-called lenders bonds. [hese are glad to serve me in any other matters 
was created to preserve the credit of the fidelity and surety lines in the same | bonds given to the lender by the _bor- of insurance, at the same time suggest- 
3 concern. period have increased over 75 percent. | Tower guaranteeing that the building | ing some definite kind, I might be in- 
14 These figures are conclusive proof that | 1°T the erection of which the money was | clined to favor him. 
: Resend tor Genk Banta the surety business is growing and that loaned will be completed in accordance! In soliciting business, do you offer to 
: NEW YORK, May 26—A reward of surety nando can be sold. | 
11 $5,000 has been offered by the American Salesmanship Is Needed , 
32 Surety for information that will lead to for Fidelity and Surety Lines CL PIARRUS SS] COMPANY 
~ porn Fy conviction of the men The customer buys what the agent & ——————at | Goh _ = 
19 ‘ho stole $34,000 from a runner of the | says the policy covers and not what the — a ae ’ | 
; og ge gre oe National | policy says it covers. Since that is true, Auditorium Garage Building, Cleveland, Ohio | 
: y yesterday. | it is your duty to tell him exactly what Claim Examiners and Adjusters i 
18 . he is buying. Surety protection can be 
New Company Is Licensed sold as = as ~— True, a cannot Immediate Service at Any Point in Northern Ohio 
Olle gs ay Fidelity & Casualty of aie pO ar oe pig Bow Blane Be Me “Notify our Closest Branch” | 
7 old relly “ae bees of the sense in which that is possible with fidel- P 24 3° H 
aa been licensed in - sage o~oe ity bonds. Something must happen be- Akron Office—525 Second National Bank Building I 
‘ two 800 paid-up capital. x . ieee a fore these first mentioned are required; Youngstown Office—S04 Realty Building | 
ie president, John Ingles. vice-presiden a case must get into court; a public Toledo Office—1151 Nicholas Building i 
ly of S. A. Markle. official must be elected or appointed, or | |j ! 
i the construction must be contemplated; but oe en one eee a ~ — 
-— Made Des Moines Manager you can create a desire for your particu- 
; a MIL. WAUKEE wis gl lar brand of that class of bonds, so in 9 
a eee K NI May 26.—A. respect to your ability to convince a EMPLOYER S LIABILITY 
talled : underwriter in os hz - been su pervising prospect that since he must buy from . 
BR ae Acnamnce Compenntion, Lah; ot Santis Seapioet 
te heats : vind Magasper Pesolteg pportunity to EDWARD C. STONE, Manager and Attorney U. S. Branch, 110 Milk St., Boston, M 
ilo ot Dec en Promoted to manager of the | display surety salesmanship. Fidelity, ee 
Two Littl Moines branch, succeeding J. G. | of course, is more adapted to the efforts ORIGINAL AND LEADING LIABILITY COMPANY 
: sittle who has resigned to enter the | of salesmanship. You can actually cre- ALL FORMS OF LIABILITY INSURANCE 
real estate business. H. E. Sanford, spe- ate a desire for it, but to do that y 
, : ‘ Ss it, t do that you 
ail ry ge 1r the re Milw aukee branch the | must know the product like you do your The Most Advanced and Practical Personal Accident and Sickness Policies 
n New nena ears, . ike over Mr. Wort t- other lines. No community is too small THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
r, who é work in Milwaukee. Mr. Wort- | for the development of fidelity and surety Cincinnati; STONE. STAFFORD & STONE, General Agents, Ind. snd Ky., Lemme Senex, Saiias- 
cident mann came here from Indi anapolis. He business. Yo av prove th: ‘ . sp lis, Ind.; Me MU LL AN & pous IRE, Re Mer * 1! ¢ 14 low rance Exchange Bldg., Chicago, 
pranch has been with Aet 3. e | business. You may prove that to your- ms. ; < HAS. H. GARBIAC ON, State J - Mich. mins te Bite » Done + LOYAL DU RAND, Generel 
of the was at the Des etna for ten years, and | self by looking through the rate manual. Exchange, St. Louis; LOVE- HASKELL COMPANY, General Agents, W cdmen of the “World Building. 
ny @ nealhrig me es Moines branch several Let me emphasize the importance of Omaha, Neb.; JAMES & MANCHESTER CO.. Ger eal Agents, Leader-News Bldg., Cleveland, Ohio; 
months when it was opened. referring to the rate manual for leads R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 
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go over the coverage the other fellow 
has sold and try to improve it and re- 
duce its cost? And do you watch your 
present customers’ coverage for the pur- 
pose of reducing the cost, if possible? 
As an example to reduce cost, I might 
mention a case where a wholesale house 
has a schedule bond totaling $80,000 on 
all employes. It is paying the manual 
rate of 40 cents, which is correct for un- 


classified schedules between $50,000 and | 


$100,000, but the rate for $100,000 up to 
$500,000 is 30 cents. In that case the 
employer is really paying $320 for 
$80,000 coverage when entitled to 
$100,000 for $300. 


R. W. Howe’s Change 


Eifffective June 1 Ralph W. Howe will 





retire as manager of the casualty depart- | 


ment of the Richmond office of the United 
States Fidelity & Guaranty to assume the 
management of the liability branch of 
the Davenport Corporation of the same 


the 


Globe Indemnity. 


T. B. Wood Advanced 


Thornley B. Wood has been advanced 
to assistant manager of the middle de- 
partment of the Employers Liability. of 


which territory H. J. 
phia is manager. 


Philadel- 


Dooley of 


Indict Former President 


SAN FRANCISCO, May 26.—An indict- 
ment has been voted against C. P. Sum- 
mers, former president of the defunct 
Seaboard Casualty and the Union In- 


demnity Exchange, who has been missing 


since January just before the insurance 
department took possession of the two 
organizations. The indictment charged 
embezzlement of $30,000. 
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Casualty Short Rates 


, which is Virginia general agent for | 


New York Sessions Brought Out 
Many Points of Great Interest 


(CONTINUED FROM PAGE IT) 


members of the association fully ac- 
quainted with all insurance develop- 
ments and in answering any insurance 
questions that a member might care to 


ask. 


Question of Tax on 
Mutuals in New York 


Several members inquired to 
whether mutual companies are required 
under the New York law to pay taxes. 
Frank L. Gardner of Poughkeepsie, 
chairman of the law and legislation com- 
mittee of the New York association, ex- 
plained that the companies domiciled in 
New York, pay a tax of 1 percent on 
their premiums, the foreign companies 


as 


| 2 percent, and that the mutuals escape 


practically all taxation. Mr. Gardner ex- 


| plained that if any legislation provid- 


ing for the taxation of mutual com- 
panies is introduced, the members 
the local changes throughout New York 
appear 100 percent at Albany and defeat 
any legislation designed to fasten tax- 
ation upon the mutuals. 

At the banquet on Tuesday evening, 
ee 
surance Field.” spoke on 
in Insurance.” 


1s 


“Good Roads 
Interesting Ideas 
Brought Out Tuesday 


The sessions held on Tuesday brought 
out various interesting ideas. President 
Beach kept. all the meetings well 
in hand and did not permit the interest 
to lag. Donald Armstrong of Syracuse 
opened the convention with a gracious 
address of welcome, in the course of 
which he evoked the enthusiastic ap- 
proval of those present by referring to 
local agents as the “guardians of the 
national credit.” A brief and appropriate 
response came from S. Carlisle Goodrich 
of Newburgh, a former vice-president of 


of 


| the association. 


| added to the rolls. 


| work in the field. 


President Beach next read his annual 
report, a comprehensive and carefully 
prenared document. Secretary-Treasurer 
J. W. Rose in his annual report showed 
that the New York association now has 
a membership of 743, the largest in its 
history, and that during the vear 47 were 


Hitchcock, president of the “In- | 





| tion. 


the work that the New York association 
did in preventing the New York State 
Automobile Association from forming an 
insurance alliance with two mutual com- 
panies that it proposed forming. This 
campaign occupied a great deal of the 
time of the association’s officers during 
the vear and the agents were glad to 
hear the whole story. 


Wholesale Insurance 
Reviewed by Moffatt 


Thomas C. Moffatt of Newark, past 
president of the National association, 
told an impressive story when he 
sketched the wholesale insurance situa- 
Mr. Moffatt practically repeated 
the report that he made at the mid-win- 
ter meeting of the National association 
but it was new to most of the New York 


| agents and was warmly received. 
1 


of | 


Past President Frank L. Gardner ex- 
plained the recent agreement made be- 
tween the National Board and National 
association relating to bank agencies, 


| not-taken policies and the 45-day rule, 


Mr. Rose concluded | 


by urging that the association employ a | 


full time field secretary to relieve the 
president of traveling and organization 


Ward H. McPherson 


| of Buffalo offered a brief report as vice- 
| president. 


| 
| 


There is only one table that has worked out | 


the Short Rate percentages on cancellations of 
casualty policies written for three years, and that 
is the 


Sterling 
Standard Table 


of 
Short Rate Cancellations 
Price, $2 


This table not only gives the casualty short 
rates worked out on three year policies, which 
cannot be found anywhere else, but it also gives 
the earned percentages for all dates on fire poli- 
cies, three year and one year, on ALL tables 
of all jurisdictions, thus combining in one book the 


Earned Percentages 


on every possible cancellation, fire or casualty, 
one year or three year, 


Price, $2 
Sold by THE NATIONAL UNDERWRITER 


1362 Insurance Exchange, Chicago 








i Safety Engineer and Inspector 


| for compensation and liability risks. Wanted 
| by leading casualty company. Headquar- 
| ters will be Chicago. State age, experience, 
qualifications and salary. 
Address S-35 
| Care The National Underwriter. 
i 











| Revorts Submitted by 


Association Committees 


As chairman of the law and legislation 
committee Frank L. Gardner of Pough- 
keepsie reported that very little insur- 
ance legislation was introduced at Al- 


hany during the past year. W. H. A. 
Munns of Syracuse, chairman of the 
committee on conference with fire or- 


genizations, viewed the work of his com- 
mittee. Roy L. Brockett of Buffalo, 
chairman of the membership committee. 
told where and how the membership had 
been added during the past vear and 
supported the contention of Secretary 
Rose that a full time secretary be em- 
ployed. 

Lawrence Daw, secretary of the Syra- 
cuse division of the New York Fire In- 
surance Rating Organization, got 100 
percent attention when he explained the 
application of and the reasons for the 


new schedule recently adopted. Mr. 
Daw avoided technicalities and _ told 
plainly and clearly what the agents 


wanted to know. When he had finished 
about half an hour was devoted to an- 
swering various questions that agents 
wanted answered. Mr. Daw’s part of 
the program was practical and satisfy- 
ing. 

At the opening of the afternoon ses- 
sion on Tuesday President Beach took 
about half an hour to review in detail 


| sions and Sole Agencies,” 





which he characterized as a great 
ward step. 


for- 


Get-Together Dinner 
The usual get-together 
held Monday evening. 
speeches. It was a jollification through- 
out and everybody had a good time. 
Monday afternoon the annual meeting of 
the board of directors of the association 
was held with President Eugene A. 
3each presiding. 


dinner was 
There were no 


New York Surety Rally 


More than 100 National -Surety agents 
from various parts of New York met 
with home office officials of the company 
at Syracuse the day before the big con- 
vention of the New York Agents Asso- 
ciation. R. A. Algire, head of the bur- 
glary department; C. Carroll Spear, in 
charge of the fraud and forgery depart- 
ment, and John L. Mee, first vice-presi- 
dent, were in attendance from the home 
office. All remained through the state 
association meeting. 


White Sends Regrets 


A. B. White, Jr., of Parkersburg, W. 
Va., regional vice-president of the Na- 
tional association, who was to have 
spoken Tuesday afternoon on “Commis- 
was unable to 
be present and wired his regrets. Mr. 
White has just finished a session at the 
Mayo Clinic at Rochester, Minn., and 
must return there in about ten days to 
undergo an operation. 


Washington Casualty Business 


The total volume of motor vehicle in- 
surance, including all classes, written in 
the state of Washington in 1925 was $5,- 
171,003, with losses of $2,576,571. Ac- 
cident and health premiums amounted to 
$2,132,973 with losses of $1,051,172. Fi- 
delity and surety premiums were $1.512,- 
766 with losses of $393,807. Liability in- 
surance other than automobile gave pre- 
miums of $761,846 and losses of $301,054. 
Premiums on title insurance were 
$599,582. with losses of $10,734. These 
are the figures issued by the state insur- 





ance department. 
Casualty Notes 
The Hardware Mutual Casualty Com- 


pany of Stevens Point, Wis., has been li- 
censed in California. Charles A. Me- 
Kenzie of San Francisco has been named 
general agent. 

The Casualty Company of Canada has 
been licensed in Canada for accident, 
sickness and guarantee insurance, in ad- 
dition to the other classes for which it is 
already licensed. 

The New York Casualty has been li- 
censed for burglary, guarantee, accident, 
personal property, other than plate or 
other glass, and automobile insurance in 
the province of Quebec. 





INTEGRITY MUTUAL 
SHOWS HEAVY DEFICIT 


(CONTINUED FROM PAGE 45) 


tion to handle its business on a commis. 
sion sharing basis. 


MONK SUSPENDS LICENSE 

BOSTON, May 26.—The license oj 
the Integrity Mutual Casualty of Chi. 
cago to do business in Massachusetts 
and the licenses of all its agents in the 
state have been suspended by (Com- 
missioner Monk. The insurance depart- 
ment’s explanation of the act is that 
complaints were made as to practices of 
the company in this state and also that 
the company had made no reply to its 
inquiries relative to the last annual state- 
ment filed with the department, 

Information was received today at 
the Boston office of the company that 
the Integrity Mutual Casualty had rein- 
sured all its Massachusetts business jp 
the Merchants Mutual Casualty of Buj- 
falo. 

The company entered the state last 
March to write all classes of casualty 
and surety business and appointed Win- 
field A. Reed as manager. It conducted 
operations in this state through agents 
and brokers and had confined itself to 
automobile business. It is reported it 
had written a goodly sized volume of 
automobile premiums in April and was 
in prospect of doing even better the 
present month. 


Loss from Insolvencies 

NEW YORK, May -Edward A. 
St. John, president the National 
Surety, in addressing the annual conven- 
tion of the National Association 


°6 


of 


oi 

the losses due to insolvencies in the 
United States the past five vears aggre- 
gated over $2,770.000,000, or $890,000,000 
more than the fire losses in the same 
period, the figures evidencing the need 
for economic collateral in credits that 
credit insurance and other forms of ir 
demnity partly supply. 





Important Point at Issue 


OLYMPIA, WASH., May 26.—Two ac- 
tions have been filed in superior court at 
Olympia to test the validity of 
ments levied by the department of labor 
and industries for industrial insurance 
and medical aid in regard to men em- 
ployed on log booms by two Snohomish 
county firms. They are the Eclipse Mill 
Company of Everett and the Sultan Rail- 


assess- 


way and Timber Company. 

The Eclipse company asks a writ to 
compel the department to refrain and 
be restrained from classing under the 
workmen's compensation act men ¢m- 
ployed in breaking up log booms. The 
other suit was identical except it con- 
cerns men who make up booms. The 
actions are based on the claim that 
booming of logs is a maritime occupa- 
tion that state industrial insurance has 
been held not to apply on employment 
of men on navigable waters. June 14 


is set for the department to show cause 
why the injunction should not be made 
permanent. 


New Firm ja New York City 


Walker, Hughes & McCloskey is a new 
firm in New York City which will act as 
general agents of the Hartford Accident. 
The firm is composed of George F. 
Walker, Henry Hughes and Joseph Me- 
Closkey. Mr. Walker is a prother_of 
Mayor J. J. Walker of New York City 
and has been an insurance broker. Mr. 
Hughes and Mr. McCloskey have both 
been in the business for some time. the 
latter for the last 15 years having been 
one of the general agnts of the National 
Surety. 


N. Y. Claim Association Speakers 


NEW YORK, May 26.—John McGinley, 
manager of the local office of the Trav- 
elers, and Dr. Leonard W. Hatch of = 
state department of labor, will be t “ 
speakers at the meeting of the New ng 9 
Claim Association the evening of June »- 


New Washington Company Proposed 


WASHINGTON, D. C., May + 
Great National Insurance Compan 


forming in this city, planning to transa 
a general casualty business. 














XUM 























CASUALTY 
REINSURANCE 


MeN 


For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 


EMPLOYERS INDEMNITY 
CORPORATION 


TRIMBLE, President 
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Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
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